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June 13, 1995 


TITLE AND CHARACTER OF CASE 


I fllffl 

PAUL M. LARSONj 
(SEE SUB) 


DATE PROPERTY ACQUIRED I SOURCE FROM WHICH PROPERTY ACQUIRED 
June 12, 1995 FBI MEMPHIS 


LOCATION OF PROPERTY: ECR 


ANTICIPATED DISPOSITION 

ACQUIRING AGENT 

CASE AGENT 


1 1 

1 1 


GRAND JURY MATERIAL - NO (DISSEMINATE ONLY PURSUANT TO RULE 6(E)) 


DESCRIPTION OF PROPERTY 


BARCODE: E0529402 
IB 1; (1 ) NOTEBOi 




\OK OF! 
JAND hT 5" 

rr\ iiArrnn 


- ...» ILMNLiSSElj l)L MO- T 
iDj NOTEBOOK AND ADDRESS BOOK OF [ 


IcONTA 


INING NOTES 0 


(3) BOOK ENTITLED "TAX HAVENS OF THE WORLD" BY THOMAS P. 
AZZARA* 

(4) CORPORATE SEAL BEARING WRITING ON BOX "CARIBBEAN DREAM 
FIVE LTD." 


FOR VALUABLES AND/OR NARCOTICS EVIDENCE ONLY 

TWO SPECIAL AGENTS VERIFYING AND SEALING BAG CONTENTS 


FIELD FILE NUMBER: CI/CI-0064415 (196B) 
OFFICE-OF-ORIGIN: CINCINNATI 


l/if 

SEARCtfED__JLJNDEXED^ 

SERIALIZED j2^FILED_^^L 

Jill 2 1995 

FBI - CINCINI^Vn 
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June 13, 1995 


TITLE AND CHARACTER OF CASE 

I ~Iaka 

PAUL M. LARSONj 

(SEE SUB) 


DATE PROPERTY ACQUIRED I SOURCE FROM WHICH PROPERTY ACQUIRED 
June 12, 1995 FBI MEMPHIS 


LOCATION OF PROPERTY: ECR 


ANTICIPATED DISPOSITION 

ACQUIRING AGENT 

CASE AGENT 


1 1 

1 1 


GRAND JURY MATERIAL - NO (DISSEMINATE ONLY PURSUANT TO RULE 6(E)) 


DESCRIPTION OF PROPERTY 
BARCODE: E0529403 

IB 2; BOX #3 ON ATTACHED FOUR PAGE LIST OBTAINED IN SEARCH. 
(NOT SEEN AT TIME OF ENTRY) 


FOR VALUABLES AND/OR NARCOTICS EVIDENCE ONLY 

TWO SPECIAL AGENTS VERIFYING AND SEALING BAG CONTENTS 


FIELD FILE NUMBER: CI/CI-0064415 (196B) 
OFFICE-OF-ORIGIN: CINCINNATI 


/grj /sA. 


SEARCHED. 

SERIALIZED 


INDEXED. 


N i 2 1995 
aNflATj y 

EZSZ 


JU 

FBI - CINCINNATI 


ir 






Tkese people send information out to prospective investors-gamBlers to invest in a world 
wide lottery.” Tkey claim to ke a Florida Corporation By tke name of Telepkone Information 
Svstems, Inc. You pay tkem $129-00' non-iefundakle One time rate and enlist six otner 
memBers-minimum and tkey promise you will earn up to $5000.00/week in tke lottery sckeme. 
Tkey claim to kave tke autkorization necessary to engage in tke gamkling activity. Florida and 
California kave already skut tkem down and tkey are now working in Okio. Tkey claim tkat over 
12,000 people kave paid tke $129. fee and tkey are canvasing for more. 



Tkey pay out monies eack nigkt to "lucky winners wno call tke conference call tkat occurs 
every nigkt at 10:00 pm, Tke numBer is 215-582-7400-1125-405 or 1131-415. Every nigkt 
tkey tell wild tales of Indian trikes and kow tkey will make one rick for $129- 



© 
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P.03 


P.X 


F- . 


® 1 


A FABULOUS OPPORTUNITY 

FOR NETWORK MARKETERS! 


THANK YOU ip©R requestino this incredible information on the 

TELEPHONE INFORMA TION SYSTEMS (TIS) 

WORLD-WIDE LOTTERY PROGRAM 

This cash accumulation system has* without exception, the easiest, most 
lucrative Inpome possibilities ever devised for the average person, 

I h il i f n ii enious alon S with a unique Downline Structure designed by 

*t RO u DYNAMICS allows anyone who enrolls through GROUP DYNAMICS 
the chance to reach the maximum p ayout levete . 

First, let’s talk about the program, and then we will show you how to participate: 


TISSc WORLD-WIDE LOTTERY 


H °°wy that provides 800 & 900 telephone informa- 

A^ s * $rvtC i e t;<^ in conjunction with a Japanese company and Native 

J^'ans, operate ‘he World Wide Lottery. The Japanese com- 
pany has pre-sold 50,000 positions for this venture. 


HOW the marketing program wqrk$ 

♦Till P m/ w ' ! * ^ nction like any other tottery, with 

these MAJOR EXCEPTIONS: 

cLIu is u 0tt H, r y wiU operated with a world- wide 900 phone number. 

Each call will cost $7.00 and entities the contestant to 5 chances to win. 

contestants in the Lottery itself, a limited 
! & m will be allowed in 

qualify to pnr . tinipa ifiLU^ 

All qualified participants in the 

marketing program will earn cash each time the Lottery is played. 

ToTTERY L pJp° K hrv^!^ RECEIVE MONEY FR0M THE WORLD-WIDE 
LOTTERY, EVEN IF YOU DON'T PLAY, OR HAVE A WINNING TICKET? 

^Tu S T,h h a t°-'-^rwmL ed partlC,pa "* £ ln ‘he marketing program will 

WviL uX ed . ° n 9V " y * iCk6t 9 " ld ’ ever * ‘ lme ‘ he 

sst UP i" 12 separate progressive 

$7.0?) out* of ^£7 oo ^n b t?^f!n h fo rthe WW Lotted will cost 
.into the 12 categories’ Mote^n*/ ‘i^h* k 6 . se i? s, f* G to be split evenly 
You participate and aet oaid’.rt^rih guaranteed to the Japanese investors.) 
category for whteh you qul jfy h Category Up to and including the highest 


be 

hie 
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TELEPHONE INFORMATION SYSTEMS 

MEMBER APPLICATION 


PLEASg PRINT LEGIBLY. USE BLACK INK. 


Address, 


City 

Phofts Number ( 

Referred fay:. 


*$S or Federal ID# 


"SS - Social Security 


GROUP DYNAMICS ID#. 


GROUP DYNAMICS DOWNLINE PLACEMENT COORDINATOR WILL COMPLETE THIS SECTION. 


Sponsor's Name 
Sponsors SS cr Federal ID#. 


Sponsor’s Phone ( )_ 


1. I am of legal age lo enter into this agreement. 

2. 1 shall become a member of Telephone Information Systems upon acceptance of this agreement. 

3. Telephone Information Systems may at its discretion modify the marketing plan or any other rules it deems necessary. 

4. I will only use company approved literature and seek written approval lor any advertising i may do. 

5. 1 understand that I am an independent contractor. 

I acknowledge that I have read and agree to the terms set forth in this agreement. 

This agreement is not in force until accepted by Telephone Information Systems. 


Signature, 



METHOD OF PAYMENT (Check one) 

□ Phone Check Call 1-5 13-932*4788 for immediate processing. 

□ Check by Fax see below. 

□ Money Order Send t o: GRO UP DYNAMICS DOWNLINE 

|1 109 Navaho Dr., Lebanon; O H 45036-9227 

Make Check or Money Order payable to | 

j 


If you have selected to send "Check by FAX", J 

please tape your $129 signed check here and FAX to (5 13) 932-0921. j 

PLEASE DO NOT MAIL THIS CHECK j 

AFTER YOU HAVE FAXED IT TO US. j 

Your check will be processed just as tho* you had sent it to us in the mail, j 
This is, perhaps, the fastest, most efficient j 

method of payment and is used most frequently fay new members. j 

^ ! 






THE TIS/WORLD-WIDE LOTTERY COMPENSATION PLAN 

For Illustrative Purposes Only 
/ Each 900 call costs $7.00 to purchase 5 lottery tickets 
/ If 50,000 members then ,75c of $1.50 available for earnings 
/ If 6,000 members (this illustration) then .09c of $1.50 available for earnings 
✓ ,09 c out of $7.00 gets equally split into 12 income pools 
/ .094 divided by 12 pools = .0075c per call per income pool 
✓ 50,000,000 calls x .0075c = $375,000 per income pool 
/ $350,000 divided by the number of people in pool = weekly income for that pool. 



Number 

Number Kixjuiiod 
In Your Downline 

Number 
Of People 

Estimated 

Cumulative 

list i mated 

GumuladviO 

Pool 

of People 

To Qualify lor 

That You 

Weekly 

Wockly 

Annual 

Annua] 

Number 

In fbd! 

This Inourno Pool 

Referred 

Inanrrn 

Itunmn 

liuvmc 

IxmXYtg 

"#i 

6/000 

6 

0 

$62 

$62 

$3,250 

$3,250 . 

#2 

3/300 

12 

1 

$114 

$176 

$5,928 

$9,152 

n 

2/350 

25 

1 

$160 

$336 

$8,320 

$17,472 

u 

' 1/550 

50 

2 

$242 

$578 

$12,584 

$30,056 

#5 

1,050 

100 

2 

$357 

$935 

$1.8,564 

$48,620 m 

#6 

650 

200 

3 

$577 

$1,512 

$30,004 

$78,624 w 

#7 

450 

409 

3 

$833 

$2,345 

$43,316 

$121,940 t 

#3 

301) 

700 

4 

$1,250 

$3,595 

$65,000 

$186,940 

#9 

225 

1,000 

4 

$1,667 

$5,262 

$86,684 

$273,624 „ 

#10 

150 

1/500 

5 

$2,500 

$7,762 

$130,000' 

$403,624 

#11 

100 

2,500 

5 

$3,750 

$11,512 

$195,000 

$598,624 

#12 

50 

5,000 

6 

$7,500 

$19,012 

$390,000 

$988,624 

NOTE: 

This is on 

Ivan illustration 

of potential 

income. 

No guarantees of income are in 

tended as the 


numbers of individuals in 

each pool may vary from Shis illustration. 
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THE GROUP DYNAMICS DOWNLINE METHOD IS 
“PEOPLE HELPING PEOPLE,” AT ITS ABSOLUTE BEST! be 

b7C 

When you join the Group Dynamics Downline, and become a part of our unique Downline 
Development Method, here’s what happens: 

1. Everyone enrolling through our placement coordinator will be enrolled one right under 
the other in the order that membership payment is received. For example, when you enroll as 
a member, you will be placed directly under the last person who enrolled - in a totally vertical 
progression , regardless of who referred you. And likewise, each person that you refer Is also 
placed directly under the last enrollee. This is NOT a matrix, but a vertical placement. 


2. When someone ABOVE OR BELOW you refers a new person, it creates super-fast explo- 
sive growth for your entire downline. Everyone in the group benefits and you and your 
downline have the opportunity to achieve the maximum number of payout categories. 


3. Everyone who enrolls after you, no matter who refers them, will be part of your downline. 
The number of individuals you refer determines the total number of categories for which you 
qualify. 


Remember. . . our strategy is to build total numbers of individuals not groups. 


HOWTO PARTICIPATE: 

The cost to enroll is $129 oer person . There are no further fees or commitments except for an 
annua! renewal fee of $25. 

The companies involved have made every effort to insure that this venture will go forward as 
planned. But, due to any remote possibility of government intervention, it is impossible to 
absolutely guarantee that the Lottery will take place. You will, however, still participate in the 
e arnings from the T1S phone services. 

^ HOW TO ENROLL IN THE GROUP DYNAMICS DOWNLINE: 

By Phone: (513) 932-4788 (Call in your application and pay by Check-By-Phone. 

8y Fax: (513) 932-0921 (Fax your application with completed check. Leave the' 

sponsor information area blank. 

By Mail: 1. Complete & sign your application. Leave the sponsor information 
area blank. 


2. Make your $129 Money Order Payable to[ 

3. Mail to: Group Dynamics Downline, -c/o 


1109 Navaho Drive - Lebanon. OH. 45035-9227 


Prospect Hotline # 
Fax-On-Demand # 
Phone-in-Ap # 
Fax-ln-Ap # 
Downline Update # 


(513) 684-4771 

(512) 505-6802 

(513) 932-4788 
(513) 932-0921 
(513) 723-4853 


National Conference calls 7 nights a week at 10:00 p.m. Eastern 6, Sat. at 1:00 p.m. Eastern 

4 0 4 C C -7 A n.n ^ A AC T, ,\ *T . a a ^ a m T 


x a r~ 
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A friend from New York called me the other day and gave me a phone 
number....with urgency to call it right away. Here is the number I was given; 

(513) 684-4771 (24 hr* recorded message) 

What I heard was an exciting three-minute message. She also said if I have 
a fax machine to call the the following number from my fax machine; 

(512) 505-6802 

and receive a 4-page fax-back report spelling out the incredible details. 

You might want to do the same. ■ If you agree that the opportunity is worth 
going for, you can take action as the report suggests. 

✓ If you DO want to take part, Pd advise you to join right 
a way...* to get the best available position and be part of a 
much bigger “income pool” built FOR you by other 
participants! 

When you hear the hotline message and read the fax-on-demand report, 
you’ll see why it would be to your advantage to act immediately. 

Pd also encourage you to hear the CONFERENCE CALL 
TONIGHT or any night of the week at 10 p.m. Eastern 
(7 p.m. Pacific) time! Also 1 p.m. Eastern (10 a,m. Pacific) 
time Saturdays, 

TO. GET ON THE CALLS: Dial (2X5) 582-7400. At the 
• tone press 1125 : at the next tone press 405 ; wait and 
listen. (On Tuesday only, press 1131, then 415) 

✓ First call the hotline number, then get, ...the.... fax-on -demand ... 

$ 

IF YOU DECIDE TO JOIN, BE SURE TO WRITE MY.NAME^AND 
PHONE NUMBER ON THE “REFERRED BY’ LINE of the application 
form, BUT DO NOT FILL IN THE SPONSOR INFORMATION, 

Then fax this pae-e to other prospects after “whiting out my name, etc., 
below and writing in or typing your own name & phone number. 


Referred 


Eh one; 


Memorandum 




vH is) 


To : 

SAC, 

CINCINNATI ( 196B-CI— @*) 

Date 11/22/94 

Job 

From : 

SA Q 

|(MRA) 


b7C 






Subject: 1 

1 

1 aka*r*^ 




PAUL M. LARSM 



TELEPHONE INFORMATION SYSTEM^ , 
GROUP DYNAMICS DOWNLINE QJ& 
1109 Navaho Drive, ' 
Lebanon, Ohio 
FBW 

00: Cincinnati 



NC. ; 



On 11/22/94, 


| Lebanon Police 

Department (LPD) , 25 West Silver Street, Lebanon, Ohio, telephone 
I I requested the Bureau assistance in the above captioned 

matter which is being investigated as Pyramiding, ORC Section 
1333.92, which is a Felony (4) if loss is over $400. 

On 11/15/94, a telephonic complaint was received from 


telephone^ 


] fax |[ 


] who faxed 


the attached eight (8) pages of documentation to LPD. In October 
1994, several members of his girlfriend's family "invested" in 
six (6) shares of the TELEPHONE INFORMATION SYSTEM, INC. (TIS)/ 
WORLD-WIDE LOTTERY. Each share cost $129; so the total 
investment was $774. 


This lottery seems to be a classic pyramid scheme. 
Each participant is referred by a prior member. The payout is 
directly linked to the number of new members enrolled; the 
earlier one joins the better the payout. Each night at 10:00pm, 
a lottery is conducted via a conference call to a Birdsboro, 
Pennsylvania, telephone number, 215-582-7400. 


Each new members is requested to execute a TIS Member 
Application in which they provide their address and Social 
Security Number, in addition to providing referral information. 


2 - Cincinnati 
REH : reh 


( 2 ) 




l°( CT - 4 vy 45' —$h 


! SEflRCHED^fito INDEXED^ 
SERI1 Uzed^TCfiled_^Z 

{>" ' 1994 

FBI — CINCINNATI 

rr 

a < 

w — 
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The new member has three choices for payment. The 
first, "Phone Check", directs the member to call 513-932-4788. 
The 1994 Dickman Directory for L ebanon identifies the subscriber 
of this number as | ~| 1109 Navaho Dri ye . Lebanon . 

Uti lity and BMV r ecords identi fy this person as 


dob 


SSAN 


The second payment method, "Check by Fax", directs the 
member to attach a personal check to bottom of the application 
and fax it to 513-932-0921, another Lebanon number. According to 
TIS' instructions, the "check will be processed just as tho' you 
had sent it through the mail . " 


"Money Order" is the third pa yment method. 

ible t ol 

mailed to GROUP DYNAMICS DOWNLINE, c/o\ _ 


the member to purchase a one payable 


TIS directs 
~J It is to be 
P 1109 Navaho 


Drive, Lebanon, Ohio 45036-9227. The 1994 Dickman Directory for 
Lebanon lists t hree residents at the Navaho address including 
I I telephone 513-932-7037. The 1993 United Telephone 

Directory for L ebanon-Loveland includes an identical listing for 
1 1109 Navaho Drive. Lebanon ♦ BMV records identify 


her as f 


] dob 


| ! The 1994 

Cincinnati Bell Directory for 

Cincinnati includes a P" 

listing for| |and| 

1 |telephone| 

(How can one negotiate a faxed 


a bank?) 

Page 2 of the documentation directs a prospective 
member to call 513-684-4771 in downtown Cincinnati for a 
prerecorded sales pitch or to receive a fax from 512-505-6802 in 
Austin, Texas. The bottom of the last page of documentation 
lists a Downline Update N umber. 51 3-723-4853. in downtown 


Cincinnati. When dialed, | |provides the latest information 

on lottery. She advised her partner, PAUL LARSON, is featured in 
this weeks TV Guide . BMV records identify him as PAUL M. LARSON, 
dob 5/10/49, residing at 493-B Georgetown Drive , Le banon ♦ 
According to the LPD, LARSON is | | He was 

arrested three times between 1969 and 1982 by the LPD and Dayton 
PD for Receiving and Concealing Stolen Property, Larceny by Trick 
and Petty Theft. 

The 1994 Dickman Directory for Lebanon lists a third 


resident atl I 

him as \ 1 

dob 


also 

1 T 



I I in consultation with Warren County 

Prosecutor l | requested Bureau liaison in this matter 

regarding possible interstate Fraud By Wire prosecution. They 
believe that the total losses could be high. In her Downline 


2 



196B-CI-0 


b6 

b7C 



Update, | | said in their current lottery there were 

over 2000 members which at approximately $130 a share totals at 
least $260,000. 


On 11/22/94, 


sister of 


girlfriend, faxed to LPD a copy of her TIS Me mber Applicatio n, 


dated jo/i t/94 
$129. | 


_and_, canceled check payable to l~ 
who resides in 


referred to TIS by 


]for 

was 


On 11/22/9A 


he wee recruited bv 


told 1 t; 

knows 



T.PD was later called bvl" 
(PHONETIC) i ni 


~l who sa id 


[personally. 

operates TIS out of Orlando, Florida. 


hat he was r ecruited by[ 

Jbelieves 


(LNU) in Oh io who 


LPD also provided a fax from the California Secretary 
of State regarding TELEPHONE INFORMATION SYSTEMS, INC., 633 
Battery Street, Suite 200, San Francisco, California 94111. It 
was founded i n 1983 and suspende d operation on 6/1/92. Its 
president was | | There is no proof that this 

company and the captioned TIS are identical. 


The captioned TIS claims to be also involved in the 
marketing of 800 and 900 telephone numbers. They claim to have 
heavy Japanese investment in their lottery as well as connections 
with the American Indian tribes. 


3 





Memorandum 




To : 

SAC, 

CINCINNATI (196-0) 
) 

From : 

SA Q 


Subject: 

1 



LrAlca, 


aoa , xeiepnone Information J3 
World Wide Lottery Program^ 
Group Dynamics DownLirie^^^ 
Lebanon, Ohio / 

FBW 

(00:CI) 


Date H/18/94 


fis (TIS) , 


On 11/16/94, the writer was contacted bv l I 

| Vice-President, Operations, Bett er Business Bureau 

(BBB) ."C incinnati, Ohio, telephone number | 

| 1 indicated that she had receiv ed numerous in quiries 

regarding captioned subject and dbas. I I advised that 

it was apparent to her that the subject is engaged in a pyramid 
type scheme and is utilizing interstate telephone communications 
to further that scheme. 

A Re gional Crime Information Center (RCIC) inquiry on 

revealed the following information: 


Name : 
Sex: 

DOB: 
Height: 
Weight: 
Hair: 
Eyes: 
SSAN: 
^Address : 


No criminal record for arrests or "convictions was found 


female 


5 feet 5 inches 
115 pounds 
Blond 
Green 





e following is a letter received by facsimile from 
on 11/16/94 . ^ — A 


'JpCincinnati 

/flJE : grab 
( 2 ) * jL- 




, 


^ rr> ■' 



wye*.? 
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BETTER 

BUSINESS 

BUREAU 


November 16/ 1994 


To: 

Prs 

Re: 


1 Spe cial Agent, FBI 

VP - Operations, BBB 



Telephone Information systems (TIS) 

World-Wide Lottery Program 
Group Dynamics DownLine 

Following is information I have received on the above operation (s) ♦ 

lives at 


Per the Lebanon Criss-Cross Directory, — _ — , c- — 

Navaho Drive, Lebanon in a rnultifamilv dwelling, The phone numbe 
listed in the Criss-Cross is] I which rings m as a ,fnv line, 

-r ^ A AM 'DhOtlS 


14.SUPU XJU WAIC V.X xoo — I ■ I -t U | * ^ j ^ 

In checking with Information, the | I phon ^ on ' an of the 

The voice on the answering machine is male. The voice on all of 

recordings for this operation is female. 

The Prospect Hotline essentially is a taped version of the enclosed 
material . j 

Fax on Demand provides the attached 1 IS J^woin a n ' there%ays%hey P sell 

SSWiS£% e S« 0 - i 3£S4 aLtin BBB 

will try to gets info on them. 

Phone-in-Application acoepts what amounts to demand drafts on your 
checking account. 

Sss - 

to mention the ongoing problem of demand drafts, 

nnun! ina Uodate - again a taped message. As of todayjZ j , 4 _v,,+- 

norfniina p ^ members (§ $129 - $208,000+) She states that 

this is 84 mo re members (and $11,000) more than yesterday. She also 
mentions that on the Monday night conference call The Lawyers will 
be on the line. 

This is the only additional information I have at this point. We 
sent a request for information to the firm but didn t have the rig! 
address. We recent same today. I’ll let you know what comes back. 

I am also enclosing a letter from[ l° f the Wisconsin 

* T_ ^ 4- 1 ^ A 


■b6 

B7C 


X dlU CUsOU ^ ■ 

BBB which contains additional information. 

If I can be of further assistance, please contact me at 

i 

’'CINCINNATI BETTER BUSINESS BUREAU, INC. 


SERVING SOUTHERN OHIO 
NORTHERN KENTUCKY AND 
SOUTHEASTERN INDIANA 


83B WALNUT STREET 
CINCINNATI, OHIO 45202 
(513) 421-3015 * 1-800-471-3015 
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^ fabulous opportunity 

FOJR NETWORK MARKETERS! 


THANK YOU jFOR REQUESTING THIS INCREDIBLE INFORMATION ON THE 

telephone informa tion systems (tisj 

WORLD-WIDE LOTTERY PROGRAM 


Th 7uerftHu^^ •JKfSP 1 ha ®‘ wlthout exception, the easiest, most 

crative Income possibilities ever devised for the average person. 

alons wlth a unlque Down!1 ^ Structure designed by 
wtQUP DYNAI^JCS allows who enrolls through GROUP DYNAMICS 

the chance to r^ach-the maximum pavout levels 

First, let s talk a pout the program, and then we will show you how to participate: 

TISM WORLD-WIDE LOTTERY 

Sin l? 1 ?ii2l e ^ l Tn a i°° rnpa . ny ‘hat provides 800 & 900 telephone Informa- 

In conjunction with a Japanese company and Native 

pamv h« S« fife S ™ era 8 , lte World Wide Lottery. The Japanese com- 
pany nas pre-sdla 50,000 positions for this venture, 

HOW THE MARKETING PROGRAM WORKS 

j " ” IIM - 

J** ottery will function like any other lottery, with 

these MAJOR EXCEPTIONS: y * 

eiS^LrSSF T] 1 *-? operated with a World-Wide 900 phone number, 
ch call will cost $7.00 and entitles the contestant to 5 chances to win. 

nimKi? -9 1 ? "?. ill . i g n3 , 0f people will be contestants in the Lottery Itself a limited 
number nf n^ivmuat^ rmnyimnt-n qn nnm mfn t , n, . . st-iuiLiEs 


Lottery m - i i t IT I n r j is I vvoriq-WKie 

Oompenf>af{0n Pim m* Ail qualified participants in the 
arketmg program will earn cash each time the Lottery is played. 

y L F vIpni^i c 'v^ n ^ REC£,VE MONEY FROM THE WORLD-WIDE 
TTERY, E^EN IF YOU DON‘T PLAY, OR HAVE A WINNING TICKET? 

!us?th*? f Vw qua, /, fled P art lcipants In the marketing program will 

on avery ,ick6t s6id every 

category for whicjn yc > u qualify eac ^ c 3tegory up to and Including the highest 
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TheJTljS/Wof Id-Wide Lottery Compensation Plan 


You qualify 
for category 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 
11 
12 


When your 
Downline reaches 


And you have 
Referred 
0 
1 
1 

2 

2 
3 

3 

4 

4 

5 
5 
8 

E vm!iif *TU° I|S aft ? r y0Ul no matter who rofors thQf m Will be part of 

your downline. The number of Individuals you refer determines the total • 

: I number of categories for which you qualify. 

Category 2 includes a 
member. 


6 

12 

25 

50 

100 

200 

400 

700 

1000 

1500 

2500 

5000 


Example: If your group 
participate in an equa 
category seygct. But i 
category 5. 


l awa . . ' ^ im moil Mvwumio* ivjhjup 

f. .. -a 1 * l? downline because of our unique vertical structure.) 
individuals whose downline has grown to 12 and have referred at least 1 


r.*S5?I2?5? t0 450 an * you have r6ferred at test 3 members, you 

if vou fflVA S “T 8 ? ‘I* 1 * cafe9ories from fiDft up to (and including) 
if you have referred only 2 members, you will only qualify through 


^tlmatedft 6 a TJt?r°fc fe tVr^ XaC f whsrt ,*“!} Individual's earnings will be. But is 
par wea ls. Of -""mr 8f pawi i rt In Category One alone nmilrl be arnimn fffl 


gete*around! S V ” 11 rS • corMWo^ 1 ^ 0rea er ' ' is e *P ecte<l ,hat ®ven 


grow as word of the World-Wide Lottery 


To be eligible yoi? tv* 16 Y? nture ls Januaf Y 14 ‘ 1"5. 

Anyone joining betweeh Iater , than December 15, 1994. 



'•» U I fc. A I 
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I; THE GROUP DYNAMICS DOWNLINE METHOD 1$ £® c 

"f EOPLE HELPING PEOPLE,” AT ITS ABSOLUTE BESTl 

When you join thejiGroup Dynamics Downline, and become a part of our unique downline 
structure, here’s what happens: 

i 

1 . Everyone enroll! jig in TIS through Group Dynamics wilt be enrolled one right under the other in 
the order that men bership payment is received. For example, when you enrol! as a member, 
you will be placed, directly under the last person who enrolled - in a totally vertical progression , 
regardless of who referred you. And likewise, each person that ycu refer is aiso placed directly 
under the last enrol!©©, this is NOT a matrix, but a vertical placement, Everyone in the group 
benefits and you and your downline have the opportunity to achieve the maximum number of 
payout categories. I? 

2, Everyone who enrolls after you, no matter who refers them, will be part of your downline. 

The number of individuals you refer determines the total number of categories for which you 
qualify. a . 


I HOW TO PARTICIPATE; 

Ihe . c . O$ , ttP enroll i4_$.1 29 per person . There are no further fees or commitments except for an 
annual renewal fepjof $25. 

The companies involved have made every effort to insure that this venture will go forward as 
planned. However* there are still negotiations which must be completed before the Lottery 
venture is absolute]/ You will, however, still participate in the earnings from the TIS phone 
services. [ 


I h|oW TO ENROLL IN THE GROUP DYNAMICS DOWNLINE; ^ 

PREFERRED METHOD: 

By Fax: (SI 3) 932-0921 (Fax your application with completed check. Leave the 

sponsor information area blank.) 

OPTIONAL METHODS: 

By Phone: (513) 932-4788 (Call in your application and pay by Check-By-Pbone.) 

By Mail. 1 . Complete & sign your application. Leave the sponsor information 
I area blank. 

2. Mak^yopr $129 Money Order Payable to: Group Dynamics Downline 

3. Mail to: Group Dynamics Downline, ~c/o| 
t 1109 Navaho Drive - Lebanon, OH. 45036-9227 



: Prospect Hotline § 
i Fax-On-Demand # 
• Phone-ln-Ap # 
Fax-ln-Ap # 
Downline Update # 


(513) 684-4771 

(512) 505-6802 

(513) 932-4788 
(513) 932-0921 
(513) 723-4853 


Nationa^ Conferenle calls 7 nights a week at 10:00 p.m. Eastern & Sat. at 1:00 p.m. Eastern 
15 582-7400 Tone 1l25Tone4G5 (except Tuesday) Tone 1131 Tone 415 
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TELEPHONE INFORMATION SYSTEMS 

MEMBER APPLICATION 


PLEASE PRINT LEGIBLY. USE BUCK INK. 


Address 



’SS or Federal ID# 


Referred by:. 


GROUP DYNAMICS ID#. 


*SS w Social Socufity 



GROUP DYNAMICS DOWNLINE PLACEMENT COORDINATOR WILL COMPLETE THIS SECTION. 


Sponsor's Name i 
Sponsor's SS or Federal ID# ‘ 


Sponsor's Phone ( ). 


t. I am of legal age to er jter into this agreement. 

2. I shall become a member of Telephone information Systems upon acceptance of this agreement. 

3. Telephone InformatiorjSy stems may at its discretion modify the marketing plan or any other rules it deems necessary. 

4. will only use company approved literature and seek written approval for any advertising I may do. 

5. i understand ihat I am an independent contractor. 

I acknowledge that I have reacjand agree to the terms set forth in this agreement. 

This agreement is not in force .lintil accepted by Telephone information Systems. 

> i 

Signature I dm* 


We Accept Checks 

dHb 1/ 

Ww 


Over The Telephone 


. j METHOD OF PAYMENT (Check one) 

□ phone Check Call 1-513*932-4788 for immediate processing. 

□ Check by Fax See below. 

□ Money Order .Send to GBOUP DYNAMICS DOWNLINE 

* 1 1 1 09 Navabo Dr., Lebanon, OH 45036*9227 

Make Check or Money Order payable tol I 


| ; If you have selected to send "Check by FAX", 

1 please tape your $129 signed check here and FAX to ( 51 3 ) 932 - 0921 . 

| P HE ASE DQ NOT MAIL THIS CHECK 

i AFTER YOU HAVE FAXED IT TO US. 

j Your check vjif! be processed just as tho' you had sent it to us in the mail. 

, ; This is, perhaps, the fastest, most efficient 

I method oil 1 payment and is used most frequently by new members. 

i J 




THE TIS/W ORLD- WIDE LOTTERY COMPENSATION PLAN 

For Illustrative Purposes Only 
y Each 900 call costs $7.00 to purchase 5 lottery tickets 
S It 50,000 members then .75c of $1.50 available for earnings 
/ If 6,000 members (this illustration) then .09c of $1.50 available for earnings 
S »09C out of $7.00 gets equally split into 12 income pools 
y .09c divided by 12 pools ~ .0075c per call per income pool 
f 50,000,000 calls x .0075c ~ $375,000 per income pool 
y $350,000 divided by the number of people in pool = weekly income for that pool. 


Pool 

Number 

hfombm Required 
lit Your Downline 

Number 
Of People 

Estimated 

Cumulative 

Estimated 

Cumulative 

of Peqple 

To Qualify for 

That You 

Weekly 

Weekly 

Annual 

Annual 

Number 

In Pod 

This Income Fbcl 

Referred 

Income 

Income 

income 

htOTnfl 

#1 

6,000 

6 

0 

$62 

$62 

$3,250 

$3,250 

#2 

3,300 

12 

i 

$114 

$176 

$5,928 

$9,152 

#3 

iV ^ 

2,350 

25 

l 

$160 

$336 

$8,320 

$17,472 




THE 3^rER BUSINESS BUREAU ^ WISCONSIN, INC. 

740 NORTH P.UANKINTON AVENUE / MILWAUKEE, WISCONSIN 53203 t iA 14) 273-4300 


ROBERTi 


T W. HAMPTON. p&e$tP£N T 


November 3, 1994 


* -/,Pj 

L*' * 

:V * .. . */ f ^ 
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Operations Manager | 

CINCINNATI BETTER BUSINESS BUREAU, INC. 
898 Walnut Street ; | 

Cincinnati, Ohio 45202-2097 

RE: WORLD WIDjj LOTTERY PROGRAM 
TELEPHONE. INFORMATION SYSTEMS 
GROUP DYNAMICS DOWNLINE 
109 Navajo Street 
Lebanon, Ohicjj 45036 


Dear£ 


I thought I would fol| 
some more information. 


|ow up on my call to you regarding the above operation and try to give you 


by the name ofl 


fin Lebanon 


] she told me they did 


In talking with a lady 

not have any' prirttedjmaterial on this promotion. She also told me that people who could not 
afford to take financial risks should not participate in this lottery program. She referred to the 
Telephone Information Systems and the World Wide Lottery as a double opportunity. 

According to| |Telephone Information Systems resulted from a merger of Pleasure 

^ - T - - -* r »«-- :j- telephone Information Systems, a co mpany in Japan which 

)s the president. 


Time, Inc. of Lakeland, Florida with 
is a subsidiary of a German company. 


They sell 800 and 9(J) services to those who pay $ 129 to become a member of their organization, 
[described the program as a multi-level plan and went on to tell me how she had earned 


big bucks in various |nultirlevel programs. 

The World Wide Lottery Program is a second operation in some way affiliated with Telephone 
Information Systems; Members of Telephone Information Systems (TIS) will be allowed to 
participate in the lottery program. She said that eventually they plan to receive 50 million calls 
from people who wilji buy 5 tickets for $7 to participate in the lottery. 
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,*2 I 
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Of each $7, $1. 50. will go in a pool. The American pool receives 75 cents, and 75 cents will go 
into a Japanese pool She said that this would result in a pool of prizes worth $625,000. 

Winners could dr^jw up to $63 a week from the pool. 

Then, Mj* that they were waiting for approval from the U.S. Government to operate 

the lottery in behalf of the Indian Nations. 


The Orlando BBB; told me they had no information on Pleasu re Tii 
Milwaukee office <j»f the FBI also told me they had nothing onp^ 
your bureau contaejt the local FBI office about this program. 


orj | The 

Jbut suggested that 


1 % w people learned about this program. She told me by word-of-mouth, 

although she said sbme members might do some local advertising. 

It is all very confusiing. However, it looks to me like they are selling 800 and 900 services with 
the promise that people will be calling in on these services to participate in the lottery, and this 
amount of traffic wpl provide income for those who own or operate the 800-900 services. 

I also asked j to check with the Ohio AG’s office to see if they have received any 

information on this jpromotion. 

jj 

I will be interested any response you might get from the Lebanon office. 

I, 

Thanks for your help. 

CordAlly, 


Robert W. Hami 
President ' 


RWH/lbw 
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FBI 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 

□ 

X AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 12/7/94 


FROM 


SUBJECT 


SAC, SAN DIEGO 

( ATTN : S SA | 

SAC, CINCINNATI (196B-CI-64415) (MRA) (P) 



PAUL M. LARSON; 


TELEPHONE INFORMATION SYSTEMS, INC. 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW ; 

00: Cincinnati 


rei\ ce telcal between SA 

I on 12/6/94 and documents faxec 
I attention on 12/7/94. 


MRA, and 


:o SSi 


Cincinnati requests the assistance of San Diego's 
Project Disconnect to develop a FBW case against the captioned 
subjects who are the public face of telemarketing 
lottery/pyramid scheme from Ohio. Other telephone numbers of 
this operation direct the caller to a fax machine in Texas and 
to the nightly conference call/lottery line in Pennsylvania. a 

When questioned by clients, ! ~l s aid ( 

TELEPHONE INFORMATION SYSTEMS, INC., WORLD WIDE LOTTERY was 
formed by the merger of PLEASURE TIME, INC. of Lakeland, 

Florida, with TELEPHONE INFORMATION SYSTEMS, which is a a 


n 


2 - San Diego 

3 - Tampa 

<2) - Cincinnati 
/.REH : reh 
W) 


flcvcht* 

Sttialiw. 

Indexed 





Transmitted 


(Number) (Time) 



196B-CI-64415 


Japanese sub sidiary of a G erman compan y. The A merican 
president isf | or | | of either f | or 


The Tampa Division is requested to check public 
sources for any businesses in Lakeland or Orlando identifiable 
to PLEASURE TIME, INC. or TELEPHONE IN FORMATION SY ST EMS. 

INC. , wh ich may be operated by either a | | or 



Memorandum 


% 


*h6 ‘ 

b7C 


i 



To : 

SAC, 

CINCINNATI ( 196B-CI-64415) 

Date 12/9/94 

From : 

saQ 


[](MRA) 


Subject: 

aka 




PAUL M. LARSON; 

I I dba 

TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW ; 

00; Cincinnati 



_ was telephonically recontacted. 

m a friend. On 12/2/94, he spoke with GDD 
\ LLa st Name Unknown) in Lebanon, Ohio, 


On 12/8/94, 

He learned of GDD fro 
representa tive! I fT 

telephone | It was extremely difficult to get 

through to GDD. On 12/4/94, he faxed GDD a check becoming Member 
#3388. He later enrolled his brother (Member #4267) by faxing 
them a money order. 


I 


.has called the evening conference call number 

. ] where he heard l~~ l and TELEPHONE INFORMATION 

SYSTEMS' (TIS) lawyers speakT T | is from Florida where he 

previously marketed 900 sex lines. TIS claims to have heavy 
Japanese backing and are negotiating with five American Indian 
tribes to be sponsors. 


Although) I •'• s no ’* : concerned about his $129 

investment/gamble, he contacted the Bureau over worries that GDD 
might use his SSAN and banking information to make unauthorized 
drafts to his accoun t or fraud ulently obtain credit in his name. 
These worries caused ! | to have his brother fax a money 

order in place of a check. 


Cincinnati 
iEH : r eh 
( 2 ) 


/ Vty*6 

a> 


I 

l 



196B-CI-64415 


On 12/9/94,1 | faxed to the MRA the attached 

facsimiles whi/^h are the front and back of two draft 
transactions ^for $129 each. These were authorized by his friend, 

I I on 11/14/94. They purchased TIS members hips 

#1191 and/^ 192. The draft transactions were deposite d by[ 
for GROUP DOWNLINE DYNAMICS, into Account 


at PNC7 BANK , OHIO, N.A. , 310 Race Street, Cincinnati, Ohio , 
telephone 651-7093. The Drawee Bank is designated as the 1ST 
NATIONAL BANK MASSILLON, OH, telephone (216)832-9801. 




SENT BY 

> 



12-09-94 12:48PM 





m 2 


be 

hlC 


CHECK# 1131 
AMOUNT 129.00 


PAY TO THE ORDER OF; GROUP DYNAMICS DOWNLINE 
MEMBERSHIP FEE CriS)tl 91 

PAY ONE HUNWtEB TWENTY NINE & NO/IM DOLLARS 

CREDIT OF: Dnft Tnuaaaioc 

PROCESSED ON 11/14/94 ' TRANS U 

DnwMBaK; .fr* 050 


Hasshuo; 

314433-9801 


P« GROtft* DYNAMICS DOWNUNE 

| it uilhoi-tr.ri ramttfY ij ff 




^□Ofe 31 00000, >* 


2 m , 


aainmoo bodyvnao jnavn a * 


J - $5g hG c; 

KM SSNVfcJ, 


I086'2£X-9IZ 

cnrnssviY 

%CYN 1st : ootfwfl 

tsm/u ■ Noaassaoow 

uojpwajx ifayj xiaano 
ssinroc oot/on? tnen jLuoave cusunoh su^q aw 

3Nf1NMOQ SOIWVNAQ maSPiSStSSSSi 


r ci I #9^0 
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Memorandum 



SAC, CINCINNATI ( 196B-CI-64415) (P) Date 12/14/94 


From : | 

Subject: GROUP DYNAMICS DOWNLINE 


THIS WRITER RECEIVED A COMPLAINT CALL FROM] 

I I WHO STATED THAT HE 

RECEIVED INFORMATION ABOUT ABOVE CAPTIONED SUBJECT FROM A FRIEND 
OF HIS. THIS FRIEND HAS ALREADY SPENT $130.00 FOR THE PURCHASE 
OF LOTTERY TICKETS AND HAS ENLISTED 15 OTHER PEOPLE WHO HAVE 
ALREADY PURCHASED TICKETS FOR SAME. THE CALLER BECAME SUSPICIOUS 
OF GROUP DYNAMICS SALES PITCH AND SUBSEQUENTLY CALL ED THE BETTER 
BUSINESS BUREAU AT CINCINNATI, OHIO. HE SPOKE TO A I I 

WHO IS LOOKING INTO THE MATTER. 

IT SHOULD BE NOTED THAT CALLER HAS NOT PURCHASED A 
LOTTERY TICKET BUT IS ONLY SEEKING INFORMATION CONCERNING GROUP- 
DYNAMICS DOWNLINE'S LEGITIMACY. 


LAP : lap 
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WORLD - WIDE LOTTERY 


YOU CAN EARN MONEY FROM 
EVERY TICKET SOLDI 

IMAGINE- PAYOFFS OF 
$300 MILLION / WEEK! 
YOUR POTENTIAL IS 
STAGGERING!! 





Greetings: 

This is not about buying lottery tickets! This is about how you can profit from a 
huge worldwide lottery system which is about to be started-there will be profit 
every ticket sold, to the tune of thousands of dollars per week or more. 

TIME IS OF THE ESSENCEII THIS OPPORTUNITY is VERY UM1T|D. 

You can aet a four page report via fax-on-demand by catting 512- * 

On* peopte Xtt, America joining before January 14,1 995 will be included. 

Once it is closed, this opportunity will be gone forever!!! 

Call the following important number now: 

INFORMATION HOTLINE 613-684-4771. 

Join instantly by calling Group Dynamics Decline at ^^lease tell 
them I referred you and give my ID# which is listed below as a reference. 

DON’T DELAY! Call the hotline and get started right away! We will make 
sure you have the required downline today. 

I also strongly suggest you hear the 

rtf week at 1 0Dm EST / (7 pm ). Also available al 1 pm LGT 0 UQmi** ) 
onSaturdavs To get on the calls dial 215-582-7400, at the tone press ,1125 and 
a, the*ne pre 3 sV 405, wait and listen. On Tuesdays only, press 1131 tone 

and 415. 

First call the hotline number, then get the fex-on-demand report tf you decide to 
join be sure to insert my name and ID number in the referred by” section of the 
application, but do not fill in the sponsor information! ■ 


Thanks! 


ID# 


this is explosive 


• • 

Group Dynamics Downline 

1 09 Navaho Drive • Lebanon, OH 45036-9227 • (513) 932-4788 • Fax (513) 932-0921 


November 12, 1994 


Hello: 

This letter is to welcome you as a member of Group Dynamics 
Downline and Telephone Information systems (TIS). 

Please note that you will be hearing from TIS regi a £ < ?^ 9 T 
and 900 information services as soon as the World Wide Lottery 
opportunity is completed. 

Enclosed is a copy of the original paperwork and application for 
vou to copy and share. Also enclosed is a flyer to use to Promote 
the TI S/World Wide Lottery opportunity. Ano Jk®r^ea f or promoting 
is to simply use a blank postcard that says “URGENT Call 513-684 
4771. Include your name and/or Group Dynamics member number wnicn 
will identify you as the referrer. Then simply mail the cards to 
your prospects. 

Based on the compensation plan that TIS has developed, a potential 
income guide is enclosed. Keep in mind, of course, that this is 
only an illustration of the earnings potential. However, visually 
seeing the potential may help you to clearly focus on the potsnifl l 
earnings from the World Wide Lottery. 

I encourage you to review the chart on page 2 regarding the 
compensation Plan and familiarize yourself with the number of 
personal referrals necessary to achieve each of the income pools. 
The number of individuals in your organization will automatically 


The number of 
grow, however, 


for vou tfi 


ES>Ql 


We need ypur help in sharing the World Wide Lottery opportunity 
with others . To grow in number quickly we need the cooperative 
effort of all members and time is of the essence. 

Invite someone to listen to the national conference' ca 11s as often 
as possible. The conference call numbers are listed at the bottom 
of page 3 of the information sheets. 

ntjvna 4 a ri'f nssence. Yet the time you spend over the next few 
weeks sharing thf 6 opportunity and referring others may be time that 
could earn you income you never before dreamed possible. 

Keep in mind that by joining TIS you have nothing to lose-yet the 
gain may be unprecedented! 

Meet you on the next call, 


Enclosures 


siniH a n y n h 3 i h ' _l "_l 



A FABULOUS OPPORTUNITY 

FOR NETWORK MARKETERS! 


THANK YOU FOR REQUESTING THIS INCREDIBLE INFORMATION ON THE 

TELEPHONE INFORMA TION SYSTEMS (TISJ 

WORLD-WIDE LOTTERY PROGRAM 

This cash accumulation system has, without exception, the easiest, most 
lucrative income possibilities ever devised for the average person. 

This ingenious system, along with a unique Downline Structure designed by 
GROUP DYNAMICS allows anyone who enrolls through GROUP DYNAMICS 
the chance to reach the maximum payout levels . 

First, let's talk about the program, and then we will show you how to participate: 

TIS & WORLD-WIDE LOTTERY 

TIS is an international company that provides 800 & 900 telephone informa- 
tion services. TIS, in conjunction with a Japanese company and Native 
American Indians, will operate the World Wide Lottery. The Japanese com- 
pany has pre-sold 50,000 positions for this venture, 

HOW THE MARKETING PROGRAM WORKS 

The TIS / World-Wide Lottery will function like any other lottery, with 
■these MAJOR EXCEPTIONS: 

1) This Lottery will be operated with a world-wide 900 phone number. 

Each call will cost $7.00 and entitles the contestant to 5 chances to win. 

2) Although millions of people will be contestants in the Lottery itself, a limited 
number of individuals (maximum 50.00 0) will . be al lOWe . d - tO - e n ial i^ a a 
members in North America. and... gualifv to particip ate in the TIS / W . Qrldr Jt Md s 
Lottery Marketing & Compensation Program. All qualified participants in the 
marketing program will earn cash each time the Lottery is played. 

HOW WOULD YOU LIKE TO RECEIVE MONEY FROM THE WORLD-WIDE 
LOTTERY, EVEN IF YOU DON’T PLAY, OR HAVE A WINNING TICKET? 

Weil, each of the qualified participants in the marketing program will 
do just that - they will earn money on every ticket sold, every time the 
WWL is played. Here's how it works: 

The TlS/World-Wide Lottery system is set up in 12 separate progressive 
categories. As mentioned above, each entry for the WW Lottery will cost 
■$7.00. Out of each $7.00 entry, $1.50 will be set aside to be split evenly 
into the 12 categories, (Note: 50% is guaranteed to the Japanese investors.) 
You participate, and get paid in each category up to and including the highest 
category for which you qualify. 
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THE Gf^JP DYNAMICS DOWNLINE METH^ IS 
"PEOPLE HELPING PEOPLE/' AT ITS ABSOLUTE BEST! 

When you join the Group Dynsmics Downline, and become a part of our unique downline 
structure, here’s what happens: 

1 . Everyone enrolling in TIS through Group Dynamics will be enrolled one right under the other in 
the order that membership payment is received. For example, when you enroll as a member, 
you will be placed directly under the last person who enrolled - in a tPtally - Vertical progression , 
regardless of who referred you, And likewise, each person that ysu refer is also placed directly 
under the last enrollee. This is NOT a matrix, but a vertical placement. Everyone in the group 
benefits and you and your downline have the opportunity to achieve the maximum number of 
payout categories. 

2. Everyone who enrolls after you, no matter who refers them, will be part of your downline. 

The number of individuals you refer determines the total number of categories for which you 
qualify. 

HOW TO PARTICIPATE: 

The cost to enroll is $123 per person . There are no further fees or commitments except for an 
annual renewal fee of $25. 

The companies involved have made every effort to insure that this venture will go forward as 
planned. However, there are still negotiations which must be completed before the Lottery 
venture is absolute. You will, however, still participate in the earnings from the TIS phone 

services. 

HOW TO ENROLL IN THE GROUP DYNAMICS DOWNLINE: ^ 

PREFERRED METHOD: ^ u , , 4 . 

Bv Fax: (513) 932-0921 Fax your application with completed check. Leave the sponsor 

information area blank. Then call (513) 932-4788 for your l.D. #. 

OPTIONAL METHODS: 

By Phone: (51 3) 932-4788 Call in your application and pay by Check-By-Phone. 

By Mail: 1 . Complete & sign your application, Leave the sponsor information 

area blank. _ . _ 

2. Make your $129 Money Order Payable t o; Group Dynam ics Downline 

3. Mail to: Group Dynamics Downline, -do\ 

1 1 09 Navaho Drive - Lebanon, OH. 45036-9227 


Presentation Line (5 min.) 
Fax-On-Demand #1 (info Pak & Ap) 
Fax-On-Demand #2 (Ads, Flyers) 
Fax-1 n-Application 
Phone-In-Application - ONLY 
Downline Update 


(513) 684-4771 
(512) 505-6802 

(512) 505-6821 

(513) 932-0921 
(513) 9324788 
(513) 7234853 


National Conference calls 7 nights a week at 10:00 p.m. Eastern & Sat at 1:00 p.m. Eastern 
1-215-582-7400 Tone 1125Tone 405 (except Tuesday) Tone 1131 Tone415 


ST1 I H dNtnHDIH 


£1?: 0 


•tr e. — —a 3 a 
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The TlS/World-Wide Lottery Compensation Plan 


You qualify 


When your 

And you ha^ 

for category 


Downline reaches 


Referred 

1 


6 


0 

* 2 


12 


1 

3 


25 


1 

4 


50 


2 

r c 

— 

100 

— — 

2 

o 

See Note On 

200 

See Note On 


6 

Compensation 

Compensation 

3 

' 7 

Plan Sheet 

400 

Plan Sheet 

3 

8 


700 


4 

9 


1000 


4 

10 


1500 


5 

; 11 


2500 


5 

12 


5000 


6 


Everyone who enrolls after you, no matter who refers them, will be part of 
your downline. The number of Individuals you refer determines the total 
number of categories for which you qualify. 


Example: Category 1 will include all members who have 6 enrolled in their downline. (Group 
Dynamics will ensure you have six in your downline because of our unique vertical structure.) 
Category 2 includes all individuals whose downline has grown to 12 and have referred at least 1 
member. 

Example: If your group has grown to 450 and you have referred at least 3 members, you 
participate in an equal share of the earnings in all categories from up to (and including) 
category agym But if you have referred only 2 members, you will only qualify through 

category 5. 

Of course there is no promise as to exactly what each individual's earnings will be. But is 
estimated that your minimum earnings of pa yout i n . Category One a lfi Dfi CPUld be aro , un< t $ . 6fi 
per week . Of course if you get involved now, you will have a much larger downline group, and 
your earnings in the other categories could be considerably greater. It is expected that even 
the early pots will reach $300,000,000 and continue to grow as word of the World-Wide Lottery 

gets around. 

The deadline to join TIS and be eligible to participate in the WWL Venture is January 14, 1995. 
So the sooner you begin, the better chance you have to participate in the higher categories. 


2 
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TIS/WORLD-WIDE LOTTERY COMPENSATION PLAN 

FOR ILLUSTRATIVE PURPOSES ONLY 
Each 900 call costs $7.00 to purchase 5 lottery tickets 
If 50,000 members then $.75 of $1 .50 available for earnings 
If 6,000 members (this illustration) then $.09 of $1 .50 available for earnings 
$.09 out to $ 1 .50 gets split equally into 12 income pools 
$.09 divided by 12 pools = $.0075 per call per income pool 
If 50,000,000 calls x $.0075 = $375,000 per income pool 
$375,000 divided by the number of people in pool = weekly income for that pool. 


Pool 

Number 

Number 
of People 
In Pool 

#1 

6,000 

#2 

3,000 

n 

2,350 

# 4 

1,550 

#5 

1,050 

U 6 

650 

#7 

450 

#8 

300 

#9 

225 

#10 

150 

#11 

100 

#12 

50 


Number Required 
In Your Downline 
To Qualify For 
This Income Pool 

Number 
Of Personal 
Referrals 
Required 

6 

0 - Total 

12 

1 - Total 

25 

1 - Total 

50 

2 - Total 

too 

2 - Total 

200 

3 - Total 

400 

3 - Total 

700 

4 - Total 

1,000 

4 - Total 

1,500 

5 - Total 


Estimated 
Weekly 
Income 
Per Pool 

Cumulative 

Weekly 

Income 

$62 

$62 

$114 

$176 

$160 

$336 

$242 

$578 

$357 

$935 

$577 

$1,512 

$833 

$2,345 

$1,250 

$3,595 

$1,667 

$5,262 

$2,500 

$7,762 

$3,750 

$11,512 

$7,500 

$19,012 


Estimated 

Annual 

Income 

Cumulative 

Annual 

Income 

$3,250 

$3,250 

$5,928 

$9,152 

$8,320 

$17,472 

$12,584 

$30,056 

$18,564 

$48,620 

$30,004 

$78,624 

$43,316 

$121,940 

$65,000 

$186,940 

$86,684 

$273,624 

$130,000 

$403,624 

$195,000 

$598,624 

$390,000 

$988,624 


2,500 

5,000 


5 -Total 
6 - Total 


NOTE: This is only an illustration. The numbers of individuals in each pool may vary from this illustration. No guarantees of income a» 
intended The numbers used are simply to show the mechanics of how the program works. They are not to be interpreted as gu 
mg that you, or anyone else will earn the sums indicated. Not everyone will have six referrals. Some will have more, some will have 
less, depending upon time and effort spent on building the business. 
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FD-36 (Rev. U-17-88) 


TRANSMIT VIA: 
□ Teletype 
O Facsimile 
E AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 

□ UNCLAS 

Date 12/15/94 


IBJECT 


SAC, CINCINNATI 
SAC, RICHMOND (196B-0) 


UNSUBS, aka, 






GROUP DYNAMICS DOWNLINE 
1109 NAVAHO DRIVE 
LEBANON, OHIO; 

FBW; MF 


Enclosed for Cincinnati are two copies of a lett er 
that was faxed to I 

I ~l from 

GROUP DYNAMICS DOWNLINE. 

A review of Cincinnati's indices reveals that your 
office has a main case on GROUP DYNAMICS DOWNLINE (File Number 
196B Cl— 64415) . 

The enclosed is being forwarded to your office for 
whatever action deemed necessary. 


Cincinnati (En 
0 - 196B CI-64415) 
(2 - 196B-0) 
Richmond (196B-0) 


PES/jf 

( 6 ) 




AUTOMATED JHIUCIES. 


SF f.SCHF. D - iiSPLCD. 

seriauzedI^Lf.l.l' 


DK 2 



Transmitted 


Approved: 


(Number) 




Memorandum 



To 


: SAC, C\A<\(^/V\F\y-\ 

From : SAC, TAMPA 


Date 




1 m 


Subject: ’Tu.ZPUotJC S/STf/nS hMJ l/ibE L<yTTU^Y 

File Number : V 4 ^ 


Reference your 


dated 






In order to meet minimum indexing requirements . 
established by FBIHQ, the following information is requested: 

Full Name — 

DOB^or approximate Age /t ° ' 

ID ^-Number Jol - U -3<Wi 



\y Race (Asian, Indian, Black, White) 
Sex POB 


u 



b6 

hlC 


Full Name 

DOB or approximate Age 

ID Number 

Race (Asian, Indian, Black, White) 
Sex POB 


Please return to rotor 


by 



TfZ c^iS — ? 



YiS&m r-r n 



# 

Memorandum 





To 


From 



SAC, CIN CINNATI £196B- CI-64415) Date 12/22/94 

ATTN: SaI I 


BUTTE INFORMATION TECHNOLOGY CENTER (ITC) y 
INVESTIGATIVE INFORMATION SERVICES CENTER (IISC) 


Subject: 


AKA 


BUTTE ITC RECORD 


BUTTE ITC RECORD [ 


TELEPHONE INF ORMATION SYSTEM, INC.; 


BUTTE ITC RECORD 


be 

b7C 


Attached are copies of printouts setting forth results 
of inquiries conducted by the IISC. Also attached is a copy of 
an accomplishment/reply form. It is requested that you record 
the IISC accomplishments on this form and return it to the IISC. 
Please maintain an additional copy with the computer printouts as 
a serial in your case file. 


Set forth below is a brief synopsis of results of 


xnquxrxes . 


Searched SSAN and located utilized addresses, 
shown to be a valid number. Located possible SSAN re[~~ 
Searched names, telep hone numbers, and addresses and 1 


SSAN 


ocated 

llocat ed possible dat a re 


located 


possible records . Re 

bankruptcy, property, and tax lien. Re| 
possible records re bankruptcy, property! Re TELEPHONE 
INFORMATION SYSTEM, INC . : located corporate data in California 


under that name, 
records . 


Re 


located possible corporate 


Should additional c ontact be necess ary,, this request 


was pr ocessed bv IIS C Analystl 
at FTS j [ 'Commercial^ 


J 


who can be reached 



1 - 
VE 


( 3 ) 


Cincinnati (Enc. 2) 

Attn: 196 Special Agent Supervisor 
Note: Copy forwarded to Case Agent via Fed Ex on 12/22/94. 




Butte ITC 


SEARCHED INDEXED I 

seriauzed'^ZJZjiled MJ 

CZ8 

FBI - CINC 

1994 

NNATI 





DEC-08-1994 11:25 FROM 


FBI HAMILTON) 

» 


OH 


TO 


r — 

| P.01 



FJ>809 (RiV. 3-28-93) 

investigative information request form 

FBI, Butte Information Technology Center 
400 North Main Street, Room #115 
Butte, M ontana 59701 



> Compfiercial Telephone 

> FTS 






1 


> Secure FAX & STU Hit 


mrsr 


2LT_ ML_ 

Enrfrftiir fe/Selzure Related: □ 
Requestor: | L_ 

_ (Kequfr^or JNamc is Kcguircdl 

Office/RA: CY* /m^PtCTWlM. 

Fugitive: 

CCH Conducted: 

Driver’s lie. Conducted: 

Driver’s License #: 


INFORMATION TECHNOLOGY CENTER 



Handled By: 



ITC Use Only: 

Date/Time In 


Date/Time Out: 

^ Databs 

1- _4p^ 5._K^_ 

2. r ru- 6. £-/V 10. _ 

7. 


Type otRnmmst^EfiAX. □ Tejfttl □ Mail ReP^ ^AX DTelcal DMaU 
^ype o Kmini; j- TJCFN: 

* ll0ne "1 T T 1 (The UCFN (File #) is Required) 

precedence: □ ROUTINE □ PRIORITY □ IMMEDIATE 


□ Yes □ No 

□ Yes □ No 

□ Yes □ No 


NCIC Activity/Date; 

Off-Line Searches Conducted: 


Off-Line searenes vjonoucieu; , T . n v „„ r-, XT „ 

Subject: 0 Yes □ No Vehicle: □ Yes □ No Driver s License. □ Yes O No 

State: Vehicle Registration: 5tate ‘ 


SEARCH C RITERIA (At tach additional sheets if necessary) 


Nam e - Last 
Alias L. 
SSANlil 


l 


First: 
Sex: £_ DOB1: 


I SSAN2: 


RESIDENCE 
Street Address: 
BUSINESS 
Business Name: 
Pity/StateJ 



Middle 


HOR2: 


1 rstv/stutfi* 

— 

Zio 


wbsm , 



Specific 


PARAME1 
ed m 


Zip: 


Stre Af 


Str eet A 

I Phone: 


r 


Business ID#: 


only those mat are needed) 


fZT 2. Determine All Individuals Associated with Social Security Number(s) 

GT 3. Report Validity of Social Security Number ^^ XTCTT . /r rr I) , c A rrnTifyrr 

Ef4. Employment Report (subject to availability) INQUIRY WBLLJOST TO CONSUMER’S ACCOUNT: 

gf' 5. Determine Who is Associated with Telephone Number(s) 

&6. Determine Address of Business/Person (_ U.S. ±L.> ££-> QL State(£) 

(2 / 7. Determine Property Owned by Individual C_ U.S,£gL_, , State(s)) 

Ha'S. Determine Who Owns Property Listed Above 

®^9. Determine Who Resides at Address Listed Above . . A no 

Q^IO, Determine Financial Background Mo, Financial Associates/fos tihihons (NOT FULL CREDIT REfflflr , ._) 
[jf i i'/ npwm;^ rnmnratp. Business Jnfo/Institutions Associated with: 


tpeisuiwjouMuew 



Reply From: FBI, Butte Information Technology Center (BITC) 


Return Reply 
SAC, £l£!4£d£l2i»!l± 

Attention: -SA I 


W* ^ 

Based on search criteria, marked records are attached: 
JS'Possible Identifiable Records 

□ Other Peripheral Information 

□ Brief Synopsis of Information Found 

□ No Information Found 


TOTAL P.01 







?4 ^ 


Complaint Form 
FD-71 (Rev. 2-13-86) 


NOTE: Hand print namp legibly; handwriting satisfactory for remainder. 

Indices: CZI Negative d] See below 



Address of subject 

1109 NAVAHO DRIVE 


LEBANON, OHIO 


Character of case 

FRAUD BY WIRE 


Complainant Q Protect Source 

ANONYMOUS 


Complaint received 

□ Personal m Telephonic Date_ 1/5 / 9 5 Tim e 6:3 0PM 


Complainant’s address and telephone number 

SPOKANE, WASHINGTON 



Race 

Sex 

Height 

Hair 

Build 

Birth date and Birthplace 


IE] Male 





Age 

dl Female 

Weight 

Eyes 

Complexion 

Social Security Number 

1 Scars, marks or other data 


Facts of complaint 

COMPLAINANT, WHO WISHED TO REMAIN ANONYMOUS, ADVISED HE WAS 
CALLING FOR HIS ELDERLY FRIEND WHO IT APPEARS HAS ALREADY BEEN 
VICTIMIZED BY ABOVE COMPANY. ABOVE COMPANY CONTACTED HIS FRIEND WHO, 

AT TIME OF COMPLAINT DID NOT WISH TO REVEAL HIS IDENTITY, ADVISED THEM 
THEY REPRESENTED THE AMERICAN INDIAN LOTTERY PROGRAM, HE COULD GET IN 
ON LOTTERY FOR $189.00, THEY WOULD BE TAKING FUNDS UNTIL JANUARY 14, 
1995, AND THE LOTTERY WOULD START IN MARCH, 1995. THEY WERE TRYING TO 
GET 50,000 PEOPLE INTO LOTTERY, CHARGING AN ADDITIONAL $25.00 ANNUAL 
FEE AND ULTIMATELY IF YOU WERE ONE OF THE WINNERS YOU COULD RECEIVE /> 
BENEFITS ON A WEEKLY BASIS. 

AFTER ABOVE COMPLAINANT CALLED HIS ELDERLY FRIEND CALLED AND 
REITERATED ABOVE. HE ADVISED HE HAD DOCUMENTATION RE ABOVE AND WISHED 
TO FAX SAME TO THE CINCINNATI OFFICE. HE ALSO ADVISED THE ABOVE 
COMPANY SPECIFICALLY WANTS MONEY SENT BUT INSTRUCTS NOT TO MAIL A 
CHECK. THE COMPANY WANTS A MONEY ORDER OR YOUR CHECKING ACCOUNT NUMBER 
AND YOU CAN FAX A COPY OF YOUR CHECK ONLY. THEY STRESS THEY WANT THE 
MONEY IMMEDIATELY SO YOU CAN BE ENTERED INTO THE LOTTERY. 


jLf*' 




Do not write in this space 


■.■jZMCsm*. JCL. 

F3I — QlNGjNNSfi/ 


BLOCK STAMP 



















COMPLAINANT WAS ASKED IF HE WISHED TO BE IDENTIFIED AND HE 
ADVISED HE WOULD POSSIBLY PLACE HIS IDENTITY ON THE INFORMATION HE 
WOULD BE FAXING TO CINCINNATI OFFICE IN THE NEXT DAY OR TWO. 
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TELEPHONE INFORMATION SYSTEMS 

MEMBER APPLICATION 


1 

fL£A#e PRINT UiOWLY. U*a ■lackink. 

Artrlnflff,. ■ 



Mil 1 

Qfitt 7I[t -fl0 or Federal ID#_^ 




^hW*Numb»r ( ) 

m 


*3S.;SMiais*a)liiy 


fwym &y. v 


. QflOUP DYNAMICS ID#. 



^7 1 coo«oVn”or wi g compile TH.g wfflgl 
Spoilt Nflmt,, 


i Bpon^SSofFfldftftllD*. 


SpanMftPnone ( ). 


'i ! stedHmm* rowto* cl Tpuptwry ^rKSSo'Si' orany oSn?H Meertjwcsssaiy. 

) 5, l understand that I am nn lndapendani contractor. 

•etoidsMos Dial l tuv« ra ad snd sgrae to tin tarns sat lotto to tola 

MX™ rot to lorn, until .cc.pte<f I* Telaphw. Wo™*®" Systems. 

DMA 

, Iflftaujre, 

METHOD OF PAYMENT (Check ooa) 

n Phone ChfieR Call 1-613-992*4780 for immediate processing. 

fT Chock by Fax Set below. 

n Money Order .Sendtj^ flBpUPOYNAMies OOWNUN* 



Mnkft Check or Mon&yurWer payabl* «o| 


3Ur UTtnAIVtlVi» wv.nrvn ..... ____ 

1 109 NavahO Do, Lebanon, OH 45036*9227 


H 


A 

If you have selected to send “Check by FAX", | 

please tape your $129 signed check here and FAX to (5 1 * j 

i PLEASE GQJjOJ MA.IL THIS CHECK , 

1 APTER YOU HAVE FAXED IT TO US. i 

1 Your check will ba procsasad Just as thtf you had sent It to us In the mai. j 
i This 1$, perhaps, the fastest, most emciant j 

j method of payment and Is used most frequently by new members. j 

1 ^ ^ jj i _ ■ - - ^ n>»V 
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THA(«Wu|to7mqUB*t'nO THIs'iNCREOIBLE INFORMATION on the 

TELEPHONE, INFORMATION JYSTEMS (TIS) ; 

world-wide lottery program 

T hl» caah accumulation mtorn hat, without exception, tb® easiest, most 
lucrative income possibilltle* ever devised for the average person. 

This Jnganlous systam. tieng with e unique Do wnfine Development Method 
deigned by GroUP DYNAMICS allows p nyoh s who enrolls through GROUP 
DYNAMICS the ohanca to ra&Gh the maxim um ppyo^t lavala* 

FfV «t, let's talk about the proaram, and then wo will show you how to participle: 

m & WORW -wrPE LQIXEEY 

H$ Is an International company that provides 800 & SOO telephone Informa- 
tion services. TIS. In conjunction with a Japanese company and Native 
American Indians, will operate the World Wide Lottery. The Japanese com* 
peny has pro-sold 50,000 position# for this venture, 

MOW THE MARKETinG_PRO.GRA KWORKS 

. ThO TIS / World*Wld« lottery will function like any other lottery, with 
these MAJOR EXCEPTIONS: 

V T his Lottery will be operated with a world-wide' 90o phone number. 

Each call win cost $7.00 and entitles the contestant to 5 chances to win. 

2) All qualified participants In the marketing program will earn cash each 
time the Lottery ie played, 

3) Although millions of people will bo contestant# In the Lottery itself. aJj.mited 
nu mb e r gf inrlMduaia r maxim um 50.000) wil l be allowad-. to eujjQlL_aa 

in the TIS / World-Wide Lottery 

Ma r k e ting fLComafths ation Program 

HOW WOULD YOU LIKE TO RECEIVE MONEY FROM THE WORLD-WIDE 
LOTTERY, EVEN IF YOU DON'T PLAY, OR HAVfc A WINNING TICKET? 

Well* ouch of the qualified participants In the marketing program will 

2n»» ,* . *“ thQ Y wU1 aarn tuonay on every ticket sold, every time the 

WWL ie playact, Here's how It works: 

mrate progressive 
,/ Lottery will cost 

,u. **-, , ’*.▼ ■ ,w . v v i -uw win ug bui iisioe to b© Split evenly 

(Note: $0% Is guaranteed to the Japanese investors.) 
Cat ftnnJv°AnA^ P, roc, ue<58 ® potentially larger and larger Income starting with 

InSSSin^ fh2*h.X? u P^I^Pate, and get paid in each category up to and 
including the highest category for which you qualify. 


THE TIS/WORLD-WTOE LOTTERY COMPENSATION PLAN 

For Illustrative Purposes Only 

/ Bach 900 call costs $7.00 to purchase 5 lottery tickets 
/ ff 50,030 members then .75 C of $150 available for eamraags 
/ If 6,000 members (this illustration) then .09* of $150 available lor earnings 
/ .09< out of $7,00 gets equally splitinto 12 iacome pools 
S .09* divided by 12 pools ~ .0075* p*ar call per income pool 
/ 50,000,000 c ails x -0075* = $375,000 per income pool 
-/ $350,000 divided by the dumber of people in pool = weekly income for that pool. 


Psol 

Nwber 

oIPcoffc 

fUuR^afadi 
In Yowr Dtp«mfins 
ToQuSfyfti 

Knba 

Of People 
HatYoa 

Mnfcc 

In ltd 

ThijfccnrrtcSbol 

Relermd 

#1 

6/100 

6 

0 

n 

3,300 

12 

1 

n 

2,350 

25 

1 

#4 

1,550 

50 

2 

#5 

l/J 50 

100 

2 

#6 

650 

200 

3 

£7 

450 

409 

3 

#g 

300 

700 

4 

#9 

225 

1,000 

4 

#10 

150 

1,500 

5 

#11 

m 

2,500 

5 

#12 

50 

5,000 

6 


NOTE: This is only an illustration of potential i 

nunieis of individtifils-ni. each pool ma 


Estimated 

CmoulrfiTO 

F&hmmtel 

Cbxucfcrfmr 

WflAljr 

W 'rAif 

AtiiwaJ 

A mat 

btcnme 

htcuaei 

bam 

Tncroe 

$62 

m 

$3,258 

$3,258 

$114 

$176 

$5,928 

$9,152 

$160 

$336 

58,320 

$17,472 

$242 

$578 

$12,584 

$30/956 

$357 

$935 

$18,544 

$48,620 

$577 

$1,512 

$30,004 

$78,624 

$833 

$2,345 

$43,310 

$121,940 

$1,250 

$3,595 

$65,000 

$186,940 

$1,667 

$5,262 

$80,684 

$273/24 

$2,500 

$7,762 

$130,000 

$403,624 

$3,750 

$11,512 

$195,000 

$598/24 

$7,500 

$19,012 

$390,000 

$988/24 


come. No guarantees of income aie intended as the 
vary from this illustration. 
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The TIS /'Worldwide Lott ery Compensation Plan 


qualify 

When your 

And you bav* 

st« gory 

Downline reach** 

Referred 

1 

0 

0 

2 

12 

1 

3 

26 

1 

4 

CO 

2 

6 

100 

2 

6 

200 

3 

7 

400 

3 

8 

700 

4 

9 

1000 

4 

10 

1500 

8 

11 

2600 

5 

12 

6000 

6 


Evaryona who enroll* After you, no matter who refers them, will be part of 
your downline. Tho number of individuate you refer determines the total 
number of catogorf** for which you qualify- 

Exam plot Category 1 will Include ell member* who have 6 enrolled In their downline. Category 2 
Includes all individuals whose downline hft8 grown to 12 and have referred at least 1 member. 


Example*. If your group he® grown to 450 and you have reformed at least 3 members, you 

participate in an equal share of the earning# In all categories from flQfi up to (and Including) 
category »«v«n . But if you have referred only 2 members, you will only qualify through 
category 5. 

Of course there is ho promise as to exactly what each Individual's earnings will be. But is 
estimated that your minimum earnings of payout In CatftOOlY-Qnft Alone .Cfllllfl Jaft flfPUnd $80 

per week , of' oourae if you get involved ncwi you will hay® a muoh larger downline group, end 
your earnings In the other oategcrioa oould be considerably greater. It la expected that even 
the early pots will reach $300,000,000 end continue to grow as word of the World-Wide Lottery 
gets around. 


IMPORTANTl Group Dynamics Downline has developed a simple, creative and hl-pow*r*d 
marketing strategy designed to put you in as many payout categories as poasiblel 


fcr' tr 
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THE GROUP DYNAMICS DOWNLINE WffTVtOD IS 
•‘PEOPLE HELPING PEOPLE,” AT IT® ABSOLUTE BEST! 

When you lain the Group Dynamic* Downline, and become » P art of oUf unlqU9 BoWnlme 
Development Method, here's what happens: 

1 Everyone enrolling through our placement coordinator will be enrolled one right under 
the other In tha order that membership payment i* received. For e^rnpto, ^^“ vertioa, 
a member, you will be placed directly Udder the M person who 

omojasalm, regardless of who referred you. And likewise, each person ^yau refer » also 
placed directly under the last enrollee. This Is NOT a matrix, but a vertical placement, 

2. When someone ABOVE OR BELOW you refers ft new person. It creates super-fast expb- 
aiv® growth for yam entire downline. Everyone In the group benefits and you and your 
downline have the opportunity to achieve the maximum number of payout aategone . 

3. Everyone who enrolls after you, no matter who refers them, will be part of your downline. 
The number of individual* you refer detaimlnw the totel number of categories for which you 

qualify. 

Remember. . . our otretegy Is to build total number* of individuals not group*. 

HOW TO PARTICIPATE: 

Tha c ost to e nroll is 5126 per parson. There are no further fees or commitments except for an 

annual renews! fee of $ 26 . ... . , 

The oompnntats Involved have made every effort to Insure that thl* venture will go forward as 
planned. But, duo to any remote possibility of government Intervention, it is Impossible to 
absolutely guarantee that the Lottery will take place. You will, however, atfll participate in the 
■ from the T15 fiheme services. 


e arnings 

WOW TO ENROLL IN THE GROUP DYNAMICS DOWNLINE: 

Bv Phone: (61 3) 932*478$ (Call In your application and pay by Check-By-Phono. 

Bv Fax; (61 3) 932-3921 (Fax your application with oompletod check. Leave the 

sponsor informatJon area blank. 

By Mali: 1 . Complete & sign your application. Leave the sponsor information 
area blank, j 

2. Make your $128 Money Order Payable td 

3. Mail to: Group Dynamics Downline, «e/q_ 

j ^ a riiiLiA 1 F 


■ Lebanon, OH. ffi03B-922Z 


Pros pOcfc Hotline # 
FaX‘On-Oemand # 
Phone-ln-Ap # 
Fax-in-Ap # 
Downline Update * 


(513) 684-4771 

(512) 505-6802 

(513) 932-4788 
(513) 932-0921 
(513) 723-4B53 


National Conference calls 7 nights m weak at 10:00 P*h)« Eastern i 

1-21 5-382-7400 Tone 1125Tone403 (except Tuesday) Tone 1131 loners 



# 10:26 12/22/ ’ 
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AND Von e*h b e a winner every -wreek wldiout cyer.taUYgggAJdckeU 

Announcing: THE WOULD WIDE LOTTERY PARTNERSHIP! 

It was only a matter of time bo fore space *ac communications technology would make this possible ... and now 
it’* hero. The- firat World Wide Lottery! 

Player* AROUNP THE WORLD will call a world wide 900 number every week to buy tickets- Each call will cost 
$7 which entitles the cellar to five chances to win thn weekly jackpot per call. 

Initial weekly jackpots are conservatively estimated at $35o million ... that's 50 million calls per week for starter* 
And this could easily grow to $ 1 billion a week! 

How Would You Like to Receive A Share Of This Weekly Revenue? 

That's right! You can cam * portion from every dollar of ticket sales generated without ever buying a ticket 
youisalfl You can do this by joining a unique group of individuals who rue putting this entire program in place 
and position yourself to enm on incredible weekly' income paid to you weekly ! I 

In return for a nominal one tune membership fee of $129 and an annual renewal fas of $25, you become a profit 
skating pa rtnr-t in tb a tVORI D WIDE LOTTERY. As a partner, you'll uharc In nil ticket sales every week! 

HERE'S HOW rr WORKS! 

You. sign up and pay your initial membership fee. The earlier you join, the better because all others who sign up 
er you are positioned below you thereby inewMiog your share of the ticket sales. The amount you can earn 
wmges from $62 weekly to $19,000+ depending upon the number of people below you and the number of people 
category And T ° max5mi:tft your ® arnin S s < you aeed to refer 6 people, This places you in the top 

I Birr THIS IS A LIMITED WINDOW OP OPPORTUNITY! A maximum of 50,000 partners will be allowed to 
r^ 1 r' Nort 1 , flad ‘ b ° deadline for enrollment is January 14, 1995, After that date, no mow 

applications accepted! It s either 50,000 members Or mid January, whichever comes first, 

/ 

/Here's the story behind this incredible program: 

I ^t tye * r f ^ wnxber Japaneafi investment group put up $8,000 each, raising a total D f $400 million to fund 

i and operate a new W orid Wide Lottery venture. They decided to headquarter the lottery administration in the U3A 
: and joint venture With An American piutaer who has the responsibility for setting up the communications and 
mancettug and obtaining all the Appropriate government approvals together with the completion of all the legal 
r^cjutTftmtJnt^ a vriHut* of due niAgftitudii would pcooudlatc. 

The American pinner is Tdpphone Information Services (TIS), a company whioh is an "information provider* 

S wffn™ Sn m l WOT1 P 10 L B 5er £ ices - Now M 1 lic » ew World Wide Lottery will bo operated 
. , .f., D l D£ 9 ?° pboae numbers. Players from exouud the world will call in and pay $7 for each call 

mtntnn VV^ir/K -? 5 ch ' mcaa ta Win ltt J* alc P ot * Lkkfit_sala&- H flr.ld -Wide _ are estimated at 

.Wby"did thc Japanese decide to sot up this world wide lottery in the USA? Because all the 900 cull in numbers 
wdl temunAtft *b Native America Indian Tribal JUnda which makes til* Administration of the whole concept le«nl! 
Gambling is legal on Indian Reservations and Tribal Lands! Everybody is happy. The Indian tribes get a share of 
a.11 the profit*, tbe US Government realize* huge UX revenue*, the Japanese realise a big buck return on their 
invo*wno»t, and tha parriciparin^ Noiih American partners (you and () earn & healthy cash payout every week! 
Thin is liko found money! 
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TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
|X] AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 


Date 12/28/94 


TO 

FROM 


SAC, CINCINNATI 
SAC, KANSAS CITY (196B-CI-64415) (SPFD-BSO) (RUC) 



SUBJECT : WORLD WIDE LOTTERY PROGRAM; 

FBW ; 

(00: Cl) 


Enclosed for Cl, are two copies of a self- 
explanatory facsi mile concernin g captioned program received 
from Investigator f I STONE COUNTY SHERIFF'S OFFICE 

(SCSO) , Galena, Missouri, at the Branson, Missouri Sub-Office 
(BSO) , on 12/22/94. 


For the information of Cl, on 12/20/94, f 


Missouri, telephone 
telephonica lly contacted the BSO concerning captioned program." 

| advised that she had received a telephone call at 
her office on 12/16/9 4, from an unknow n individual who 
identified himself as I I The caller said that he 

was looking for five individuals who were interested in 
investi gating $50,000.00, in the WORLD WIDE LOTTERY. 

informed the caller that she was very busy at unat 

moment, but requested he provide a contact number where she 
reach him at a later date. The caller, whom she 

as a black male, pr ovided her with contact telep hone 


could 
described 

numbers of . 

stated that she was very busy when she received this call and 
consequently, she did not obtain any details concerning WORLD 


1 and [ 
"busy v 


^gp'Cincinnati (Encs. 
2-Kansas City 
RAM: 

(4) 



/96&- dJTr 


bo 
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196B— CI-64415 


WIDE LOTTERY from the caller. She noted the caller did tell 
her that he needed the money "right away", leading her to 
speculate that this was some type of scam and therefore, she 
wanted to bring this matter to the attention of the Bureau. 


SCSO, 

that he had 


On 12/20/94, Investigator 

Galena, Missouri, telephonically advised the BSO 
been contacted earlier that date by Deputy Sheriff 
ST. FRANC OIS COUNTY SHERIFF 'S OFFICE, Flat River, Missouri, 
telephone 


concerning literature he had 


received concerning the WORLD WIDE LOTTERY PROGRAM. According 


to Deputy [ 


] 


] (phonetic) , doing business as 


INTERNATIONAL PUBLIC RELATION COMPANY , in Branson West, 
Missouri, telephone # | | was reportedly doing some 

promot ional work for the WORLD WIDE LOTTERY PROGRAM. Deputy 

I f acsimiled the aforementioned literature to Investigator 


| who in turn, facsimiled it to the BSO on 12/22/94, and 
this information is enclosed herewith. It was noted that the 
area code for the contact numbers listed in the enclosed 
literature for captioned program was (513) , which is covered 
by the Cincinnati Division. It is furthe r noted that n either 
INTERNATIONAL PUBLIC RELATION COMPANY or | I are 

known to Kansas City and there is no listing for a | | 


[ | in local telephone directories, MISSOURI DEPARTMENT OF 

REVENUE records , or FOIMS . 


On 12/27/94, a call was placed to telephone #(417) 
338-4435, and it was determined this number is automatically 
answered by an answering machine. The male voice on the tape 
states that the caller has reached the "International Public 
Relations Special Press Hotline for the WORLD WIDE LOTTERY" 
and it directs any "faxed press inquiries and corporate 
credentials" to be sent to facsimile #(417) 338-8948. 

A check of FOIMS for the Cincinnati Division 
revealed that WORLD WIDE LOTTERY PROGRAM is the subject of 
196B-CI-64415 , indexed 12/12/94. 

The above is being provided to Cincinnati for 
informational purposes and since Kansas City is not aware of 
the full scope of Cincinnati's investigation in captioned 
matter, Kansas City is taking no further action in this 
matter . 
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TRANSMIT VIA: 
S Teletype 

□ Facsimile 

□ AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 
IX] Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 
IX] UNCLAS 

Date 1/10/95 


FM FBI CINCINNATI (196B-CI-64415) (MRA) (P) 
TO FBI BOSTON (BANGOR RA) /ROUTINE/ 


UNCLAS 


CITE: //3 160:3945// 


SUBJECT: 


PAUL M. LARSON; 


DBA TELEPHONE INFORMATION 


SYSTEMS, INC.; GROUP DYNAMICS DOWNLINE, 1109 NAVAHO DRIVE, 


LEBANON, OHIO; FBW; 00: CINCINNATI. 


RETELCAL BETWEEN SA 


MIDDLETOWN RA, AND 


be 

" b7C 


SA| | BANGOR, MAINE RA, ON JANUARY 6, 1995. 

TELEPHONE INFORMATION SYSTEMS (TIS) IS RAISING CAPITAL TO 
ESTABLISH THE AMERICAN INDIAN LOTTERY PROGRAM (AILP) . TIS 
AIMS TO SELL 50,000 SHARES AT $189.00 BY JANUARY 15, 1995. 


GROUP DOWNLINE DYNAMICS (GDD) , OPERATED BY 


Jy- 

n ^ : /j*y 


_l “ D , 

^crialiistd Hr 
Indexed 

r , 


Approved: 


Time Received: 


MRI/ JULIAN DATE: 


Original filename: j faSdojjJ. o/r 


Telprep filename:^ 


ISN: A|3k 


FOX DATE & TIME OF ACCEPTANCE: 
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: 196B-CI-64415 UNCLAS 

PAUL LARSON, IS HANDLING THE MARKETING THROUGH AN OHIO BOILER 
ROOM OPERATION. THEY HAVE SOLD OVER 15,000 SHARES TO DATE. 

THE AILP WILL BE AN INTERNATIONAL 900 TELEPHONE NUMBER 
LOTTERY IN WHICH PARTICIPANTS ARE CHARGED $7.00 PER CALL. 

EACH CALL TO THE 900 NUMBER PLACES 75 CENTS IN THE TIS 
INVESTORS' POOL. THE RETURN FOR EACH TIS INVESTOR IS A 
FUNCTION OF THE NUMBER OF TIS INVESTORS, EACH INVESTOR'S 
POSITION IN A VERTICAL MATRIX, THE NUMBER OF SUBSEQUENT 
REFERRALS MADE BY EACH INVESTOR AND THE NUMBER OF CALLERS TO 
THE AILP 900 NUMBER. 

TIS CLAIMS TO BE A MARKETER OF 800/900 TELEPHONE 



ACCORDING TO THE GDD TELEPHONE HOTLINE, TIS HAS 
CONTRACTED WITH THE HOULTON BAND OF THE MALISEET TRIBE, 
HOULTON, MAINE, TELEPHONE 207/532-4273 AND 207/532-2660, TO 


b6 

b7C 
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196B-CI-64415 UNCLAS 


SPONSOR TIS' APPLICATION UNDER MAINE'S STATE TRIBAL COMPACT 
(STC) AND BEFORE THE NATIONAL INDIAN GAMING COMMISSION (NIGC) 
THE LEADER OF THE HOULTON BAND IS 


WHO HAS 


PROVIDED CONFLICTING REPORTS TO OFFICIALS OF THE MAINE STATE 
POLICE (MSP) AND TO THE NIGC. ACCORDING TO MSP,[ 

TELEPHONE 


SAID THE 


HOULTON BAND HAD JUST ONE BRIEF CONTACT WITH A TIS 
REPRESENTATIVE IN EARLY DECEMBER, 1994; NO NEGOTIATIONS WERE 
PROCEEDING . 

ACCORDING TO AN NIGC OFFICIAL IN WASHINGTON, D.C., THE 
NIGC HAS NO JURISDICTION OVER MAINE'S INDIAN TRIBES. ANY 
GAMBLING APPLICATIONS FILED BY THEM WOULD BE TO THE MAINE 
ATTORNEY GENERAL'S OFFICE UNDER THE STC. IF THE HOULTON BAND 
DID MAKE AN APPLICATION TO THE NIGC, BACKGROUND CHECKS WOULD 
TAKE APPROXIMATELY ONE YEAR BEFORE APPROVAL. THE NIGC DOES 
NOT THINK THE MAINE ATTORNEY GENERAL'S OFFICE COULD APPROVE 
ONE IN TIME FOR THEIR FIRST LOTTERY, WHICH IS TENTATIVELY 
SCHEDULED FOR MARCH 15, 1995. 

THE GDD INFORMATION LINE IDENTIFIED TIS' LEAD NEGOTIATOR 

AS I 



OF 


TELEPHONE 
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TIS ' ATTORNEY IS BELIEVED TO Be| 
TELEPHONE 


OF 


FAX 


1 OF 

1 

TELEPHONE 



IS 


DESCRIBED AS A GAMBLING EXPERT EMPLOYED BY TIS. 

THERE HAS NOT BEEN ANY ADVERTISING FOR THE AILP AS YET. 
THE GDD HOTLINE, TIS HAS ENGAGED INTERNATIONAL PUBLIC 
RELATIONS, BRANSONWEST, MISSOURI, TELEPHONE 417/338-4435, TO 
PUBLICIZE THE 900 TELEPHONE LOTTERY. 

LEADS . 

BOSTON DIVISION, AT BANGOR, MAINE, RA: 

1. CONTACT OFFICIAL AT MAINE ATTORNEY GENERAL'S OFFICE 
TO DETERMINE IF THE HOULTON BAND OF THE MALISEET TRIBE, OR ANY 
OTHER MAINE INDIAN TRIBE, HAS FILED AN APPLICATION TO SPONSOR 
THE AILP VIA A 900 TELEPHONE LINE WHICH WOULD BE OPERATED BY 
TIS. DETERMINE IF MAINE COULD APPROVE SUCH AN APPLICATION AND 
THE TIME FRAME FOR APPROVAL FOLLOWING RECEIPT OF THE 
APPLICATION. 

2. CONTACT MSP 


TELEPHONE 


REGARDING HIS INTERVIEW WITH CHIEF 


be 

b7C 


REGARDING THE HOULTON 'S SPONSORSHIP OF THE AILP 
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196B-CI-64415 UNCLAS 



3 . INTERVIEW CHIEF 
MALISEET TRIBE, HOULTON, 
207/532-2660, REGARDING 
REPRESENTATIVES AND THE 
AILP . 

BT 


| | HOULTON BAND OF THE 

MAINE, TELEPHONE 207/532-4273 AND 
THEIR CONTACTS WITH TIS 
STATUS OF THEIR SPONSORSHIP OF THE 


bo 

b7C 





PUBLICIZE THE 900 TELEPHONE LOTTERY, 

LEADS. 

BOSTON DIVISION, . BANGOR, MAINE, RA: 

1. CONTACT OFFICIAL AT MAINE ATTORNEY GENERAL * S OFFICE 

TO determine if the houlton band of the maliseet tribe, or any 

OTHER MAINE INDIAN TRIBE, HAS FILED AN APPLICATION TO SPONSOR 
THE AILP VIA A 900 TELEPHONE LINE WHICH WOULD BE OPERATED BY 
TIS. DETERMINE IF MAINE COULD APPROVE SUCH AN APPLICATION AND 
THE TIME FRAME FOR APPROVAL FOLLOWING RECEIPT OF THE 
APPLICATX CN * 

2. CONTACT MSP TELEPHONE 

1 regarding his interview with chief | 

I REGARDING THE HOULTON 'S SPONSORSHIP OF THE AILP. 



Memorandum 



SAC, CINCINNATI (196B-CI-64415) (P) Date 1/13/95 


From : 



GROUP DYNAMICS DOWNLINE 


This writer received a complaint call from 


telephone! 


at about 11:45 A.M. He stated 


that he received inforiircition about above captioned subject from a 
friend. The caller snid he had contacted the Better Business 
Bureau and was told that its records were negative. The caller 
then inquired about whether or not the F.B.I. knew of anything 
negative about Group Dynamics. This writer neither confirmed nor 
denied any F.B.I. knowledge but suggested that if the caller had 
any reservations about captioned subject's business legitimacy, 
the caller- should avoid involvement. 
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A FABULOUS OPPORTUNITY 

FOR NETWORK MARKETERS! 


THANK YOU FOR REQUESTING THIS INCREDIBLE INFORMATION ON THE 



be 

blC 


AMERICAN INDIAN LOTTERY PROGRAM 


This cash accumulation system has, without exception, the easiest, most 
lucrative Income possibilities ever devised for the average person. 

This ingenious system, along with a unique Downline Structure designed by 
GROUP DYNAMICS allows anyone who enrolls through GROUP DYNAMICS 
the -chance to reach the maximum payout levels . 

First, let's talk about the program, and then we will show you how to participate: 


TIS & AMERICAN INDIAN LOTTER Y 


Native American Indians, in conjunction with a Telephone Information Sys- 
tems, an international company, will operate the American Indian Lotteryon 
their reservation. Telephone Information Systems (TIS) provides 800 and 900 
telephone information services. 

HOW THE MARKETING PROGRAM WORKS 



The American Indian Lottery will function like any other lottery, with 
these MAJOR EXCEPTIONS: 


1) This Lottery will be operated with a 900 phone number. Each call will cost 
$7.00 and entitles the contestant to 5 chances to win. 

2) Although millions of people will be contestants in the Lottery Itself, a limited 
number of individuals (maximum 50.0001 will be allowed to enroll, as 
members in North America, and qualify to participate In the TIS / American 
Indian Lottery Marketing & Compensation Program. All qualified participants 
in the marketing program wii! earn cash each time the Lottery is played. 

HOW WOULD YOU LIKE TO RECEIVE MONEY FROM THE 
AMERICAN INDIAN LOTTERY, EVEN IF YOU DON'T PLAY, 

OR HAVE A WINNING TICKET? ; ' 

Well, each of the qualified participants in the marketing program will 
do Just that — they will earn money on every ticket sold, every ? time the 
American Indian Lottery is played. Here's how it works: 

The American Indian Lottery system is set up in 12 separate progressive 
categories. As mentioned above, each entry for the American Indian Lottery 
will cost $7.00. Out of each $7.00 entry, $.75 will be set aside to be split 
evenly into the 12 categories. You participate, and get paid in each category 
up to and including the highest category for which you qualify. 



DEC— 39 — 94 FRI 13:30 VOICETEXT 
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The TIS/American Indian Lottery Compensation Plan 


You qualify 


When your 


for category 


Downline reaches 

1 


6 


2 


12 


3 

• 

26 


4 


50 


5 


100 


6 

See Note On 

200 

See Note On 

7 

Ceompensation 

| 400 

Ceompensation 

i 

8 

Plan Sheet 

700 - 

Plan Sheet 

9 


1000 


10 


1500 


11 


2500 


12 


5000 



And you have 
Referred 

0 

1 TOTAL 

2 TOTAL 

3 TOTAL 

4 TOTAL 

5 TOTAL 

6 TOTAL 

7 TOTAL 

8 TOTAL 

9 TOTAL 

10 TOTAL 

11 TOTAL 


Everyone who enrolls after you, no matter who refers them, will be part of 
your downline. The number of Individuals you refer determines the total 
number of categories for which you qualify. 


Example: Category 1 will include ail members who have Q enrolled in their downline. (Group 
dynamics will ensure you have six in you downline because of our unique vertical structure.) 
Category 2 includes all individuals whose downline has grown to 12 and have referred at least 1 
member. 

Example: If your group has grown to 450 and you have referred at least 8 members, you 
participate in an equal share of the earnings in all categories from ana up to (and including) 
category seven . But if you have referred only 2 members, you will only qualify through 
category 3. 

Of course there is no promise as to exactly what each individual's earnings will be. But is 
estimated that vour minimum earnings of oavout in Category One alone coulcLJ^_ai^LdL$6Q 
peo y e efc . Of course If you get involved now, you will have a much larger downline group, and 
your earnings in the other categories could be considerably greater. It is expected that even 
the early pots will reach $300,000,000 and continue to grow as word of the American Indian 
Lottery gets around. 

The deadline to join TIS and be eligible to participate in the American Indian Venture Lottery is 
January 14, 1995. So the sooner you begin, the better chance you have to participate in the 
higher categories. 


be 
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THE GROUP DYNAMICS DOWNLINE METHOD IS 
"PEOPLE HELPING PEOPLE," AT ITS ABSOLUTE BESTl 


P.03 


When you join the Group Dynamics Downline, and become a part of our unique Downline 
Development Method, here’s what happens: 

1. Everyone enrolling through our placement coordinator will be enrolled one right under the 
other in the order that membership payment is received. For example, when you enroll as a 
member, you will be placed directly under the last person who enrolled - in a totally vortical 
progression , regardless of who referred you. And likewise, each person that you refer is also 
placed directly under the last enrollee. This Is NOT a matrix, but a vertical placement. Everyone 
in the group benefits and you and your downline have the opportunity to achieve the maximum 
number of payout categories. 

2. Everyone who enrolls after you, no matter who refers them, will be part of your downline. 
The number of individuals you refer determines the total number of categories for which you 
qualify. 


HOW TO PARTICIPATE: 

The cost to enroll Is £189 per person . There are no further fees or commitments except for an 
annual renewal fee of $25. . 

The companies involved have made every effort to insure that this venture will go forward as 
planned. However, there are still negotiations which must be completed before the Lottery 
venture Is absolute. You will, however, still participate in the earnings from the TIS phone 
services. 

r HOW TO ENROLL IN THE GROUP DYNAMICS DOWNLINE: ^ 

PREFERRED METHOD: 

By Fax: (513) 932-8049 (Fax your application with completed check. Leave the 

sponsor information area blank. Your I.D. # will be mailed 
immediately to you.) 

OPTIONAL METHODS: 

By Phone: (51 3) 932-6696 (Call in your application and pay by Check-By-Phone between 
the hours of 9AM and 2AM eastern time ONLY.) 

By Mail: 1 . Complete & sign your application. Leave the sponsor Information 
area blank. 

2. Make your $189 Money Order Payable t o: Group Dyna mics Downline 

3. Mail to: Group Dynamics Downline, -c/o 

1109 Navaho Drive - Lebanon, OH. 45036-9227 

Presentation Line (5 min.) 

Questions? 

Fax-On-Demand #1 (InfoPak&Ap) 

Fax-On-Demand #2 (Ads, Flyers) 

Fax-In-Application (24 Hours) 

Phone-in-Application (9AM - 2AM) 

V Downline Update (latest Info) 

National Conference calls 7 nights a week at 10:00 p.m. Eastern & Sat. at 1:00 p.m. Eastern 
1-215-582 -7400 Tone 1125 T ena 405 TnnA 1131 Ton^ 


(513) 684-4771 
(317) 966-4738 
(512) 505-6802 

(512) 505-6821 

(513) 932-8049 
(513) 932-6696 
(613) 723-4853 


J 


be 
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TELEPHOlffc INFORMATION SY STEMS 

MEMBER APPLICATION 


YOUR 


PLEASE PRINT LEGIBLY. USE 81ACKINK. 


Name 


.SS or Federal ID#. 


Address 
City 


State 


Zip or Postal Code 


Phone Number 


Fax 


REFERRED BY: 


REFERRER'S 
GROUP DYNAMICS ID# 


1. lam of legal age to enter Into this agreement. 

• 2. I shall becoma a member of Telephone Information Systems upon acceptance of this agreement. 

3. Telephone Information Systems may at its discretion modify the marketing plan or any other rules it deems necessary. 

4. t will only use company approved literature and seek written approval for any advertising I may do. 

5. I understand that I am an Independent contractor. 


I acknowledge that l have read and agree to the terms set forth In this agreement. 

This agreement Is not In force until accepted by Telephone Information Systems, 

X Signature Date 



GROUP DYNAMICS DOWNLINE PLACEMENT COORDINATOR WILL COMPLETE THIS SECTION. 


Sponsor's Namo 


Sponsor's $S or Federal ID# 


Sponsor’s Phone ( 


METHOD OF PAYMENT (Check one) 

□ Check by Fax AVAILABLE 24 HOURS (Follow Directions Below) 

EH Check by Phone Call 1-513-932-6696 and give your check information 
Note: This number is for phoning in your membership BETWEEN 3 - 9 PM ONLY. 

□ Money Order Send to: GROUP DYNAMICS DOWNLINE 

1109NavahoDr. 

Lebanon, OH 45036-9227 • 

Make Check or Money Order payable to GROUP DYNAMICS DOWNLINE, 
r— — — — — — ' — - 


"Check by FAX" 

Tape your $189 signed check here and FAX to (513) 932-8049. 

PLEASE DO NOT MAIL THIS CHECK 
AFTER YOU HAVE FAXED IT TO US. 

Your check will be processed as if you had sent it to us in the mail. 
This is the fastest, most efficient method of payment 
and is the one to use for IMMEDIATE PROCESSING. 


We Accept Checks j 

.1 

Qve 


V 

telephone 

ES 

r The 1 
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: TIS/AMERICAN INDIAN LOTTERY COMPENSATION PLAN 

FOR ILLUSTRATIVE PURPOSES ONLY 

Each 900 call costs $7.00 to purchase 5 lotteiy tickets 

. If 50,000 members then $.75 available for earnings 

If 24,000 members (this illustration) then $.36 available for earnings 
$.36 gets split equally into 12 income pools 
$.36 divided by 12 pools = $.03 per call per income pool £ 

If 50,000,000 calls x $.03 = $1,500,000 per income pool 
$ 1 ,500,000 divided by the number of people in pool = weekly income for that pool. W 



Pool 

Number 

Number 
of People 
In Pool 

Number Required 
hi Your Downline 
To Qualify For 
This Income Pool 

Number 

OfPersonat 

Referrals 

Required 

Estimated 
Weekly 
Income 
Per Pool 

Cumulative 

Weekly 

Income 

Estimated 

Annual 

Income 

Cumulative 

Annual 

Income 


#!• 

*24,000 

6 

0 - Total 

$62 

$62 

$3,250 

$3,250 


#2 

*12,000 

12 

1 - Total 

$114 

$176 

$5,928 

$9,178 


#3 

*9,400 

25 

2 -Total 

$160 

$336 - 

$8,320 

$17,498 

h 

X 

Ul 

#4 

*6,200 

50 

3 - Total 

$242 

$578 

$12,584 

$30,082 

H 

m 

#5 

*4,200 

100 

4- Total 

$357 

$935 

$ 18,564 

$48,646 

o 

M 

o 

#6 

*2,600 

200 

5 - Total 

$577 

$1,512 

$30,004 

$78,65^ 

> 

#7 

*1,800 

400 

6 - Total 

$833 

$2,345 

$43,316 

$121,96<P 

IV 

16 

«■ 

#8 

*1,200 

700 

7 -Total 

$1,250 

$3,595 

$65,000 

$186,966 

10 

H 

#9 

*900 

1,000 

8 -Total 

$1,667 

$5,262 

$86,684 

$273,650 

H 

O' 

#10 

*600 

1,500 

9 -Total 

$2,500 

$7,762 

$130,000 

$403,650 

Ll 

M* 

#11 

*400 

2,500 

10 -Total 

$3,750 

$11,512 

$195,000 

$598,650 

Cb 

1. 

#12 

*200 

5,000 

11 - Total 

$7,500 

$19,012 

$390,000 

$988,650 


* NOTE: This is only an illustration. The numbers of individuals in each pool may vaiy from this illustration. No guarantees of income are 
* intended The numbers used are simply to show the mechanics of how the program works. They are not to be interpreted as guarantee- 
ing that you, or anyone else will earn the suras indicated. Not everyone will have eleven referrals. Some will have more, some will have 
less, depending upon time and efibrt spent on building the business. 
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TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
B AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 1/17/95 


SAC, ALBANY 

SAC, CINCINNATI (196B-CI-64415) (P) (MRA) 


SUBJECT : 



PAUL M. LARSON i 


TELEPHONE INFORMATION SYSTEMS, INC.; 

GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW ; 

00; Cincinnati. 

Reference Cincinnati teletype to Boston, dated 

1/10/95. 

Enclosed for Albany, Boston and Jacksonville are one 
copy each of a five page facsimile advertising TELEPHONE 
INFORMATION SYSTEMS, INC. (TIS) AMERICAN INDIAN LOTTERY 
PROGRAM (AILP) . Enclosed for Indianapolis are three copies of 
TIS' facsimile. Enclosed for Kansas City, Louisville and 
Tampa are two copies each of the TIS facsimile. 

GROUP DOWNLINE DYNAMICS (GDD) , operated by | ~ | 

|and PAUL LARSON, is marketing TIS' through an Ohio boiler 


3- Albany (Enc.l) 

3- Boston (Information copy) (Enc. 1) 
3- Indianapolis (Enc. 3) 

3- Jacksonville (Enc.l) 

3- Kansas City (Enc. 2) 

3- Louisville (Enc. 2) 

3- Tampa (Enc. 2) 

2- Cincinnati 
REH : reh 


W /6 ' 


feriafeed. 

Indexed 


(Number) (Time) 




196B-CI-64415 


room operation. TIS is raising capital to establish the AILP, 
a nationwide telephone lottery. TIS has sold over 20,000 
shares at $189. 

The AILP will be an international 900 telephone 
lottery in which participants are charged $7.00 per call. 

Each call to the 900 number places $.75 in the TIS investor's 
pool. The return for each TIS investor is a function of the 
number of TIS investors, each investor's position in a 
"vertical matrix," the number of subsequent referrals made by 
each investor and the number of callers to the AILP 900 
number. 


TIS claims ti 


services . 
has an address 


of J~ 


be a marketer of 800/900 telephone 
1 reputedly TIS' chief corporate offic er. 


telephone 


one/[ 

axmai 


ail bo x rental faci lity. 


1 dobf 


SSAN [ 


The box 

] 


(This address is a privat 
was rented by I 

residing at [Pers ons autho rized 

to enter this box apd I | andT 

According to the Florida Off^Oe of Comptroller, Department of 
Banking and Finance, Division of Securities, the Lakeland 

a 


address is also the maiMncr add ress of PLEASURE TIME . INC . 


|_business offices^ 

[ incorporated 4/25/94. | 
reported to operate PLEASURE TIME as a 900 telephone sex line. 




An attorney. 


involved; she has a 


artri *h 

wo Kentucky numbers - 

(fax) , 


(phone) . | 

has Pepfi admitted to 


is also. 


and [ 


^ the^R^ntucky 

Bar Association and claims to be admitted in Indiana also. 


J 


According to the GDD telephone hotline, (513)723-4853, 
TIS has contracted with the HOULTON BAND of the MALISEET 
TRIBE, Houlton, Maine, telephone (207)532-4273 and (20^)532- 
2660, to sponsor TIS' application under Maine's Statp^Tribal 
Compact (STC) and before the National Indi an Gamincr Commis sion 
(NIGC) . The leader of the HOULTON BAND is | 1 who 

has provided conflicting reports to officia2^ of the 1 
State Police (MSP^ and t<p the NIGC. Accor^ng to MSP 

said the HOULTON BAND had jusr one 



brief " contact a TIS representative in early December 1994; no 
negotiations were procee ding. According to an NIGC official 
in Washington,[ 


admitted the HOULTON BAND was 


negotiating with TIS to sponsor the AILP. 
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telephone 


ft 


z 


Iha 


of the | | area, 

has reportedly been hired to 


represent TIS re^drding their negotiations with the American 
Indian lottery sponsorship. He was referenced in Indianapolis 
FOIMS in another FBW investigation, 196A-AL-29922- 3. 


V 


[ 


:z 


Anoi’fh^'r r T 1 T. c ! a*h-Hrvrn^v i^l 

born 

at] 

telephone 

fax 



with 


of 


] telephone 


expert, ^mpioyed by TIS 


1 * I I I _ 

£& described as an American Indian gambling 


The nationwide AILP is scheduled to commence between 
March and May 1995,^ There has not been any advertising for 
the AILP as yet. ^According to the GDD Hotline, TIS has 
engaged INTERNATIONAL PUBLIC? RELATIONS . Branson West . 
Missouri7 telephone (417)^8-4435. to publicize the 900 
telephone lottery. The/l ega 1 i ty of advertising a nationwide 
lottery is questional?«le. Most states claim a monopoly on 
lottery activity in their territory; therefore, it is not only 
illegal to operate a competitor, but also to advertise in 
their territory. 


According to Assistant United States Attorney l 
I 1 Cincinnati, Ohio, the captioned investigation is 

possible a securities fraud, but the Bureau has to prove that 
either TIS or GDD has made fraudulent representations. A 
fraud might not be established until mid-1995 passes without 
the establishment of the promised AILP. Investors are warned 
that their return on investment is contingent on the 
successful establishment of the a profitable AILP. 


Is there a fraud if TIS makes significant, but 
futile efforts to establish the AILP? The HOULTON BAND of the 
MALISEET TRIBE has been approached by TIS; but has a contract 
been negotiated in good faith? If one is signed, has the 
HOULTON BAND applied to the Maine legislature to sponsor a 900 
number telephone based lottery? Are American Indian tribes 
permitted to operate nationwide telephone lottery? In reading 
the enclosed literature, 50 million participants at $7.00 per 
week are required to assure a Tier 1 investor a $62/week 
return. Is such a level of participation so unlikely as to 
constitute a fraudulent statement? Is it technologically 
impossible for telephone service to be upgraded in little 
Houlton, Maine, to handle 50 million calls per week? Ohio and 
many other states claim a monopoly on running a lottery in 
their own territory; therefore, is it illegal to advertise a 
nationwide lottery in these states? 
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LEADS : 


ALBANY DIVISION: 

At Albany, New York - 

1.) Contact New York Attorney General's Office to 
determine the legality of advertising a nationwide lottery run 
via a 900 telephone fip rvi fnrvm q M aine Indian rpgprva<-inp . 

_2_ S5 J_Conta£t_L = J 


telephone [ 


identified as an American Indian 
gambling expert, to establish his/her business relationship 
with TIS . 


INDIANAPOLIS DIVISION: 

At Indianapolis, Indiana - 

1. ) Contact Indiana Attorney General's Office to 
determine the legality of advertising a nationwide lottery run 
via a 900 telephone service from a Maine Indian reservation. 

2. ) Contact Indiana Secretary of State's Office to 
determine if either TELEPHONE INFORMATION SYSTEMS, INC. or 
PLEASURE TIME, INC., is registered. 

3 . ) C ontact Indiana Bar Ass ociati on to veri fy that 

Iwith office loca ted at 


Indiana . 


is licensed to practice in 


offices at[ 


At Princeton, Indiana - 
4 . ) Interview TIS attorney 


I 


lax, 

JTIS and the AILP. 


]with 


telephone 

regarding his involvement in 



JACKSONVILLE DIVISION: 

At Tallahassee, Florida - 

1. ) Contact Florida Attorney General's Office to 
determine the legality of advertising a nationwide lottery run 
via a 900 telephone service from a Maine Indian reservation. 

2. ) Contact Florida Secretary of State's Office to 

determine if either TELEPHONE INFORMATION SYSTEMS, INC. or 
PLEASURE TIME, INC., is registered. Identify all businesses 
with an address of 4265 US Highway 98 North - Suit e 152, 

ident ify all businesses run by I 


Lakeland 
or 


Florida. 


ho 

b7C 


4 
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KANSAS CITY DIVISION: 

At Branson West, Missouri - 

1.) Contact principal officer at INTERNATIONAL 
PUBLIC RELATIONS, Branson West, Missouri, telephone (417)338- 
4435. This public relations firm is reported to have been 
hired to publiciz e the AILP. Determine its business 
relationship with | | or other TIS officials. 

Determine what sort of nationwide publicity campaign is 
planned and how it will be funded. 

At Jefferson City, Missouri - 

1. ) Contact Missouri Attorney General's Office to 
determine the legality of advertising a nationwide lottery run 

jvia a 900 telephone service from a Maine Indian reservation. 

2. ) Contact Missouri Secretary of State's Office to 
determine if INTERNATIONAL PUBLIC RELATIONS, Branson West, 
Missouri, is registered. 

LOUISVILLE DIVISION: 

At Frankfort, Kentucky - 

1. ) Contact Kentucky Attorney General's Office to 
determine the legality of advertising a nationwide lottery run 
via a 900 telephone service from a Maine Indian reservation. 

2. ) Contact Kentucky Secretary of State's Office to 

determine if either TELEPHONE INFORMATION SYSTEMS, INC. or 
PLEASU RE TIME. INC , is registered. Ident ify all businesses 
run by I I or 


offices at f 


At Louisvi lle . 
3 . ) Contact I 


Kentucky - 


an attorney with 


J (phone) , 


(fax) and 

regarding her involvement with GDD, which is operated by 

PAUL M. LARSON; TELEPHONE INFORMATION SYSTEMS 


and PLEASURE TIME. 


TAMPA DIVISION: 

At Lakeland, Florida - 

1. ) Verify TIS' rental of mail box located at 4265 
US Highway 98 North - Suite 152, Lakeland, Florida. If 
possible, identify all individuals with access to it and other 
businesses (i.e. PLEASURE TIME, INC.) using it. 

2 . ) Through local tele phone company determine 

subscribers to telephone numbers 
and I I 


telephone numbers [ 


3 . ) Ide ntify and inter vie w of [ 


and 


the operation of TIS' AILP. 

4 . ) Identify and interview TIS. attorney 
|at telephone number 


] at 


regarding 




19 6B-CI— 179870 


At Orlando, Florida - 

. 5.) Identify and interview! | 

J for PLEASURE TIME, INC., 4915 Carder Road, Orlando, 

Florida, which share s the same L akeland mailing address as 
TIS. (Prior to TIS. I ~~l is reported to have 

established PLEASURE TIME, a 900 telephone number sex line.) 



U.S. Department of Justice 



In Reply, Please Refer to 
File No. 


Federal Bureau of Investigation 


550 Main Street, Room 9023 
Cincinnati, Ohio 45202 
January 18, 1995 


Dear 


This is to acknowledge the re ceipt of 


and to advise you we have 


op ened an investigat ion. This matter is being assigned to 
SA | | Middletown Resident Agency of the Federal 

Bureau of Investigation, Cincinnati Division, telephone 


Federal 


b2 

b3 

b6 

b7C 

b7E 


If you have any further questions please fe el free to 
contact either SA 


]at telephone [ 


iv further questions please tee. 
~f or Superviso ry Special Agent f 




Sincerely yours, 

THEODORE JACKSON 
Special Agent in } Charge 


Supervisory Special Agent 




1 - Addressee 

1 - Honorable Edmund A. Sargus, Jr. 

United States Attorney 
Cincinnati, Ohio 

1 - Federal Deposit Insurance Corporation 
30 South Wacker Drive 
Chicago, Illinois 60606 
1 - Office of Comptroller of the Currency 
Central District 
One Financial Place, Suite 2700 
440 South LaSalle Street 
Chicago, Illinois 60605 
Attn: District Counsel 

’2] - Cincinnati (196B-CI-64415) SSB/csf (6) 
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- 1 - 

FEDERAL BUREAU OF INVESTIGATION 



PAUL MICHAEL LARSON, dob 5/10/49, SSAN 302-46-3448, was 



interview. 


b6 

b7C 


LARSON was met outside his residence. He refused to 
let the interview proceed indoors, but insisted that it be 
conducted in his driveway. Initially, LARSON refused to comment 
on the activities of GROUP DYNAMICS DOWNLINE (GDD) operating on 
the behalf of TELEPHONE INFORMATION SYSTEMS' (TIS) AMERICAN 
INDIAN LOTTERY PROGRAM (AILP) , formerly the WORLD WIDE LOTTERY 
PROGRAM fWWLP^ . He referred all questions to their lawyer, 

1 who practices in Louisville, Kentucky. LARSON 

said that! 


Assured that there was not going to be an arrest, 
LARSON volunteered some information concerning GDD, TIS and the 
AILP. In an August 1994 edition of USA TODAY . LARSON j 
I I placed an advertisement searching for a marketing 
opportunity. The y were telephon ically contacted by a Florida 
distributor named 


£ 


who introduced them to the 


telemarketing opportunity, TIS, which markets 800 and 900 
telephone services. TIS is operated in Florida by 
who has experience operating PLEASURE TIME LINE, a 
hotline and a psychic hotline. Neither LARSON nor 


R-norl-j. p; bptvM ng 
have met 


m person; all their contacts have been telephonic. 


LARSON insisted GDD and TIS are legitimate. They will 
attend a meeting scheduled for 1/27/95 in Co lumbus , Ohio, with 
the Ohio Attorney General' s Office. LARSON, ! l and their 

attorney, ! | will be present to defend GDD's 

promotion in Ohio of TIS' investment opportunity to capitalize a 
nationwide 900 number telephonic lottery operated upon the Maine 
tribal lands of the HOULTON BAND of the MALISEET TRIBE. 


Investigation on 1/12/95 



by SAl 


at Lebanon , 
reh 


Ohio 


File # 


Date dictated 


196B-CI-64415 ~~%J 
1/13/95 


be 

b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of S A 


b6 

, on 1/12/95 , Page 2 7 


LARSON insisted that GDD is not selling shares in a 
pyramid scheme. He defined a pyramid scheme as an investment 
mechanism whereby early investors are compensated by funds 
received from late joiners. Not one individual investing in TIS 
through GDD has been compensated whatsoever; no one will receive 
any compensation until the AILP is a profitable reality. 

LARSON has been telephonically advised by TIS that a 
contract with the HOULTON BAND of the MALISEET TRIBE, Houlton, 
Maine, has been concluded to sponsor the AILP. An application is 
being prepared for submission to Maine state authorities to 
operate a telephonic lottery on tribal lands. 

LARSON advised that in late December the lottery 
changed its name from the WWLP to the AILP. Their advertising 
literature, available by facsimile, no longer mentions 
participation of unnamed Japanese investors who were also to 
receive $ .75 of each $7.00 telephone call to a 900 number at the 
Maine indian reservation. LARSON said the response of American 
investors has been so positive that participation by Japanese 
investors was not required. He said that the Japanese were to 
participate only if TIS could not find enough American investors. 


He also confirmed that the number of referrals required 
to reach Tier 12 had increased to 12 in the AILP from 6 in the 
WWLP. LARSON said people who enrolled in the WWLP before the 
late-December 1994 price increase from $129 to $189 would be 
"grandfathered" ; the rules did not change regarding the terms of 
their enrollment. The early investors took an extra risk which 
is being rewarded. 


He identified! 

] who lives nearf 


"I as another TIS attorney. 

is an individual 


who first invested in TIS thr ough GDD and later became an | 

employ ee. LARSON m et | | once when he drove to Lebanon. 

I | hired |~ | to answer inquires from investors concerning 

progress with the negotiations with the HOULTONs and the status 
of the state tribal compact. 


He sai d the residence atf 
jointly own ed by | 


J and a friend, 





The following description of LARSON was obtained 
through interview and observation: 

NAME: PAUL MICHAEL LARSON 

DOB: 5/10/49 

SSAN : 302-46-3448 

SEX: Male 

RACE: White 

HT: 6'1" 

WT: 220 pounds 

Build: Stocky 

HAIR: Blonde, graying and thinning 

EYES: Hazel 

RESIDENCE: 1109 Navaho Drive, Lebanon, Ohio 
TELEPHONE: 932-4788 



Memorandum 




To 


From : 


SAC, CIN CINNATI 
ATTN: SA 
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(196 B— CI-644151 


Date 1/18/95 


BUTTE INFORMATION TECHNOLOGY CENTER (ITC) - 
INVESTIGATIVE INFORMATION SERVICES CENTER (IISC) 


Subject: 




BITC RECORD 



b6 

blC 


Attached are copies of printouts setting forth results 
of inquiries conducted by the IISC. Also attached is a copy of 
an accomplishment/reply form. It is requested that you record 
the IISC accomplishments on this form and return it to the IISC. 
Please maintain an additional copy with the computer printouts as 
a serial in your case file. 

Set forth below is a brief synopsis of results of 

inquiries. 


Attached for your information are the results from 
searches conducted through databases TRW, Trans Union, Equifax, 
Metronet and Prentice Hall. Last acti vity for social s ecurity 
number was 9/93. l isting an address at in 


was 
FTS :| 


Should additional contact be nec essary, this request 

I who can be reached at 


orocessed bv IISC Analys 


/'Commercial:! 




2 - CINCINNATI (Enc. 2) 

Attn: 196 Special Agent Supervisor 
Note: Copy forwarded to Case Agent 
1 - Butte ITC 
LMH 



via FEDEX on 1/18/95. 


/9/S8- 


SEARCHED 


INDEXED. 


FFBIAUFFi T^TT fILF O 7 {\ ) 

3AN SJ 0 1995 
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FD-309 (Rev. 3-26-93) 

investigative information request form 

' FBI, Butte Infonnation Technology Center 

400 North Main Street, Room #115 

Butte, Montana 59701 

aai Telephone:! . L 

f ax! 




■F7ST 



CognpataL. 

> FTS I | F AX 

► Secure FAX & STU III: 


iHxt. 26 


TO: FBL BUTTE 
Date: J4J2J45- 
Forfeitui^Seiaai 


1TC Use Only: 
Dale/Txmo tn: 


b2 

b6 

b7C 


,/ BITC Record# 

uare/ iimo in: iX-L L tl am U pm 

Datc/Timo Cut; \llfl I \l£?lL □ am □ pm 
— k )i n b^abwc(»)Uscd; l K it 


1. \YM) 

5. 

9 s .... 

NlUL 

% in 

6 s 

10.^ 

a 

L 


3.. &k 

7 * 

n. 1 



lZI 


Hamttsd By: I 


Forfeitu^^^^ Related: □ 

Requestor 


INFORMATION TECHNOLOGY CENTER 

T^o f^n^ i^Ax .q yv-oJM 


„ (Requestor Name is Required) 

Office/RA: L-i^c.\MN_gea — — 

Fugitive: 

CCH Conducted: 


. Phone # 


FAX# 


\ 1 liW 

Precedence: ^ROUTINE □ PRIORITY □ 


luCFN: ljMl£ l Z^l/X. 

(The UCFN (Fil<* tf) is Required) 


□ Yes □ No 

□ Yes □ No 

□ Yes Q No 


NCIC Activity/Date: 

Off-line Searches Conducted: 


VVAAi 

Driver’s lie. Conducted: 

Drive’s License #: — 

SEARCH cniTERTA (Attach additional sh eets if necessary) 
Name - Last: 

Alias: 

SSAN 


SSSoWB JSwBkD Yes □ No Driver’s license: □ Yes □ No 
State: Vehicle Registration: — — atat ®" 


First: 


Sex: TEL- DOBl: 


Middle: _ 

DOB2: L 


RESIDENCE 
Street Address: 
BUSINESS 
Business Name: 
City/State: 



55SAN2: - — 

Spouste: 


_ City/State 


— ZiP* 


Phone: 


Zip: 


Street Address: 

Phone: 


Business ID#: 


check DESIRED SEARCH PARAMETERS (Please check only those that are needed) 
□ 1. Specific Information Desired — 


CH'2. Determine All Individuals Associated with Social Security Numbers) 

t \ tnotttt>y wtt t post to (Tinstimer’S ACCQHKE 

□ 5. Determine Who is Associated with Telephone Number (s) 

□ 6. Determine Address of Business/Person (__ U.S. sta * 3 " 

O 7. Determine Property Owned by Individual C— U.S. » - — atimp)) ~ 

□ 8. Determine Who Owns Property Listed Above 

□ il. Determine Corporate Business Info/Institutions Associated with. — . — (Person/Business) 


Reply From; FBI, Butte Information Technology Center (BTTC) 

Return 

Attention: ~MT 


Based on search cri 


ia, marked records am attached: 

^ Possible Identifiable Records 

□ other Peripheral Infonnation 

□ Brief Synopsis of Information Found 

□ No Infonnation Found 


TOTAL P.01 




INVESTIGATIVE INFORMATION SERVICES 
REPLY FORM 


In order to help us better serve your investigative needs, 
please complete the following and return to: 

FBI, Butte Information Technology Center 
400 North Main Street, Room #115 
Butte, Montana 59701 

BUTTE ITC RECORD #: 64453 UCFN: 196B-CI-64415 

ANALYST : I I 


Was the information provided helpful to your investigation? □ YES □ NO 

If NO, please let us know how we could be more helpful to your 
investigation : 


ACCOMPLISHMENT (S) resulting from information: 

PERSON f Si : (Enter total number applicable to each of the following) 

FBI Fugitive (s) Arrested: □ FBI □ Local Date 

(Forward photo of Fugitive arrested with this Reply form) 

Local Fugitive (s) Arrested: □ FBI □ Local Date 

(Forward photo of Fugitive arrested with this Reply form) 

Subject (s) □ Arrested □ Located □ Identified 

(Forward photo of Subject arrested with this Reply form) 

Witness (es) □ Located □ Identified 

New Witness (es) □ Located □ Identified 

BUSINESS (ES) : (Enter total number applicable to each of the following) 

New Business (es) Identified 

New Business Associates/Associations Identified 

Financial Audit Trail (s) Enhanced 

ASSET (S) : (Enter total number applicable to each of the following) 

(TYPES: C = CASH R = REAL PROPERTY P = PERSONAL PROPERTY) 

Asset (s) • □ Located □ Identified [VALUE: TYPE: ] 

Asset (s) Subject to Seizure/Forfeiture [VALUE: TYPE: ] 

Potential Economic Loss Prevented [VALUE: TYPE: ] 

OTHER: (Enter total number applicable to each of the following) 

New Case(s) Initiated 

New Lead(s) Generated 

COMMENTS: 


1 - Case File 
1 - BITC 


PLEASE RETURN - 


Facsimile Cover Sheet 


To: INVESTIGATOR^ 

Company: FEDERAL BUREAU OF 
INVESTIG ATIONS 

Phone: 

Fax; 


From: 

Company: 

Phone: 

Fax: 


Date: 01/05/95 
Pages including this 

cover page: 7 




Comments: DEAR INVESTIGATOi 


As I stated over the phone, I am not sure whether or not this is a scam, but it 
does have me concerned. The add appear ed in the December 29. 1994 edition of the USA 
TODAY newspaper with the t elephone of a | I spoke with 

[ and he in turn FAXED me the information that I have FAXED to you. 
i was told that this would be a world wide lottery conducted by the Houlton Band of the Maliseet 
Indian tribe of Houlton, Maine. After further investigation I got in contact with l ~l 

the tribal chief of the Maliseet tribe in Houlton, Maine. He knew nothing of any contract with TIS 
(Telephone Information System) for providing 1-900 service for the so called purposed lottery. He 
told me that the Maliseet tribe was trying to get permission to start a lottery, but certainly not a 
world wide lottery as is promoted by this GROUP DYNAMICS organization. I was told by him that 
although they were trying to get a lottery sanctioned by the state of Maine, the finalization was a 
long way off. He said that in order to get the lottery authorized, it had to pass through many steps, 
such .as being approved bv the Gaming Commission, a nd the Dept, of the Interior. Sinc e I spoke • 
with you earlier this mo rning. I have recei ved calls fro ml ~l of the • 

Maine State Police and I l ofthe Maine Code Enforcement office. Both of these ' 

gentlemen were v ery interested in this possible scam. If this FAX is not legible, yo u can call for a 
FAX on demand at| If I can be of further help, please contact me at l I 

s,noere ' / '5 5 SS 

1 SBrngmapr filed Sgft 

JAN 2 51995^1 

FBI- 


L/ T'd 





/ 
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THANK YOU FOR REQUESTING THIS INCREDIBLE INFORMATION o|< THE 

1 

AMERICAN INDIAN LOTTERY PROGRAM 

This cash accumulation system has, without 

lucrative income possibilities ever devised for tho average person. 

This Ingenious system, along with a unique Downline 

GROUP DYNAMICS allows anyone who enrolls through GROUP DYNAMICS 

the chance to reach the niaxicoum payout 

First, let's talk about the program, and then we will show you how to participate, 
TIS & AMERICAN INDIAN L^'TER Y 

Native American Indians, In conjunction with Telephone^ 
an international company, will operate the American Ind.an L^^^goo 
reservation. Telephone information Systems (TiS) prov.de^ «00 and 
telephone information services, 

HO W THE MARKETING .PROGRAM WORKS 


The American Indian Lottery will function like any other lottery, with these 
MAJOR EXCEPTIONS; 

1 ) This Lottery will be operated with a 900 phone number. Each call will cost 
•$7.00 and entities the contestant to 5 chances to win, 

t) Although millions of people will be contestants in the Lottery itself, aJMl&d 

£>f Sixdlyj^jusls ^ 

members ?n Kinrth Ame rica and MtlfclD.ate 1 n jhfeJD-S-^^Jnxejqaa^ 
terv AH qualified participants in tne 

marketing program will earn cash each time the Lottery is played. 

HOW WOULD YOU LIKE TO RECEIVE MONEY FROM THE WORLD-WIDE 
LOTTERY, EVEN if YOU DON'T PLAY, OR HAVE A WINNING TICKET? 

Well, each of the qualified participants In the marketing program will 
do Just that — they will earn money on every ticket sold, every time the 
American Indian Lottery Is played. B fti&Ia how it works; 

.Z/2 ' d . 
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WORLD - WIDE LOTTERY 


YOU CAN EARN MONEY FROM 
EVERY TICKET SOLDI 

IMAGINE- PAYOFFS OF 
$300 MILLION / WEEK! 
YOUR POTENTIAL IS 
STAGGERING!! 



Greetings; 

This is not about buying lottery tickets! This is about how you can profit from a 
huge worldwide lottery system which is about to be started-there will be profit on 
every ticket sold, to the tune of thousands of dollars per week or more. 


TIME IS OF THE ESSENCE!! THIS OPPORTUNITY IS VERY LIMITED. 

You can get a four page report via fax-on-demand by calling 512-505-6302. 
Only people in North. America joining before January 14, 1995 will be included. 
Once it is closed, this opportunity will be gone forever!!! 


Call the following Important number now; 

INFORMATION HOTLINE — 613-6844771, 

Join instantly by calling Group Dynamics Downline at 513-932- 6696 Ptease tell 
them I referred you and give my ID# which is listed below as a reference. 

DON’T OELAYI Call the hotline and get started right away! We will make 
sure you have the required downline today. 

i .also strongly suggest you hear the CONFERENCE CALL TONIGHT or any night 
of the week at 10pm E$T / (7 pm PST). Also available at 1pm EST (10am PST) 
on Saturdays! To get on the calls dial 215-582-7400, at the tone press 1125 and 
atthe*iext tone press 405, wait and listen. On Tuesdays only, press 1 1 31 tone 
and 415, 

First ;cali the hotline number, then get the fax-on»demand report. If you decide to 
.jomjbesure to insert my name and ID number in the "referred by” section of the 
application, but do not fill in the sponsor information! \ 


Thanks! 


Z/E'd-. 


ID#_ 


Z0:ST £6/ £0 NUf 
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THE QROUP DYNAMICS DOWNLINE METHOD IS j 

"PEOPLE HELPING PEOPLE," AT ITS ABSOLUTE BEST! j 

Whan you join the Croup Dynamics Downline, and become a part of our unique Downline 
Development Method, here's what happens: 

1. Everyone enrolling through our placement coordinator will be enrolled one right under 

the other In the order that membership payment Is received. For example, when you enroll as 
a member, you will be placed directly under the last person who enrolled - ioJjQl al jy ,y $rt l£&I 
progression, regardless of who referred you. And likewise, each person that yau refer Is also 
placed directly under the last enrollee. This is NOT a matrix, but a vertical placement. Every- 
one in the group benefits and you and your downline have the opportunity to achieve the 
maximum number of payout categories. 

2. 'Everyone who enrolls after you, no matter who refers them, will be part of your downline. 
The number of Individuals you refer determines the total number of categories for which you 
quality. 


. HOW TO PARTICIPATE: 

Ihe-cost to enrolls siss.p.erperson - There are no further fees or commitments except for an 
annual renewal fee of $25. 


The individuals involved have made every effort to Insure that this venture will go forward as 
planned. However, there are still negotiations which must be Completed before the Lottery 
venture la absolute. You wit!, however, still participate in the earnings from the TIS phone 
-services. 


r 


HOW TO ENROLL IN THE GROUP DYNAMICS DOWNLINE: 



< PREFERRED METHOD! 

By Fax: (513) 932-8049 (Fax your application with completed check, leave the 

sponsor Information area blank. Then call (813} 932-6896 for 
your !,D, #. Watt 30 minutes before calling.) 

OPTIONAL METHODS: 

8y Phone: (513) 932-6898 (Call In your application and pay by Check-By-Phone between 
the hours of 3PM and 8PM eastern time ONLY. 


. ; By Mall: 


1 


j 



1. Complete & sign your application. Leave the sponsor information 
area blank, 

2, Make your $189 Money Order Payable t o; Group Dynam ics Downline 

:3. -Mall to: Group Dynamics Downline, -o/ d I 

1109 Navaho Drive - Lebanon, OH. 45036-9227 


Presentation Line (6 min..) 
Fax-On-Demand #1 (Info Pak & Ap) 
Fax-On* Demand #2 (Ads, Flyers) 
Fax-In-Application 

Phone-ln-App!!catlon - 3-9 PM ONLY 
Downline Update 

To receive your i.D.# after faxing ap 

* •*»*" »»*** * — mn am mm i — rm-i rTnmri t<< M^r 


(613) 6844771 
(512) 505-6302 

(512) 505-8821 

(513) 932-8049 , 
( 513 ) 932 -^ 96 - bW 
(513) 723-4853 

(513) 932-6686 

r't*— * * i n t i u h * i tmmm 



National Conference calls 7 nights a week at 10:00 p.m. Eastern & Sat, at 1:00 p.m. Eastern 

A At? r* rsrf-l •*» J A A . / i A # Vt» r m. a. > . . . k*. j j 


1 £15-582-7400 Tone 1125 Tons 40* 
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T he TIS/Amer ican Indian Lottery Compensation Pl ! an 


You qualify 

Whan your 

And you have 
Referred 

for category 

Downline roaches 

i 

. 6 

1 

0 

2 

12 

1 TOTAL 

3 

25 

2 TOTAL 

• 4 

$0 

3 TOTAL 

P 

5 

100 

A TOTAL 

6 

200 

S TOTAL 

7 

400 

6 TOTAL 

8 . . 

700 

7 TOTAL • 

9 

1000 

8 TOTAL 

10 

1500 

9 TOTAL 

11 

2500 

10 TOTAL 

12 

6000 

11 TOTAL 


Everyone who enrolls after you, no matter who refers them, will be part of 
your downline, The number of Individuals you refer determines the total 
number of categories for which you qualify. 


Example: Category 1 will include all members who have 8 enrolled in their downline. (Group 
Dynamics will ensure you have six in you downline because of our unique vertical structure.) 

category 2 includes ail individuals whose downline has grown to 12 and have referred at least 1 
member. 

9r0U ? *l as sro , wn t0 you'h&ve referred at least 6 members, you 
pHMt finale -in an equal share of the earnings in ail categories from ana up to (and Including) 

^ SV0 r ^ erred on 'y 2 members, you will only qualify through 
SSed that 6 * S p;om ' S9 as *? 8Xa f y what each *ndivlduar* earnings will be. But is 

' f ,r U 

your earnings in the other categories could be considerably greater < is expected that oven 

:lXSaS a0h ,S00 ' 000 ' 000 6nd 8"W “ v^ or«^ffi,SS: 

partlcfpate In the American Indian Venture Lottery la 
higher categories ® h ycu bei|ln ' lho ^f ohance you have to pa rticipate | n (hi 

‘ l/S'd ‘ 
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A A St ^ \ **«-*• — 

FOR ILLUSTRATIVE PURPOSES ONLY 
Each 900 call costs $7.00 to pHtchase 5 lottery tidcets 
If 50,000 members then $-75 available for earnings 
(124,000 member? (this illustration) then $.36 available for earnings 
$36 gets split equally into 12 income pools 
$ 36 divided by 12 pools = $.03 per call per income pool 
If 50,000,000 calls x $.03 =$l,m000 per income pool 
$ 1,500.000 divided by the number of people io pool = weekly income for that pool. 


Poof 


Nonitoer 
<of3P«rp?C 
In Poo! 

*24,000 

*12,000 

*9,400 

* 6,200 

*4,200 

*2,600 

*1,800 

* 1,200 

*900 

*600 

*400 

*200 


NasnberiKrrfatroi 
Xin Voter TOonwiStic 
To Qualify For 
Hub "PooT 

6 

12 

25 

50 

100 

200 

400 

700 

1,000 

1.500 

2.500 

5,000 


Number 

Cfjfecsoakl 

Referrals 

Rccjatrcd 

0 - Total 

1 - Total 
2 -Total 
3 -Total 

4- Total 

5 - Total 

6 - Total 

7- Total 

8 - Total 

9 - Total 

10 - Total 
11 -Total 


Rs&mled 

Wodtfy 

Ljjtomc 

PttrPtMl 

$62 

$114 

$160 

$242 

$357 

$577 

$833 

$.1,250 

$1,667 

$2,500 

$3,750 

$7,500 


CwcttuEafrrp 

■WeeWy 

Income 

$62 

$176 

$336 

$578 

$935 

$1,512 

$2345 

$3,595 

$5,262 

$7,762 

$11,512 

$19,012 


Ktlhnatcd 

AwihjJ 

Inootne 

$3,250 

$5,928 

$$320 

$12^84 

$18,564 

$30,004 

$43,316 

$65,000 

$86,684 

$130,000 

$195,000 

$390,000 


ftl2 ’ZW 

sams Stated. Natew*yo»e will 6ave six «fe rrafc? tavc »«, s» 

leS.*^xC«g open toe and sp=montaa<H>>g«l>=l»=m«s. 
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MEMBER APPLICATION yQtjR g» ^ 



REFERRED BY: 


REFERRER’S 
CROUP DYNAMICS 10 #, 


1. I am of |*g«l sfl» to ontor into thja acrMrtient. 

"2. i fchait bMome <t member of T&iaphona Information Systems upon acceptance of this spreemcnt 

3. Telephone Information System* may at its dliwtffon modify the merkoting plan or any other rules It deems necessary. 

A I wia only uoo company approved ifterature end took written approval for any advertising 1 may do. 

5. I understand that I em on independent contractor. 

t eckno'A/tadga that I have. read and afiree to the terms eet forth In this agreement 
Thla agrearr.ent to not In force until accepted by Telephone Information Systems. 

. Signature . - Data — 



GROUP DYNAMICS DOWNLINE PLACEMENT CGORDINATORWILL COMPLETE THIS SECTION. 


Speneor'e Noma 

Sponsors 89 or Fsdiiai to# 


sponsors Phone ( L, 


Ws Accept Checks 


Over The Telephone 


METHOD OF PAYMENT (Check one) 

P Check by Fax AVAILABLE 24 HOURS (Follow Directions 8elow) 

O Check by Phone Call 1*5 13*932*8698 and give your check Information 
Note: This number Is for phoning In your membership BETWEEN 3 * 9 PM only. 
□ Money Order Send tot CROUP DYNAMICS DOWNLINE 

ilO&NayahoDr. 

Lebanon, OH 45038*9327 

Make Check or Money Order payable to CROUP DYNAMICS DOWNLINE, 


"Check by FAX" 

Tap© your $189 signed check here and FAX to (513) $32*8049, 

PLEASE DO NOT MAIL THIS CHECK 
AFTER YOU HAVE FAXED !T TO US. 

Your check will be processed as If you had sent It to us In the mail. 
This is the fastest, most efficient method of payment 
andlsthe one to use for IMMEDIATE PROCESSING. 



— -. j 
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FD-36 (Rev. 11-17-88) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
H AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 1/13/95 


TO : SAC, BOSTON 

FROM : SAC, ATLANTA (196-0) (SQ5) 

SUBJECT : UNSURE" 

DBA*^ROUP DYNAMICS 
POSSIBLE FBW 


Enclosed for Boston, C incinnati and Seattle is a 
copy of a facsimile received from I I 

I l orovided information regarding wh at he 

believes to be a scam perpetrated by above group. As | 
stated in enclosed fax, he contacted the tribal chief of the 
Maliseet Tribe in Houlton, Maine. The tribal chief had no 
information regarding this alleged lottery. 

Atlanta indices negative. Above information 
provided for review and any action deemed appropriate. 


t - Boston (Enc. 1) 

- Cincinnati (Enc. 1) 
- Seattle (Enc. 1) 

1 - Atlanta 

RLK/mkw 

(7) 


JAN 2 5 1995 


Approved: 

-mwmmv indicies 


Transmitted 





(Number) (Timefl 



<e '*■ 


t- 

Memorandum 






To 


From 


SAC, CINCINNATI 


Date 1/20/95 


SAC, KNOXVILLE' (196-0) 


Pk 


Subject: 


leban onT OHIO, 
PHONE>[_ 

FBW; 

00: Cl 


/9£jB — 


b6 

hlC 


Enclosed for Cincinnati is a lottery brochure. 


] provided 


For your information, on 1/19/95 | _ 

the enclosure. He questioned its legitimacy given its listed 
payoffs of "$300 million sales per week." 


Further leads, if any, left to Cincinnati. 


b2 

■b7D 



1* 



/?6B-£L-6Wl£~- Ah 




SEARCHED INDEXED 



SERIALIZED ' 7 ( 1 ) FILED kfU 

JAN 2 t 1995 

FBI - CINCINNATI J 
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FBI 


TRANSMIT VIA: 

□ Teletype 
C] Facsimile 

□ 


X AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 
SECRET 
CONFIDENTIAL 
UNCLAS E F T O 
UNCLAS 

Date 1/27/95 


□ 

□ 

□ 

□ 


TO 

FROM 

SUBJECT 


SAC, BOSTON 

SAC, CINCINNATI (196B-CI-64415) (P) (MRA) 
I aka 


r 


PAUL M. LARSON; 


] dba 


1/17/95. 


TELEPHONE INFORMATION SYSTEMS, INC.; 

GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW; 

00: Cincinnati. 

Reference Cincinnati teletype to Albany, dated 


be 

b7C 


On 1/26/95, [ 


] 


attorney representing TELEPHONE INFORMATION SYSTEMS (TIS) , 
provided documents to and was interviewed for three hours by 
the SECURITIES AND EXCHANGE COMMISSION (SEC), Chicago, 
Illinois. 

Among the documen ts provided to the SEC was a contract 
signed by | \ Chief of HOULTON BAND of the 

MALISEET TRIBE, Houlton, Maine. 


I I is retained by TIS for $150,000 per year. TTS 

is a subsidiary of PLEASURE TIME (PT) , an Orlando, Florida, 


3- Boston (Information copy) 

3- Indianapolis (Information copy) 
3- Kansas City (Information copy) 
3- Tampa 

Cincinnati 


Cinci: 
/fw REH:reh 
(14) 


T, < r - ft i 






Transmitted 


Per 


(Number) (Time) 



196B-CI-64415 



companv. PT's principal 

officers are | 

b6 

1 Land 


Iwas brought into TIS by 

b7C 

I |who is froin| 

|is representing 


in a personal injury case 

against TARGET STORES. 


met 


just once in an Orlando office 


suite while several women were in an adjoining room taking 
calls for PT's 900 number pornographic telephone service. 



is[ 


calling[ 


number reac hing 


All subsequent contacts with have been by 

The SEC official called that Orlando 
Through 


as 

at 


1 the SEC iden tif ied the s ubscr iber of [ 
\ dob I I SSANl 


~1 is a f 


1 res iding 


] 


bb 

hlC 

b7E 


The Florida BMV reports^ 
In 1992 according to BMV records^ 


BMV, [ 


i According to the Ohio 

I also has a current Ohio license which rep orts his 


J Ac 


Las a curren t lice nse, 
resided at 


T 


residence as | I He is 

described as a white male, 6 '3", 200 pounds, brown hair and 
blue\hazel eyes, wears corrective lenses. 


is probably one of the three individuals 
permittees, access to the TIS\PT mailbox located at 4265 US 
Highway 98 North - Suite 152, Lakeland, Florida. (This 
address is a private mail box rental facility.) The box was 


rented by a woman i 

ising a Massachusetts 

Drivers license. 

1 dobl 

1 SSAN f 

1 residing at 1 

Massachusetts. Her current Massachusetts DL lists 

her address a$ | 


1 

Massachusetts 

1 The SEC reports 1 

1 currently 

resides in Florida 

at 



I Florida; 

she formerly resided 

at | 



doubts 


| was only slightly familiar with the namef 
listed by the Florida as | 

1 is still with the firm. 


| | said PT has approximately $200,000 on deposit 

with the AMERICAN NATIONAL BANK, Princeton, Indiana. 

I I operates INTERNATIONAL PUBLIC RELATIONS 

(IPR) , Branson West, Missouri. IPR will conduct the 


2 
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nationwide advertising campaign for TIS' AMERICAN INDIAN 
LOTTERY PROGRAM. 


TAMPA DIVIS ION: 

At | ~| - 

1.) Identify and interview of I 

her involvement in PLEASURE TIME and TIS. 
corporate officers and place of business. 


Florida, regarding 
Identify their 


At Orlando, Florida - 

2 . ) Obtain su bscriber information forf 


Identify and interview I 


regarding his 

role in PLEASURE TIME, INC. or TIS ' AMERICAN' INDIAN LOTTERY 
PROGRAM; the identit ies of their corporate officers; and 
locate and interview! _ ' 




FBI 
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TRANSMIT VIA: 
□ Teletype 
O Facsimile 
E AIRTEL 


FROM 


SUBJECT 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 1/23/95 


y 

SAC, CINCINNATI (196B-CI-64415) 

SAC, TAMPA (196B-CI-64415) (ORA-2) (RUC) 

aka? 

ET AL; 

FBW; 

(00: CINCINNATI) 


Re Cincinnati airtel to San Diego, 12/7/94, and 
numerous telcals b etween Lakeland Resident Agency and SA 


For information of the Cincinnati Division, this 
communication was not re/eived at Lakeland, Florida, until 
12/27/94. (// 

On 1/11/95. f I MR. MAILBOX, 

4265 U.S. Highway 98 North, Lakeland, Florida, 33809-3801, 
advised that Suit e 152, which i s a mail box, is registered t o 

| who resides at | 

I Florida. She stated that on th e r eceipt for mail 

there are the names I I AND She 

stated that mail , is received there everyday for PLEASURE TIME 
INCORPORATED and they also receive daily faxes. She stated 
the ma L il was picked up by an individual she knows as ] 

who is described as a white male, 45-50, dark brown 

hair. 


2 - Cincinnati 
1 - Tampa 
GRN : ag* 

(3) 


/WB-<L r- 


Approved: 


AUJQMAm INDICIES 



Transmitted 


(Number) (Time 
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A review of the regist ration card for t his mail box 
shows that the identification for i I was a 

Massachusetts driver's license which showed that in 


Massachusetts she resided at| 

Massachusetts . H ^r DOB is la sted as|^ 
license number is 


Jand driver's 


Contacts with 


LAKELAND POLICE 


DEPARTMENT (LPD) , Intelligence Division, produced negative 
results regarding an y of the individua ls named in the 
referenced airtel or | I Numerous soot check s 

and license tag identifications at | |were 

negative with regard to anyone listed m this airtel. 


The above information was provided to SA | ] 

In view of the fact that no further investigation remains in 
the Tampa Division, this matter is considered RUC. 


2 * 



U.S. Department of Justice 



Federal Bureau of Investigation 


In Reply, Please Refer to 


File No. 


196B-CI-64415 


550 Main Street, Room 9023 
Cincinnati, Ohio 45202 
January 17, 1995 


Honorable Edmund Sargus, Jr. 
United States Attorney 
Columbus, Ohio 


Attention : AUSA 



TELEPHONE INFORMATION SYSTEMS, INC.; 
GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW; 

00: Cincinnati 


b6 

b7C 


Dear Mr. Sargus, 


This communication is to confirm the opinion of AUSA 


opj 

tt 


in conversations with Special Agent 

on 12/30/94, 1/5/95 and 1/13/95, relative to the captioned 
matter . 



On 12/30/94, AUSA 
DYNAM ICS DOWNLINE (GDD) , an 


was advised that GROU 
onio ooiler room operated by 


t 


Jand PAUL LARSON, was marketing TELEPHONE INFORMATION 
SYSTEMS' (TIS) WORLD WIDE LOTTERY PROGRAM (WWLP) . By late 
December 1994, GDD had sold about 15,000 memberships in TIS at 
$129 each. 


The WWLP will be an international 900 telephone lottery 
sponsored by an American Indian tribe with 50% Japanese backing 
and 50% American investors, who are enrolled by GDD. Lottery 
participants are charged $7.00 per call. The investors are paid 
out of each call to the 900 number placed to the Indian 
reservation. The Japanese investors and the American investors , 


1 - USA Saraus . 
1 - AUSA I 
0- Cincinnati 
3.EH : reh 


f 


olumbus 

Cincinnati 



kerislised 

indexed 
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will equally share $1.50 from each call with $5.50 from each call 
going into a weekly prize pool. The return for each TIS investor 
is a function of the number of TIS investors, each investor's 
position in a "vertical matrix," the number of subsequent 
referrals made by each investor and the number of callers to the 
WWLP 900 number. The TIS WWLP promotional literature, which was 
available by fax, indicated that an investor in Tier 1, who had 
not referred any other member, could expect a weekly return of 
$62 based on participation of 50 million callers. 


Although GDD would accept TIS enrollment paid by check 
or money order received through the US mail, GDD employees urged 
prospective members to pay by "Check ’by Phone" or "Check by Fax." 
New enrolles provided sensitive information by phone or fax, 
including name, address, Social Security Number, telephone number 
and personal checking account information . GDD would generat e 
drafts wherein the new enrolle authorized | for 

GROUP DOWNLINE DYNAMICS, to withdraw $129 from the enrolle' s 
account which was deposited into Account #042000398 at PNC BANK, 
OHIO, N.A., 310 Race Street, Cincinnati, Ohio. 


TIS claims to be a marketer of 800/900 telephone 
services. | reputedly TIS' chief cor porate office r, is 

located in either Orlando or Lakeland, Florida. | | is 

reported to have previously operated PLEASURE TIME as a 900 
telephone sex line. 


&fter being faxed copies of TIS promotional literature, 

AUSA | could not find that TIS or GDD had made fraudulent 

statements. Although the GDD literature spoke in glowing terms 


of their prospective profits, GDD enrolle s were warned that 


directed SA 


their might not be profits. AUSA 
continue his joint investigation with local authorities, but 
refused to issue a Federal Grand Jury subpoena until stronger 
evidence of a securities fraud could be developed. 


the 

to 


On 1/5/95, AUSA |was recontacted from the office 

of Warren County District Attorney Tim Oliver. He was told that 
as of about 1/1/95, GDD moved their operation from the Navaho 
Drive residence to a second floor business office in Lebanon. 
Seven to ten individuals worked the phones collecting enrolles 
for the renamed TIS AMERICAN INDIAN LOTTERY PROGRAM (AILP) whose 
membership fee was now raised to $189. The AILP literature drops 
all reference to Japanese investors to whom $ .75 of each 900 
call was promised. The structure of the vertical matrix had also 
been altered to require eleven instead of six referrals to reach 
Tier 12 with the payout unchanged. 


A former GDD boiler room employee advised that I I 

and PAUL LARSON were in frequent telephonic contact with 


b6 

b7C 
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be 

blC 



| Florida. She identified other TIS 
otnciai s as an Indiana a tto rneyf I a Kentucky 

attorney| | and | | from Indiana . This 

employee also advised that in early January, an excitable ACRA 
made arrangements over a two day period to move $500,000 from PNC 
BANK in Cincinnati out of state, possibly to STAR BANK in 
Kentucky . 

The GDD Telephone Hotline advised that Maine's HOULTON 
BAND of the MALISEET TRIBE had agreed to sponsor the AILP. TIS 
has hired a consultant experienced in Indian Gaming matters to 
facilitate the HOULTON' s application to run a nationwide 
telephone lottery from their land. The hotline also advised that 
INTERNATIONAL PUBLIC RELATIONS, Branson West, Missouri, had been 
hired to run a nationwide publicity campaign for the AILP's 900 
telephone lottery. 

On 1/5/95, AUSA | | still was of the opinion that 

this new information failed to establish criminality on the 
behalf of GDD or TIS warranting the issuanc e of subp oenas. After 
cons ultatio n with District Attorney Oliver, I 1 requested 

that I | LARSON and the boiler room employees be interviewed 

prior to 1/15/94, the date established by GDD to cut off 
enrollment in TIS. 


On 1/13/95, SA[ 


advised AUSA 


requested interviews were conducted on 1/12/95. | | refused t o 

be int erviewed referring any questions to TIS attorney 1 
I in Louisville, Kentucky. LARSON permitted a short 
inter view to occur outside his Navaho Drive residence. He and 

I were recruited by TIS after they placed an ad vertisement i n 
USA TODAY in the Summer 1994. They have never met | | 

LARSON insisted GDD and TIS are legitimate and are scheduled to 
defend GDD's operations at a 1/27/95 meeting wi th the Ohio 
Attorney General's Office i n Columbus. LARSON, ! l and their 

attorney. I I will be present to defend GDD's 

promotion in Ohio of TIS' investment opportunity to capitalize a 
nationwide 900 number telephonic lottery operated upon the Maine 
tribal lands of the HOULTON BAND of the MALISEET TRIBE. I I 

has told LARSON that the contract with the HOULTON BAND is 


completed. LARSON said in late December 1994, the lottery 
changed its name from the WWLP to the AILP. Their advertising 
literature, available by facsimile, stopped mentioning 
participation of unnamed Japanese investors since the American 
response was so positive that participation by Japanese investors 
was not required. He said that the Japanese were to participate 
only if TIS could not fi nd enough American investors. (On 
1/13/95, [ report on the GDD Telephone Hotline 

opened with the identification of the Japanese investors for the 
first time as the TAKAHASHI GROUP.) 


3 
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AUSAl I was also advised that. [ 


AUSA| |will consider a FBW prosecution in the 

captioned matter at such time as facts have established that TIS 
or GDD have knowingly made false representations regarding the 
establishment of the AILP. The Bureau should establish whether 
TIS or PLEASURE TIME, TIS' possible parent, exists. The Bureau 
should determine whether GDD activities in Ohio violate state 


laws regarding Ohio's in-state lottery monopoly; whether GDD's 
TIS enrollment violates Ohio security laws; and whether TIS' 
investor compensation constitutes a violation of Ohio's Anti- 
Pyramid law. The Bureau should try to determine the legality of 
operating a nationwide 900 telephone lottery; even if TIS obtains 
sponsorship from a Maine Indian tribe, would it be legal to 
advertise or promulgate such a lottery in the other 49 states? 

The Bureau should establish whether TIS has contracted, or is 
currently engaging in serious negotiations, with the HOULTON BAND 
of the . MALISEET TRIBE to sponsor the AILP. The Bureau should 
determine if the sponsoring HOULTON BAND conformed with federal 
and/or Maine state laws by making a legal application to operate 
a 900 telephone lottery? Is it physically possible for a 900 
telephone service to operate in rural Maine which can process 50 
million telephone calls per week? If all else fails, a criminal 
prosecution could be justified if no AILP occurs within a 
reasonable time following the close of GDD membership, 
solicitation on 1/15/95. 


•b2 

b3 

b6 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


1/25/95 


of Maine, [ 


On January 


19, 1995, Assista nt Attorney Gener al. State 


telephone number[ 


advised 


that the Maliseet Band of Indians had not applied f or anv type of 


gaining licensing with the State of Maine. Attorney[ 


further 

advised that there is no law in the State of Maine that would 
allow the Maliseet Band to apply for a lottery license. He 
advised that under the Indian Gaining Regulatory Act (IGRA) , as a 
matter of law, the Maliseet Band could potentially negotiate a 
compact with the state; however, in his opinion, IGRA does not 
apply in the State of Maine. 


b 6 
hi C 


| |further advised that if such a compact were 

entered into between the Maliseet Band of Indians and the State 
of Maine, agreement to the contents of such a gambling compact 
would definitely not be litigated by March 15, 1995. He further 
advised that there are several cases in front of the United 
States Supreme Court challenging the constitutionality of IGRA 
under alleged 11th Amendment violations. 


| |advised that he would gladly testify in this 

matter if it became necessary. 


Investigation on 1/ 19 /9 5 

by SAT 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


1/25/95 


On January 19, 1995, MAINE 

STATE POLICE, a dvised that he spoke with Malise et Band Cha irman 
| ~~1 on Janua ry 5, 1995, at 10:26 AM. I I adv ised 

not |_ ’ 


he spoke with 


to determine whether or 


] 


and/or the Maliseets had entered into any type of agreement with 

TIS, TELEPHONE INFORMAT ION SYSTEM S, for the promotion o f an 

interna tional lotte ry. | l advised he was told b y I 


he \_ 


that 

in December 
by[ 


had met with a person identified as^ 

of 1994 who represented TIS. He advised he was told 
that he had been approached to initiate a process 
which would enter them into a compact with the State of Maine, 
which, through legislation, would allow them to con duct a lottery 


in the State of Maine. He also advised that 
that thep e were Japan ese invest ors involved 


had told him 


J 


advised that 


J ors involved in this venture, 
told him the only thing his tribe 


had done was t o receive ca lls m reference to investing in this 
venture and he | 

Lebanon, Indiana, 


on 


did not know what people were doing in 

their own. 


[ 


then advised that C 


and 


the Maliseet Band of Indians had not entered into a tribal 


compact with the State and due to[ 


position with the 

STATE POLICE as a licensing law enforcement officer, he would 
have such knowledge. 


be 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


1/30/95 


On January 26, 1995 

Tribal Chief, 

Houlton Band of the Maliseet Indians was in 
Tribal Community Center in Houlton, Maine. 

terviewed at the 

was 


the nature of the interview. 


i _ furnished information regarding the 

association between the Houlton Band of the Maliseet Indians and 
TELEPHONE INFORMAT ION SYSTEMS nT-g i . He advised that he was 
first contacted by |of the TIS company concerning 

the involvement of me Houlton Band of the Maliseets in a 
lottery . . He advised that TIS needed the cooperation of| | 

| to give credibility to the venture as Indian tribes 

under the Indian Game Regulatory Act (IGRA) have the right to 
regulate gaming activities on Indian lands if that gaming 
activity is not prohibited by federal law or state law. He 
stated he was surprised when he learned that TIS was soliciting 
individual memberships because he was told that there were 
investors identified who would finance the operation. 


continued that he signed a non-binding agreement as the 
the Houlton Ba nd of Maliseet Indians prepared by TIS 

dated December 19, 1994, and believes that 


Chief of 
attorney 

this was the basis upon which TIS proceeded to solicit the 
individual memberships. He further related that it was never 
mentioned to him by anyone from TIS that an yone would have to buy 
shares. He advised that he told' ~ _ ’ 


](TIS) that there were 


still legal questions to answer and requirements to be saiils^ied 
before the lottery could be sanctioned. He stated that 


ohe a nd 


advised him that additional legal work had to be 

TIS was retaining additional legal assistance in order to satisfy 
any legal requirements in order for .the lottery to move ahead. 


wi 


ith[ 


I 


I stated that he has been in telephone contact 
\ an attorney in Washington, D.C. who 
does work for the Maliseet Indian Band. According to| | 

the legal aspects of the lottery can be satisfied and eventually 
it should be profitable for the Maliseet Band in Houlton. He 


Investigation on 1/26/95 


_at Houlton, Maine 
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Continuation of FD-302 of 


On 1/26/95 i Page 


be 

b7C 


2 


advised that early in February 1995 r one[ 


] from South 


Dakot a, [ | and expert on Indian gaming will 

visit f to develop marketing strategy for the lottery 

venture. He has advised people who have called him that they 
should not invest in the project until the State of Maine has 
approved the compact and the Indian Game Regulating Commission 
has giv en their ap proval. He stated that he has been assured 
also by^ 


satisfied. 


’ — ' ~ — ~ 

attorney for TIS, that legal aspects will be 


| | also noted that he convened the Tribal 

Council before agreeing to the venture and signing the agreement 

with TIS. The Council was in agreement to go ahead with the! 

venture. Also, there has been a wi re transfer of funds from 

I I TIS , of $20,200 to | | and the Houlton Indian Band. 

He stated that the funds are tor legal fees (10,000) in securing 
necessary permission to hold lottery and for space, secretarial 
help, processing and other equipment ($10,200). He advised that 
this money is in a "separate" account and he plans to not touch 
it until all legal obstacles are overcome. He advised that he 
does not have any knowledge as to how the lottery will actually 
work. 


furnished a copy of the preliminary 
agreement with TIS that he signed a copy of the draft proposal 
from TIS to include "Background", "Proposal", "Gaming Compact 
Between the Houlton Band of Maliseet Indians and the State of 
Maine", and "Agreement" se ct^ona^ aud_a_£a 2 _ transmittal copy of 


to 


letter from 

1995. These copies are attached and made a part hereto. 


dated January 20, 




GAMING COMPACT BETWEEN 
THE HOULTON BAND OF MALISEET INDIANS AND 
THE STATE OF MAINE 

THIS TRIBAL-STATE COMPACT, made and entered into by and 
between the HOULTON BAND OF MALISEET INDIANS, a federally recognized 
Indiana Tribe, and the STATE OF MAINE, pursuant to the provisions of the 
Indian Gaming Regulatory Act, Pub.L. 100-497, 25 U.S.C. SS2701 et seq. 
(hereafter IGRA or Act). 

DECLARATION OF POLICY AND PURPOSE 

IGRA provides for the negotiation of compacts between States 
and Tribes to govern the conduct of Class III gaming. Indian tribes 
under the IGRA have the right to regulate gaming activities on Indian 
lands if the gaming activity is not specifically prohibited by federal 
law and is conducted within a state which does not, as a matter of 
criminal law and public policy, prohibit such gaming activity. The 
purpose of the Act is to provide a framework for the operation of gaming 
by Indian tribes as a means of promoting Tribal economic development, 
self-sufficiency, and strong Tribal governments, as providing a basis 
for the regulation of gaming by an Indian tribe adequate to shield it 
from criminal and corrupt influences, to ensure that the Tribe is the 
primary beneficiary of the gaming operations, to protect the health, 
welfare, and safety of the public, and to assure that all activities are 
conducted with honesty and financial integrity and that Class III gaming 
is completely and fairly regulated on an on-going basis. 

It is the stated intention of the Tribe and the State to 
cooperate, based on a shared concern for the welfare and protection of 
all the members of the Tribe and the citizens of the State. The parties 
desire to further the purposes of the IGRA for the benefit of the Tribe 


6. The profit, if any, from the operational Three Dollars 
and. Fifty Cents ($3.50) revenue shall be divided by the Maliseet Indian 

^nd T.I.S., Inc., with the Maliseet Indian Nation receiving 
sixty-six and two-thirds percent (66 2/3%) and T.I.S., Inc., receiving 
thirty-three and one-third percent (33 1/3%), and the difference between 
the lotto pool and the payment funding expense shall be likewise divided 
between the parties. 

< 

7. The terms of the agreement shall be for five (5) years 
with an option to renew and provided further that T.I.S., Inc., shall 
have the right to match any other management offer should the parties 
fail to reach renewal terms. 

8. All equipment purchased and or leased by T.I.S., Inc., 
except Indian property and improvements to Indian property shall remain 
the property of T.I.S., Inc. 


T.I.S., Inc.. By its af-fri-iT-noy 
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PROPOSAL 


T.I.S., Inc., submits to the Maliseet Indian Nation the 
following proposal for consideration: 

1. T.I.S., Inc., proposes to provide all the necessary 
start-up capital to establish a national lottery using the 900 number 
phone system. Such start-up expenses shall consist of hardware, 

t 

software, publicity, phone system, necessary office equipment, and legal 
costs, provided T.I.S., Inc., selects the legal staffs The physical 
facilities for operation shall be provided by the Maliseet Indian 
Nation. 

2. T.I.S., Inc., shall be responsible for the operation of 
said system and shall be responsible for all accounts receivable, 
subject to approval and audit by the Maliseet Indian Nation. 

3. The initial phone charge shall be Seven Dollars ($7.00) 
per call with Three Dollars and Fifty Cents ($3.50) going into the lotto 
winner pool and Three Dollars and Fifty Cents ($3.50) for the system 
operations; however, the Maliseet Indian Nation shall have the right to 
modify the financial distribution of initial phone charges to insure a 
profit as the Maliseet Indian Nation deems necessary. 

4. The exact lotto pool shall be determined sixty (60) days 
after the number drawing and to be paid in twenty (20) equal annual 
installments by use of purchasing secure annuities or government 
instruments . 

5. The v/inner payments shall be provided by the purchase of 
an annuity or similar guaranteed finding method determined by the 
Maliseet Indian Nation and T.I.S., Inc. 


dollars per week. When this profit potential exists, it is extremely 
desirable to be the first one to start the program just as McDona let 1 & 
was the first fast food outlet. 
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Gaining, to be successful, requires imported dollars, that is 
dollars from outside the local of the operation. As more and more 
gaming operations open, the probability of imported dollars decreases. 
A situation which would leave the late arrival in the gaming picture in 
a poor profit position. 

McDonald's was started with a very simple idea: prepare the 
food before the customer orders it so it can be handed to him/her at the 
time of the order. While that simple idea has changed the food service 
business, and spawned countless imitators, McDonald's remains number 
one. So, too, should be the position of the first national lottery, and 
it is, therefore, imperative to be first. 

Additionally, a national lottery should be self-feeding in 
terms of growth. As the prize grows, so grows the people who desire to 
participate, which causes the prize to grow, which attracts more people, 
which causes the prize to grow, which and on and on. 

At present there are 34 state lotteries grossing over 11- 
billion dollars, and if the national lottery could acquire just ten 
percent of the existing lottery dollars, that lottery would be in the 
amount of 40-million dollars per week. If an annuity to pay off the 
winner could be purchased for 75 percent of the payoff amount, then the 
profit from this project would be 10-million per week, plus whatever 
profit can be made from the operational portion. It is reasonable to 
suspect that those people located in states without a lottery would make 
up a significant portion of the Indian lottery. 

Therefore, it is reasonable to expect a lottery in the amount 
of 100-million dollars per week with profits in excess of 25-million 


BACKGROUND 


T - S. ^E-. xs a Florida Corporation started in early -i944 by 


who initially conceived the idea of a world-wide lottery 

brought together various people with 


using a 900 number system 


appropriate skills to explore the feasibility of his idea. 

The very first consideration was the legality of a multi-state 
and country lottery. Legal research by a Louisville, Kentucky, law firm 
confirmed that such a lottery was legal. Factors considered were the 
floor debate of the Indian Gaming Regulatory Act, multi-state Powe'rball 
lottery, off-track simulcast betting, present 800 number state 
lotteries, and the statute itself. 

Next addressed was the financing which was obtained by 
contracting with a group of over 5,000 members. At that point, the 
selection process of an Indian tribe started. 

The idea is simple: use a 900 number and a computer to sell 
lottery tickets. The actual prize is determined after 60 days which 
allows for non-payment. Limits on the amount any number can spend per 
week would be in force. The limit would help overcome objections to 
overspending by persons with low or limited income. The winner would be 
the person in whose name the number is listed or billed. 

For the last fiscal year state lotteries had a gross of over 
$11 billion, and Indiana gaming had a gross of $2.6 billion. 

When all forms of just, legalized gaming are taken into 
account, the gross is staggering, and each state views' gaming as a new 
source of revenue. Approximately one-third of the federally recognized 
545 tribes now have some form of gaming, and the states are rushing into 
casinos and river boats. 



AGREEMENT 





T.I.S., Inc. and the Houlton Band of Maliseet Indians aqree 
as follows: 

1.. That the parties will jointly work for the establishment 
of a national/international lottery via the 900 number phone system 
located on Maliseet Indian property managed by T.I.S., Inc. 

2. That all necessary capital shall be provided by T.I.S, 

Inc., for the establishment of said lottery and the acquisition of 
a state compact and shall include legal fees if T.I.S., Inc. 
selects the lawfirm; and further, that no claim for any expendi- 
tures by T.I.S. , Inc. shall be born by, claimed from, due from or 
paid by the- Houlton Band of Maliseet Indians regardless of the 
success, or failure, of the joint effort to establish a lottery or 
obtain a state gaming compact. 

3. That the parties agree in principal with the Proposal 
submitted by T.I.S., Inc . , a copy of which is attached hereto . 

4. That either party may terminate this agreement, at will, 
without cause, without any penalty or without any payment whatever 
to the other party by so notifying the other party in writing. And 
further, the parties agree to a mutual good-faith effort to obtain 
a binding agreement. 

5. That a final binding agreement shall be entered into 

upon the obtaining between the Tribe and the State of Maine of a 
compact by T.I.S., Inc., provided the parties can in mutual aood 
faith agree to such. I 

be 
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button Band of Maliseet Indians 



Date : December 19. 1994 





AGREEMENT 


T.I.S., Inc. and the Maliseet Indian Nation agree as follows: 

1. That the parties will jointly work for the establishment 
of a of a national/international lottery via the 900 number phone system 
located on Indian property managed by T.I.S., Inc. 


2. That all necessary capital shall be provided by T.I.S., 
^c., ^ or t * le establishment of said lottery and the acquisition of a 
state compact and shall include legal fees if T.I.S., Inc. selects the 
lawfirm; and further, that no claim for any expenditures, by T.I.S., Inc. 
shall be born by, claimed from, due from or paid by the Maliseet Indiana 
Nation regardless of the success, or failure, of the joint effort to 
establish a lottery or obtain a state gaming compact. 

3. That the parties agree in principal with the Proposal 
submitted by T . I . S . , Inc . , a copy of which is attached hereto . 

4. That either party may terminate this agreement, at will, 
without cause, without any penalty or without any payment whatever to 
the other party by so notifying the other party in. writing. And 
further, the parties agree to a mutual good-faith effort to obtain a 
binding agreement.- 

5 . That a final binding agreement shall be entered into upon 
the obtaining between the Tribe and the State of Maine of a compact by 

T.I.S., Inc., provided the parties can in mutual good faith- agree to 
such. 


T.I.S.. Tnr 


by its attorney 


MALISEET INDIAN NATION 
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SS2701 (d)(1)(A). Any regulation or ordinance adopted by the Tribe 
shall ensure that the interest of the Tribe and the State relating to 
Class III gaining are preserved and protected. 

(State will probably insist on provisions for notification of 
revisions of the regulations or ordinances, with an opportunity to 
disagree. It will also probably wish to have a section providing for 
monitoring of compact provisions.) i i~ ^ 

r 

AUDITS 

The Tribe shall undertake an independent audit of all books, 
records, gaining and cash control procedures of all Class III gaining 
activities at least once in each fiscal year. Such audit shall . be 
conducted by an independent CPA with experience in auditing gaining 
operations . 

(Sections should also be added providing for amendments, 
severability, notices, entire agreement, and authority to execute.) 
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(This will probably be expanded greatly. In some cases , the 
state gaming entity has huge negotiated powers . ) 

The Tribe will license: 

a) Each gaining operation and/or facility. 

b) Every gaming employee. 

c) Every management company, including its principals. 

d) Each manufacturer or supplier of gaming services. 

\ 

Each applicant for a Tribal Gaming License shall submit a 
completed application to the Tribal Gaming Agency. ;The application 
shall be accompanied by a fingerprint card, two current photographs and- 
the required fee. 

The Tribal Gaming Agency may revoke, suspend or deny a license 
for any reason it deems' to be in the public interest. A full hearing is 
required. 

A license shall be in effect for one year from date of 
issuance. Applicants for renewal shall provide updated material on the 
appropriate renewal forms r 

REGULATORY JURISDICTION 

(This section will probably include statement of jurisdiction 
between the Tribe and the state lottery agency. It should also include 
any cooperation/ supervision which the State wishes to have with the 
Tribe. It can also include the law enforcement jurisdiction as well as ^ 
taxing authority . ) 

The Tribal Gaming agency shall adopt ordinances and/or 
regulations to govern the operation and management of the gaming 
operation conducted pursuant to this Compact, as provided by 25 U.S.C, 


b) Adopt standards for and issue licenses for Class III 
gaining facilities. 

c) Determine compliance with this Compact , Gaming 
Ordinances/Regulations and other applicable law. 

d) Take appropriate disciplinary action for violations 
of this Compact , Gaming Ordinances/Regulations and 
other applicable law. 

e) Provide for adequate security at authorized gaming 
facilitiss. 

f ) Determine appropriate methods for receipt of gaming 
revenue, and specification of disbursements and 
payouts . 

g) Enforce all relevant laws in the gaming operation. 

h) Ensure the physical safety of patrons and personnel. 


" MANAGEMENT CONTRACTOR 

The Tribe may enter into management contracts for the 
development and management pf gaming authorized by and consistent with 
this Compact, and in accord with the Act and Tribal Gaming 
Ordinances/Regulations, The management contract shall- be submitted to 
the Chairman of the National Indian Gaming Commission for approval, and 
no management contractor may operate gaming if there has not been 
approval of said contract. 

LICENSING REQUIREMENTS 

The Tribal Gaming Agency shall be responsible for issuing any 
necessary facility or personal licenses. 

All gaming employees shall be licensed by the Gaming Agency. 
The Agency shall promulgate specific licensing requirements for gaming 
employees . 


I 


2) (To be inserted: description of the facility/ies) 

3) Forms of payment 

4) Safety conditions, hours, etc. 

5) Prohibitions: minors, firearms, etc. 

REGULATIONS 

The Tribal Council shall regulate, operate and manage 
authorized Class III gaming in accordance with the terms of this 
Compact, and its Gaming Ordinances and/or Regulations. The Tribal 
Council shall take legislative action adopting the terms of this Compact 
and regulations into Tribal Law. The Tribal Council may adopt, amend or 
repeal such regulations or codes, consistent with the policy, 
objectives, purposes and terms of this Compact. 

The Tribe, through its Tribal Council, shall have ultimate 
responsibility for the conduct of all gaming conducted by the Tribe. It 
shall retain responsibility for entering into management contracts or 
the selection of gaming operators. The Tribe shall 'own the gaming 
facility . 

A Tribal Gaming Agency shall be established by the Tribal 
Council. It shall consist of . . . 

The primary responsibility for the on-site regulation, control 
and security of the gaming operations authorized by this Compact, and 
for the enforcement of this Compact on tribal land, shall be that of the 
Tribal Gaming Agency. 

The Tribal Gaming Agency shall have the following powers: 

a) Proposes regulations, rules and bylaws consistent 
with the Act, Gaming Ordinances/Regulations and this 
Compact for the operation and management of all 
Class III gaming and facilities. 


U-"'' 
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'the protection of the State by creating a cooperative means by which 

the Tribe may lawfully conduct Class III gaming activities on its land 

/ 

in conjunction with the State. To that end/ this Compact defines the 
manner in which laws regulating the conduct of the Tribe's Class III 
gaming activities are to be applied in order that the respective Tribal 
and State interests may be met. 

In the spirit of cooperation/ the parties hereby set forth in 
joint effort to implement the terms of this Compact in good faith. The 
parties recognize that gaming may provide a positive financial impact 
for the tribe, thus enabling the Tribe to use these financial resources 
to fund programs that provide vital services to Tribal citizens, such as 
education, health and human resources, housing, road construction, and 
sewer, and water projects. 

(Reserved for statement re Maine laws) 1 / 

The Tribe and State believe that the conduct of Class III 
gaming under the terms and conditions set forth below will, from a 
regulatory perspective, benefit the Tribe and the State and protect the 
members of the Tribe and the citizens of the State consistent with the 
objectives of the IGRA. 

DEFINITIONS 

AUTHORIZED CLASS III GAMING 

1) Following the approval of this Compact as provided in the 
Act, the Tribe may operate in its gaming facilities, located on Indian 
lands, the following types of games: 

a) Lottery 

(Definition of proposed lottery to be placed 
here) 

(Tribe may want to add more things to this 
list) 
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FBI 


1 RANSMIT VIA: 

□ Teletype 

□ Facsimile 
Kl AIRTEL 


PRECEDENCE: 

O Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 
SECRET 
CONFIDENTIAL 
UNCLAS E F T O 
UNCLAS 

Date 2/3/95 


□ 

□ 

□ 

□ 


TO 

FROM 

SUBJECT 


SAC, CINCINNATI (MRA) 

SAC, BOSTON l fl96B-CI-64415) (RUC) 


aka 


PAUL M. LARSON: 


dba 


TELEPHONE INFORMATION SYSTEMS (TIS) ? 
GROUP DYNAMICS DOWNLINE, 

1109 NAVAJO DRIVE, 

LEBANON, OHIO; 

FBW ? 

00: CINCINNATI 


Re Cincinnati teletype to Boston dated 1/10/95? 
Cincinnati airtel to Albany and Boston dated 1/17/95? and 
Atlanta airtel to Boston (with copy to Cincinnati) captioned 
UNSUB, dba GROUP DYNAMICS, dated 1/13/95. 

Enclosed for Cincinnati are the original and two 
copies each of FD-302S ref lecting the i nterview of Maine 


Assistant Attorney Gener al 


and! 


MAINE STATE POLICE 
Additionally 


enclosed are FD--340S containing original notes of those 
individuals interviewed. 

For t he informati on of Cincinnati, Assistant 


b6 

hi 


and] 


Attorney General 

MAINE STATE POLICE, as well as 

interviewed as requested by Cincinnati. 


of the 


were 


(2)- Cincinnati 
jL - Boston 
DRG/srw 
(3) 


(Enc. 12) 


/V&JS- CZr-£44/S~ 


33 


Approved: 




AUTOMATED I&DICIES ^ 


ttlS 


Transmitted 



(Number) (Time 


mo 





BS 196B— Cl— 644 15 


Inasmuch as all lpads hav.e been covered, this 
matter is considered RUC by the Boston piyision. 

It is requested thst the Cincinnati case a gent 
maintain | contact t/ith the gspggr, ifainp cese agent as| 

Jis of interest to the Bangor RA, as well as the 

Boston Division, in other pending . matters , 




FD-302 (Rev. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 02/09/95 


d ate of 

birth] I Social Security Account Nu mber 

I I home address Albany, New 

York, was contacted and interviewed at her residence. After 
being advised of the ide ntity of the interviewing agent and the 
nature of the interview,! |voluntarily provided the 
following information: 

I [ relationship with Telephone Information 

Systems (TIS) is only a a an investor not as an American Indian 
gaming expert ! I has no expertise in the Indian gaming area 

and believes that information regarding her alleged expertise is 


| may now be living with the Holton 

Band in Maine helping them organize the American Indian Lottery. 


The confusion regarding! 


expertise may have 


resulted from a national tele-confere nce lnfomrcretic 
various TIS representative s including ! 

| and many investors . _ 
identified on numerous tele-conference calls as a T 
and believes that someone mav have confused her wri 
to! 1 


call between 


I has been 


a reference 


participates weekly in TIS's national tele- 
conference calls with TIS representatives and investors, asking 
questions about the progress of the American Indian Lottery. 


believes the lottery will occur because numerous statements and 
actions by TIS officia ls have occurred as promised. For 
instance, when| [invested in October, 1994, there was no 

contract with any Indian Tribe for sponsorship of the lottery. 
TIS advised that they were negotiating with several tribes and 
expected to have an agreement by December, 1994. In late 
December, 1994, TIS advised that they had entered into an 
agreement with the Holton Band for sponsorship of the American 
Indian Lottery. 


Investigation on 02 / 03 / 95 


at Albany, New York 


File# 196B-CI-64415 



Date dictated 02 / 09 /95 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of 


On 02/03/95 ( Page ^^^2 


Additionally, TIS followed through on its plan to raise 
the investment price to $189.00 from $129.00 in November 1994. 

Investors in TIS have been orally provided via the 
national tele-conference call with facts and figures ostensibly 
based upon research by TIS showing the feasibili ty and probable 
success of the American Indian Lottery. \ could not recall 

any specifics, but noted that on the issue of the legality of a 
nationwide Indian lottery, TIS advised the investors that since 
the telephone calls to enter the lottery end on an Indian 
Reservation in Maine it is legal to operate nationwide via a 900 
telephone number. 


has not received any money from TIS phone 
servic es whic h include a psychic hot-line and a sports betting 
line. | |has advised the investors that all money received 

from investments and operations is being put into the business 
for start-up expenses for the American Indian Lottery. 
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•FD-302 (Rev. 3-10-82) 



- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


02/09/95 



Advertising the existence of the American Indian 
Lottery in the State of New York is not prohibited under New York 
State Law; however, if the advertisement instructs residents on 
how to play the lottery i.e., providing the 900 teleph one number 


A. -L -L f -f _ 

to call, then the advertisement violates, in|_ 


opinion, 


Article 225 of the New York State Penal Code. Article 225 
prohibits the promotion of unlawful gambling activity. Gambling 
activity is considered unlawful if it not been approved by the 
New York State Legislature pursuant to Article 1, Section 9, of 
the New York State Constitution. This Section gives the State 
sole authority to operate lotteries within its borders. 


Further] |believes that the operation of the 
American Indian Lottery would violate_Ili_tle 18, United States 


Code Sections 1301, 1302 and 1307 


it 


based this opinion by 


comparing the operation of the Power Ball lottery to that of the 
proposed American Indian Lottery. In Power Ball, no tickets are 
sold across state lines because of federal prohibition, but the 
funds generated from the sale of tickets in each state are pooled 
to pay off winners. For the American Indian Lottery to operate 
in any state, a state tribal compact, approved by the state's 
legislature, would be required in addition to the sponsorship of 
the lottery by an American Indian tribe located within the state. 


| provided a letter addre ssed to Group Dyna mics 
Downline irom Assistant Attorney General 


regarding a complaint received about investing m Telephone 
Information System's world-wide lottery program. The letter 


b6 

b7C 


Investigation on 02/06/95 at Schenectady, NeW York File it 19 6B-CI-64415 

^ 


by SA 


dmo 




Date dictated 02 / 09 / 9 5 


be 

b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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states that in the opinion of the New York State Department of 
Law the multi-level marketing plan through which investments in 
the lottery are raised appears to be in violation of Section 359- 
fff of the New York General Business Law. 
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TRANSMIT VIA: 
Cl Teletype 
□ Facsimile 
m AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 2/9/95 


TO 

FROM 

SUBJECT 




SAC, CINCINNATI ( 196B-CI-64415) (MRA) 
SAC, ALBANY ( 196B-CI-64415) (RUC) 


akaT 


PAUL M. LARSON; 


T 


1995. 


DBA TELEPHONE INFORMATION SYSTEMS; 
GROUP DYNAMICS DOWNLINE, 

1109 NAVAHO DRIVE, 

LEBANON, OHIO; 

FBW ; 

00 : CINCINATTI 


Re Cincinnati airtel to Albany dated January 17, 


Enclosed for Cincinnati are the following: 


be 

b7C 


1) Original a 


rid two oorvip-s of FD-^O?. setting forth 


results of interview with 

Albany, New York. 


2) Original a nd two copies of FD-302 sett ing forth 
results of interview with^ ' 


New York 


State Lottery, 1 Broadway Center, P.0. Box 7500, Schenectady, 
New York. 


{^/-Cincinnati (^Enclosures) 
2 -Albany 
DCF : dmo 
(4) 


/%B -ex.- 


Approved: 


AUTOMATED IHPICIES 



Transmitted 


(Number) (Time)! 


3 & 

bo 

b7C 


INDEXED 


ler *" 

m 

fp.i . CINCINNA' 






196B— CI-64415 


V 



of 

by 


3) Three FD-340's. one containing interview notes 


and | | the second containing documents supplied 

to the Federal Bureau of Investigation and the third 
a newspaper article regarding a lottery operated by 


containing 
the Coeur d'Alene Tribe in Idaho. 


For information of Cincinnati, contact was not made 
with the New York State Department of Law inasmuch as [ 


represented himself as the State's legal expert regarding 
lotte ry issues. Copies of statues referred 


to in 


FD— 302 are attached thereto for reference. 


b6 

b7C 


Inasmuch as all investigation requested has been 
completed within the Albany Division, this matter is 
considered RUC'd. 
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. > 

Barry T. LaBarbera 
1 District Attorney 


Daniel A. Hilford 
Assistant District Attorney 

Leigh Lawrence 
Supervisor 

Economic Crime Unit 


of tfje Strict 

Couftty of San Luis Obispo 



January 13,1995 


Warren County 

Office of the District Attorney 
500 Justice Dr. 

Lebanon, OH 45036 

Re: World - Wide Lottery 

Dear Sir /Madam: 

Enclosed is a copy of a solicitation a consumer turned into our 
office. We are forwarding it to you for your information. 

Very truly yours, 

Barry T . LaBarbera 
District Attorney 


By: | J 

Economic Crime Unit 

Enclosure 

cc: Federal Bureau of Investigations 

120 West Cypress 
Santa Maria, CA 93456 



AJT0I£ATED IKDICIES. ft p- 
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FBI - CINCINNATI 


Room 235, County Government Center • San Luis Obispo, California 93408 • Telephone (805) 




WORLD - WIDE LOTTERY 


YOU CAN' EARN MONEY FROM 
EVERY TICKET SOLDI 

IMAGINE- PAYOFFS OF 
$300 MILLION / WEEK! 
YOUR POTENTIAL IS 
STAGGERING!! 



Greetings: 

This is no, about buying «*y tickets, This £ ^ pXn 
huae worldwide lotieiy system which is about to be started there w 

every ticket sold, to the tune of thousands of dollars per wee or m 

TIME IS OF THE ESSENCE!! THIS OPPORTUNITY 'S VERY UMITED. 

You can get a four page report via fax-on-demand by ca lm| ^ included. 

Only people in North America joining before January 1 , 

Once it is closed, this opportunity will be gone forever::. 


Cali the following important number now: 

INFORMATION HOTLINE SI 3-6844771. 

Join instantly by calling Group Dynamics Decline at Hease tell 

tnem I referred you end give my ID# whicn is listed below as a reterer.ee. 

DON'T DELAY! Cali the hotline and get started right away! We will m*ke 
sure you have the required downline today. 

and 415. 

First call the hotline number, then get the fax-on-demand report If 
join be sure to insert my name and ID number in the referred by* section 
application, but do not fill in the sponsor information! • 


Thanks! 


THANK YOU FOR REQUESTING THIS INCREDIBLE INFORMATION ON THE 

TELEPHONE INFORM A TI ON S YS 1 EMS (TIS) 

WORLD-WIDE LOTTERY PROGRAM 

This cash accumulation system has, without exception, the easiest, most 
lucrative income possibilities ever devised for the average person. 

This ingenious system, along with a unique Downline Structure designed by 
GROUP DYNAMICS allows anyone who enrolls through GROUP DYNAMICS 
the chance to reach the maximum pavout levels. 

First, let's talk about the program, and then we will show you how to participate. 


TIS <Sc WORLDWIDE LOTTERY 

TIS is an international company that provides 800 & S00 telephone ^informa- 
tion services TIS. in conjunction with a Japanese company and Native 
American Indians,' will operate the World Wide Lottery, ihe Japanese com- 
pany has pre-scid 50,000 positions for this venture. 


HOW THE MARKETING PROGRAM WQM$ 


The TIS / World-Wide Lottery will function like any other lottery, with 
these MAJOR EXCEPTIONS: 


1) This Lottery will be operated with a world-wide 900 p-hone number 


Each cal! 


ii cost 


S7.00 and entitles the contestant to 5 chances to win. 


2) Although millions of people will be contestants in the Lottery itself, a limite d 
number of individuals (maximum 50-000) will be allowed to enroll, . a s 
members in North America, and qualify to p articipate in the TIS / World-Wid e 
I otterv Marketing & Compensation Program. All qualified participants in the 
marketing program will earn cash each time the Lottery is played. 


HOW WOULD YOU LIKE TO RECEIVE MONEY FROM THE WORLD-WIDE 
LOTTERY, EVEN IF YOU DON'T PLAY, OR HAVE A WINNING TICKET? 


Well, each of the qualified participants in. the marketing program will 
do just that - they will earn money on every ticket sold, every time.the.. 
WWL is- played. Here's how it works: ' 

The TIS/World-Wide Lottery system is set up in 12 separate progressive 
categories. As mentioned above, each entry for the WW Lottery will cost 
•$7.00. Out of each $7.00 entry, $1 .50 will be set aside to be split evenly 
into the 12 categories. (Note: 50% is guaranteed to the Japanese investors.) 
You participate, and get paid in each category up to and including the highest 
category for which you qualify. 




The TIS/World-Wide Lottery Compensation Plan 


You qualify 
•for category 
1 
2 

3 

4 

5 

6 

7 

8 

9 

10 
11 
12 



When your 

And you have 


Downline reaches 


Referred 


6 


0 


12 


1 


25 


1 


50 


2 

— — 

100 

i— — 1 

2 

See Note On 

200 

See Note On 


Compensation 

Compensation 

3 

Plan Sheet 

400 

Plan Sheet 

3 


700 


4 


1000 


4 


1500 


5 


2500 


5 


5000 


6 


Everyone who enrolls after you, no matter who refers them, will be part of 
your downline. The number of individuals you refer determines the total 
number of categories for which you qualify. 


Example: Category 1 will include all members who have 6 enrolled in their downline. (Group 
Dynamics will ensure you have six in your downline because of our unique vertical structure.) 
Category 2 includes all individuals whose downline has grown to 12 and have referred at least 1 
member. 

Example: If your group has grown to 450 and you have referred at least 3 members, you 
participate in an equal share of the earnings in all categories from .png, up to (and including) 
category seven . But if you have referred only 2 members, you will only qualify through 
category 5. 

Of course there is no promise as to exactly what each individual’s earnings will be. But is - 
estimated that vour minimum earnings of pavout in Category One a long oould be around $50 . 
per week . Of course if you get involved now, you will have a much larger downline group, and 
your earnings in the other categories could be considerably greater. It is expected that even 
the early pots will reach 5300,000,000 and continue to grow as word of the World-Vvide Louery 
gets around. 

The deadline to join TIS and be eligible to participate in the WWL Venture is January 14, 1995. 
So the sooner you begin, the better chance you have to participate in the higher categories. 
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• • 

THE GROUP DYNAMICS DOWNLINE METHOD IS 
"PEOPLE HELPING PEOPLE," AT ITS ABSOLUTE BEST! 

When you join the Group Dynamics Downline, and become a part of our unique downline 
structure, here's what happens: 

1 . Everyone enrolling in TIS through Group Dynamics will be enrolled one right under the other in 
the order that membership payment is received. For example, when you enroll as a member, 
you will be placed directly under the last person who enrolled - in a totally vehicaLgr ociess ion, 
regardless of who referred you. And likewise, each person that you refer is also placed directly 
under the last enrollee. This is NOT a matrix, but a vertical placement. Everyone in the group 
benefits and you and your downline have the opportunity to achieve the maximum number of 
payout categories. 

2. Everyone who enrolls after you, no matter who refers them, will be part of your downline. 
The number of individuals you refer determines the total number of categories for which you 
qualify. 


HOW TO PARTICIPATE: 

The cost to enroll is Sf 29 oer person . There are no further fees or commitments except for an 
annual renewal fee of $25. 

The companies involved have made every effort to insure that this venture will go forward as 
planned. However, there are still negotiations which must be completed before the Lottery 
venture is absolute. You will, however, still participate in the earnings from the TIS phone 
services. 

f HOW TO ENROLL IN THE GROUP DYNAMICS DOWNLINE: 

PREFERRED METHOD: 

By Fax: (513) 932-0921 Fax your application with completed check. Leave the sponsor 

information area blank. Then call (513) 932^1788 for your I.D. #. 


OPTIONAL METHODS; 

By Phone: (513) 932-4788 Call in your application and pay by Check-By-Phone. 

By Mail: 1 . Complete & sign your application. Leave the sponsor information 

a re 3 blank. 

2. Make your $129 Money Order Payable t o: Group Dynam ics Downline 

3. Mail to: Group Dynamics Downline, -c/ d I 

1109 Navaho Drive - Lebanon, OH. 45036-9227 



Presentation Line (5 min.) 
Fax-On-Demand #1 (InfoPak&Ap) 
Fax-On-Demand #2 (Ads, Flyers) 
Fax-In-Application 
Phone-In-Application - ONLY 
Downline Update 


(513) 684-4771 
(512) 505-6802' 

(512) 505-6821 

(513) 932-0921 
(513) 932-4788 
(513) 723-4853 



National Conference calls 7 nights a week at 10:00 p.m. Eastern & Sat. at 1:00 p.m. Eastern 
1-215-582-7400 Tone 1 125 Tone 405 (except Tuesday) Tone 1131 Tone 415 


TELEPHON? INFORMATIONtYSTEMS 

MEMBER .APPLICATION 



PLEASE PRINT LEGBLY. USE 31ACK INK. 

~ Name 

SS or Federal ID# __ 

Address 


Citv 

State Zip or Postal Code 

Phone Number 

Fax 



REFERRED BY: GROUP DYNAMICS ID# 

1 . I am of legal age to enter into this agreement. 

2. 1 shall become a member of Telephone Information Systems upon acceptance of this agreement. 

3. Telephone Information Systems may at its discretion modify the marketing plan or any other rules it deems necessary. 

4. I will only use company approved literature and seek written approval for any advertising i may do. 

5. I understand that I am an independent contractor. 

I acknowledge that I have read and agree to the terms set forth in this agreement. 

This agreement is not in force until accepted by Telephone Information Systems. 

Signature ; __ Date . 



GROUP DYNAMICS DOWNLINE PLACEMENT COORDINATOR WILL COMPLETE THIS SECTION. 


Sponsor's Name 


Sponsor's SS or Federal ID# 


Sponsor's Phone ( )_ 


METHOD OF PAYMENT (Check one) 

□ Check by Fax FOR IMMEDIATE PROCESSING (Follow Direction Below) 

D Check by Phone Call 1-513-932-4788 and give your check information t 

Note: This number is for phoning in your membership ONLY. 

□ Money Order Send to: GROUP DYNAMICS DOWNLINE 

1109 Navaho Dr. 

Lebanon, OH 45036-9227 

Make Check or Money Order payable to GROUP DYNAMICS DOWNLINE. 


"Check by FAX" 

Tape your $129 signed check here and FAX to ( 513 ) 932 - 0921 . 

PLEASE DO NOT MAIL THIS CHECK 
AFTER YOU HAVE FAXED IT TO US. 

Your check will be processed as if you had sent it to us in the mail. 
This is the fastest, most efficient method of payment 
and is the one to use for IMMEDIATE PROCESSING. 
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TIS/WORLD-WIDE LOTTERY COMPENSATION PLAN 

for illustrative purposes only 

Bach 900 call costs $7.00 to purchase 5 lottery tickets 
If 50,000 members then $.75 ofSl.50 available lor earnings 
If 6,000 members (this illustration) then $.09 ol $1.50 available lor earnings 
$.09 out to $1 .50 gels split equally into 12 income pools 
$.09 divided by 1 2 pools = $.0075 per call per income pool 
I f 50,000,000 calls x $.0075 = $375,000 per income pool 
$375,000 divided by the number of people in pool - weekly income for that pool. 



Number 

Number Required 
In Your Downline 

Number 
Of Personal 

Estimated 

Weekly 

Cumulative 

(Estimated 

Cu mu la live 

Pool 

of People 

To Qualify For 

Referrals 

Income 

Weekly 

Annual 

Annual 

Number 

In Pool 

This Income Pool 

Required 

Per Poo! 

Income 

Income 

Income 


II) 

11 2 

11 3 
HA 

11 5 

116 


im 


11 8 

11 9 
// 1 0 
//II 
// 12 


NOPE: 


6,000 

6 

0 - Total 

$62 

$62 

$3,250 . 

$3,250 

3,000 

12 

1 - Total 

$114 

$176 

$5,928 

$9,152 

2,350 

25 

1 - Total 

$ 1 60 

.$336 

$8,320 

$17,472 

1,550 

50 

2 - Total 

$242 

$578 

$12,584 

$30,056 

1,050 

100 

2 - Total 

$357 

$935 

$18,564 

$48,620 

650 

200 

3 - Total 

$577 

$1,512 

$30,004 

$78,624 

450 

400 

3 - Total 

$833 

$2,345 

$43,316 • 

$121,940 

300 

700 

4 - Total 

$1,250 

$3,505 

$65,000 

$ 1 86,940 

225 

1 ,000 

4 - Total 

$ 1 ,667 

$5,262 

$86,684 

$273,624 

150 

1,500 

5 - Total 

$2,500 

$7,762 

$130,000 

$403,624 

100 

2,500 

5 - 'Total 

$3,750 

$11,512 

$195,000 

$598,624 

50 

5,000 

6 - Total 

$7,500 

$19,012 

$390,000 

$988,624 


I'li j s is only an illustration. The numbers of individuals in each pool may vary from this illustration. No guarantees ol income are 
intended. The numbers used arc simply to show the mechanics of how the program works. They arc not to be interpreted as guarantee- 
ing that you, or anyone else will earn the sums indicated. Not everyone will have six referrals. Some will have more, some will have 
less, depending upon time and effort spent on building the business. 
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FEB-23-1995 10:51 FROM FBI 


TO 


P.02 



PJ W EBi 


action comm unic ation 

W3E* 


Date: 


2/07/95 


be 

Jo 7 C 


SAC, MEMPHIS (196B-ME-46498) (P> 

NVRA SQ 6 


CONTACT : 

TO: 


SA 


SAC, ATLANTA ('PRIORITY! 
Attn : S A \ 


SAC, INDIANAP OLIS 
Attn: SA 


(PRIORITY 


^ ^ jv6d 

(jjtca hj ^ 

Augusta RA ^ ayyi "f u ^° £A 

<rh ^ A 3 , hr 


v/SAC, TAMPA (PRIORITY) 
Attn : Lakeland RA 
Orlando RA 




TITLE: 


aka, 


- FUGITIVE, aka. 


"h^ FU GITIVE, aka. 



1 


! \ 
i < 


dba COURTESY CONSUMER ASSOCIATION? 
dba TATA INVESTMENT GROUP; 

FBW, MF, ML; 

00: MEMPHIS 

REFERENCE: Memphis Action Communic ation to India napolis., 

1/9/95, and telephone calls between SA l l and SA|^ 

I I Atla nta Divisio n, on 1/30/95, and SA l l and 

Investigator T I Richmond County, Georgia, Sheriff's 

Office, on 1/31/95 and 2/6/95. 


] andf 


The whereabouts of, 

lare cu rrently unknown and they are fugitives. 


and 


. fled the Nashville area in April 1994 after 

learning of the FBI investigation. They are believed to be 
somewhere in the Lakeland, Florida area living under aliases and 

i 1 


he 

hi C 
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FEB-23-1995 10:52 FROM 


§ 


TO 


] P.03 


12/09/94, Res 196B-MB-46498 

All receiving offices should note that the below 

requested leads are unusua] in natU£$t As outlined in the 

Details section belo w. I I is considered 

extremely dangerous. ~ — - - " 


, . believes that the United States 

Government has no jurisdict ion over him. — He ntaKes h l g li v i ng 


1 


He utilizes aliases and other people in order zo aistance aimself 
from his illegal activities and avoid capture. FBI Memphis > 
believes t hat, once l ocated, there will be only one opportunity 
to capture I 


REQUEST (S) : 


At Augusta^Georg iaA 


Obtain background information, i.e. criminal 
history, address, telephone, employment, associates, etc* of the 
following individuals: 


I 


These in div iduals are relativ es of captioned 

| and f Leads should be., 

covered with the intent: to obtain information that can be used as 


fugitive £ 

GOV63T0Cl J.JUUCUW WW W -*-***■ -w- . 

some sort of leverage in order to elicit the cooperation of one 
or more of the individuals t Specific attention is to be given to 


^is believed to be the 


t JUO WW * 

„ _ ounty Sheriff’s 

Department and may cooperate given the proper leverage can be 
found. No interviews of the above individuals should be. 
conducted at this time. This is a request for an analysis as to 
potential interviews that may be conducted in the future. 


Coordinate efforts .with Investigator[ 


] 


may be able to pr ovide 


Richmond County Sheriff’s Office, 
information on others that may be friends or associates of 

o H I 

See Details section below. 


© 


r-s 

! I 


h 6 
b7C 

f 
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FEB-23-1995 10:52 FROM -FBI 


12/09/94, Re: 196B-ME-46498 


The FBI at Ft. Wayne, Indiana, is reque sted to 
obtain the details of this complaint and identify both 

mother as completely as possible, includi ng afldr as 

employment, and phone numbers. It is believed that | 

still be in contact with his mother, and this information may 
lead to his location. 

See Details section below. 


Obtain background information./ i.e. criminal 




telephone, emplc 
and her husband 


etc, of 


rsv 


s has rec 


mm 


investigation has determined that the 800 number is listed to a 


|> b 6 


















FEB-23-1995 10:53 FROM FBI 


12/09/94 , Ret 196B-ME-46498 

company called WILTEL, 615 1/2 McKean, Winter Haven, Florida. 
There is never an answer when this number is , 

Lakeland is also requested to discretely obtain information 

regarding WILTEL. 

See Details section below, 
a* Oj-^do- Florida?. 

Obtain/^ackground information, i» e * criminal 

h-isborv. addres s , telephone, employment, associat es /• ^ctc . o | 

Hi tere t e iv onr.a^n information as TQ wnat is acruaiiy at 

\ no interviews should be 

conducted at tms time, this is a bequest for an analysis as to 
potential interviews that may be conducted m the fu • 


Information T 


Information obtained from the FBI S< 



is believed to be an alias for[ 
See Details section below. 


This communic 


ed and Dangerous 


tf t f 





12/09/94, Res 196B-ME-46498 


Furthermore, in the captioned investigation, 

“ , ^ March 12, 1994 



All subjects in the Memphis investigation were 
indicted on November 30, 1994 by a Federal Grand Jury in the 
Middle District of Tennessee for conspiracy, mail fraud, money 
laundering, and aidin^and abetting. The indictment is currently 
under seal . 


resides a 


| xt xs reques 

FIST Tndianapo lis not: arrest ! | until advised by FBI 
th atil I has been apprehended. It is be lieved that 
and| fare in close contact and I H may tip off 
as to his imminent arrest. 


on January 31, 1995, Investigator! 
Richmond County sheriff’s Office, advised that hj 
cess 




se was in 



rnr/' t 




FEB-23-1995 10:58 FROM FBI 



TO 


P.02 

* 


be 

hlC 


12/09/94 , Re: 196B-ME-46498 

| | advised that during his investigation 

|was reluctantly helpful* 

| seemed not to want to cause a family problem by pr oviding 
information. | Ifelt that/ gi ven the rig ht pressur e/ ! 
mav be able to assist in locating! land I land 

uncooperative 


All receiving offic es should note that it is 

are unaware of the arrest 

This communication 


believed that _ 
warrants in the Middle District of Tennessee. 


is to obtain background information tha t will det ermine the 
direction of the investigation. Should f ~| inadvertently 

learn that he is in fact wanted in Tennessee/ he will be 
extremely diffionit , to locate in that he is now involved in a 

and previously fled Tennessee when he learned 


ne was being investigated . 


IHBE&MQ: 


Main Subject 
Name - 
Last: 
First: 
Middle: 
Race: 

Sex: 

DOB: 

POB: 

ssan #: 

Alias (es) t 

Ma,in_sub-iect 
Name - 
Last: 
First: 
Middle: 
Race: 
sex; 

DOB: 

pob; 

SSAN #: 

FBI #: 

Alias (es) : 
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12/09/94, Re: 196B-ME-46498 

Name - 
Last: 

First: 

Middle: 

Race: 

Sex: 

DOB: 

SSAN #: 

FOB: 

Main subject 
Name - 
Last: 

First: 

Middle: 

Race: 

Sex: 

DOB: 

SSAN #: 

Alias (es) ; 


W 

K 



ARMED AND DANGEROUS 



) 

>■ 


FD-36 (Rev. 11-17-88) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
B1 AIRTEL 


FBI 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 
SECRET 
CONFIDENTIAL 
UNCLAS E F T O 
UNCLAS 

Date 2/22/95 


□ 

□ 

□ 

□ 


TO 

FROM 

SUBJECT 


: SAC, CLEVELAND 

: SAC, CINCINNATI (196B-CI-64415) (P) (MRA) 

aka 


PAUL M. LARSON: 


dba 


TELEPHONE INFORMATION SYSTEMS, INC.; 

GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW; 

00 : Cincinnati . 

Reference Cincinnati airtel to Albany, dated 1/17/95 
and Cincinnati airtel to Boston, 1/27/95. 

Enclosed for each respective division are the original 
and one copy of a Federal Grand Jury subpoenas from the 
Southern District of Ohio, Cincinnati, Ohio. 


For the information of rece iving offices 
DOWNLINE DYNAMICS (GDD) , operated by 


GROUP 
and PAUL 


PARSON, was marketing shares in TELEPHONE INFORMATION SYSTEMS ' 
(TIS) AMERICAN INDIAN LOTTERY PROGRAM (AILP) through an Ohio 
boiler room operation. GDD enrolled over 20,000 members and 
raised over $3 million to help establish the AILP, a 
nationwide 900 number telephone lottery. GDD stopped 
soliciting new members on 1/15/95; TIS is still soliciting 
members in Sandhausen, Germany through March 1995. 

I %(*€>' 

«r a®L 


<S>. 

W9 


3 - Cleveland (Enel. 2) 
2 - Jacksonville (Enel. 

- Tampa (Enel. 2) 

- Cincinnati 


2) 




H : reh 


Mexed _ , 

Ssul 2E 



196B-CI-64415 


Lebanon, Ohio, f 


GDD wa s originally located at 1109 Navaho Drive, 


7 


, It is the residence of 

Jand PAUL LARSON. By January 1, 1995, their 
operation had relocated to a second floor business office at 


46 North Broadwa y , Lebanon ♦ 
telephone number T 


and f 

1109 Navaho Drive, 
telephone numbers: 
6696. 


is listed to 


In the Lebanon city directory, 
I is listed to I 


both residing at 


GDD promotional literature has listed 
(513)932-0921, (513)932-8049 and (513)932- 


-b6 

b7C 


Through [ 


During an interview with the Chicago office of th£ 

ns' 

lat [ 


Securi ties and Exchange C ommission. T IS' Indiana attorn ey 
] advised he contacts ' ’ 


identifie d th 
dob I 


e subscr iber of 

1 ssanI 


the SEC 


| as j 

1 residing atl 


T 


TIS claims to be a marketer of 800/900 telephone 


b6 

b7C 

b7E 


information services. | ~| reputedly TIS' chief 

corporate officer, has an address of 4265 US Hi ghway 98 

North - Suite 152 . Lakeland, Florida, telephone l 
I I This address is MR. MAILBOX, a private mail 

box rental facility. Pers ons authorized to enter this box are 


] and (FIRST NAME UNKNOWN - FNU) 

] According to the Florida Comptroller's Office, 


Department of Banking and Finance, TIS is not incorporated, 
but PLEASURE TIME, INC. (PTI) , which uses the same mailing 
address is incorporated. PTI's business address is 4915 
Carder Road, Orlando, Florida. 


b6 

b7C 


Advise individuals served to notify serving Agent when 
records are available and serving agent is requested to obtain 
records and forward same to Cincinnati Division with a cover 
FD— 302 . 


above sub poenas . 
telephone 


If serving agents h ave any questions concerning the 


contact SA 
or 


AUSA [ 


1 Middletown RA, 
] telephone 


2 












FiD-36 (Rev. 11-17-88) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
El AIRTEL 


FBI 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 
SECRET 
CONFIDENTIAL 
UNCLAS E F T O 
UNCLAS 

Date 2/23/95 


□ 

□ 

□ 

□ 


TO 

FROM 

SUBJECT 


SAC, MEMPH IS (NVRA, Sq.6) 
(ATTN: SA 


SAC, CINCINNATI (196B-CI-64415) (MRA) (P) 
aka 


[ 


PAUL M. LARSON; 


|dba 

5MATIC 


TELEPHONE INFORMATION SYSTEMS, INC.; 

GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW; 

00: Cincinnati. 

Reference Me mphis Action Communicat ion | to At l anta, 
datftri 2/7/Q5. captioned I 


1 aka 
1- FUGITIVE , aka] 


be 

b7C 


_ - FUGITIVE , aka 

dba COURTESY CONSUMER ASSOCIATION; dba TATA 
INVESTMENT GROUP; FBW; MF; ML; 00: MEMPHIS." 

Enclosed for Memphis are the following documents: 

1. WORLDWIDE LOTTERY PROGRAM (WLP) promotional 

nicii^02rxcin. * 

2. AMERICAN INDIAN LOTTERY PROGRAM (AILP) 
promotional material; 

3. TELEPHONE INFORMATION SYSTEMS (TIS) European 
AILP promotional material; 

4. Cincinnati memo, dated 11/22/94; ^ <ja 

5. Cincinnati memo, dated 12/9/94; / °i(a. B - "* ^ 

3 - Memphis (Enel. 9) 
ffi) - Cincinnati 
REH : reh 






Transmitted 


Per 


(Number) (Time) 




196B-CI-64415 


6. Cincinnati teletype to Boston, dated 1/10/95; 

7. FD-302 Of PAUL M. LARSON, dated 1/13/95; 

8. Cincinnati airtel to Albany, dated 1/17/95, and 

9. Cincinnati airtel to Boston, dated 1/27/95. 

On 2/23/95, the Tampa Division's Lakeland RA faxed 
the referenced communication to the MRA. Since late 1994, the 
Cincinnati Division has been investigating GROUP DYNAMICS 
DOWNLINE (GDD) , a Lebanon, Ohio, boiler room, which enrolled 
over 20,000 members at either $129 or $189 a share into the 
TIS WLP. It was subsequently renamed the AILP hen the 
membership price rose just before 1/1/95. GDD stopped 
solicitating members as of 1/15/95. A nearly identical 
European solicitation is being conducted by FUTURE 
•INVESTMENTS, Waldstrasse 30, 69207 Sandhausen, Germany, which 
is soliciting memberships at $200 a share through 3/23/95. 

TIS claims to have engaged the Houlton Band of the 
Maliseet Tribe, Houlton, Maine, to sponsor a nationwide 900 
telephone number lottery. GDD's solicitation material 
indicated the lottery would start as early as mid-March 1995. 
The European solicitation expects the first lottery will be 
conducted by December 1995. 


Memorandum 



To : SAC, CINCINNATI (196B-CI-64415) (P) Date 2/23/95 


From 


Subject: 



(MRA) 


dba TELEPHONE INFORMATION SYSTEMS, INC.; 

GROUP DYNAMICS DOWNLINE, 

1109 Navaho Drive, 

Lebanon, Ohio; 

FBW ; 

00; CINCINNATI 

On 2/2 1/95. the MRA received the attached documents via 


the US mail from| | Maine Department of Professional 

and Financial Regulation - securities Division, State House 
Station 121, Augusta, Maine, telephone l I had 

received these documents via fax machine. 


The attached documents consist of eight page brochure 
and application for TELEPHONE INFORMATION SYSTEMS (TIS) AMERICAN 
INDIAN LOTTERY PROGRAM (AILP) . (The attached brochure is almost 
identical those distributed by GROUP DOWNLINE DYNAMICS (GDD) for 
the WORLDWIDE LpTTERY PROGRAM and the AILP.) Enrolles are 
directed to sefid a $200 money order payable to TIS to FUTURE 
INVESTMENT S^ Waldstrasse 30, 69207 Sandhausen, Germany . EnroOJL- 
must "hav^a valid Social Security Card . The deadline for 
applications is 3/23/95. The first lottery is now expected to be 
held under the sponsor ship of the HOULTON BAND of the MALISEET 
TRIBE between August-December 1995. Aside from these small 
revisions the lotteries method of operation and payout formula is 
identical to the AILP brochures distributed by GDD. 
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Frcsn : SUCCESSFUL MONEY MPNfi'j^fMT 


PHONE Ho. : 207 054 9650 


Jsn. 26 1995 1 :07PM P07 


01 / 2 S /1993 16(10 FIN 1 M i 

3an-i9*rps o«i37P Mt-M markctinq 


TO 1 £ 67854965 8 

©esoososa 




l«nw> MU« MVK 1 USMT 3 M 


P.Ot 

• P .04 




TELEPHONE INFORMATION- SYSTEMS 

HjaraKSsai? iPEllCmofl 

HA MS, — S SN 


ADDRESS, 




PHONE * FAX #. 


RSrmED BYi, IW. 

Two options to receive your money: {uhaefc on*) 



1. I an 9 valid seeial security number holder. 

i. 1 shall boccmo a member os’ Talaphon* Information Systems upon. 

eoeeptanc* of this agreement. 

3. Telephone Information Syetem may at its discretion modify the 

marketing plan or any other rule* it dooms necessary. . 

4. r » 4 li only n*a company approved literature and seek written approval 
for *ny advertising I may do. 

5.. 1 am signing with the Knowledge that their are no guarantees in this 
venture . 



J?ATE 


F&VMEST : _ 

MiittttV ftBOTBS Hill be mad* out to H m£?KOSE ISFORHAIICN SYST2HE*' OR 

"T1S" for $200.0(1 and nailed. tos 


FUTURE INVESTMENTS ■ 

UAIPSTKA&SE 30 c ‘ 

69207 SiHtmUSEH, GERMAN? 



«NO PERSONAL CHECKS ACCEPTED* 

YOUR TIS SD NUMBER: __ 

C2RTIFI2& BY *, 


.DATE. 


Jan. 26 1995 1:08PM P08 


. From : SUCCESSFUL MONEY MFNPflBIENT 


PHONE No. : 207 854 9658 







FOR IfXUSTRATIVE PURPOSES ONLY 


$3i> gels split iat» 12 iwHyn&gi&ols 

$36 divMcdljy 12piUils~ 1^tK3 js«ar <^33f jp*car i±j«20£ixa? jw>oJ 
If SflyOHMyjOO calls x $JB » $1,$SOJ*90 ptxi&ccene pool 
$ 1 , 500,1500 drvidbil by ^ number -maiSdjy vxxtxas fir fisatpcw>l 
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Cemtibdtn 
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tttDCUMfc 

JC£XimNAw9 

AmmdmR 

39KlWKi 

m 

*24,000 

6 

0- Total 

$62 

$62 

$3,2Sfi 

& 

*12j0S0 

12 

I -Total 

$114 

$176 

$5,922 

#3 

*9,400 

25 

2 -Total 

$160 

$336 

$8,320 

#4 

*6^800 

50 

3 -Total 

£242 

$57$ 

4B2^®4 

«s 

*4280 

100 

4- Total 

$357 

$935 

$1^564 

■ «s 

*2^00 

200 

5 -Total 

$577 

SI512 

$30,0M 

#7 

*1,800 

400 . 

6 -Total 

$833 

$2345 

M3j3i6 

.' m 

♦Ijajo 

TOO 

• '7-Total ',- 

$1*250 

S3*S9S 

$65,063 

#9 

• *900 ... 

1,000 


SIJ667 

. $5,262 . 

. $mm 4 

£10 

*600 . 

3,500 


- $2^00 . 

$7,762 


ill ; 

• *400 

. .2,580' .. * 

10-Total 

$3,750 ,. . 

$11,512 . 

Si$$MG 

#12 ; 

• *200 

- \V* ayboQf’- ’■' 

Ii-Totsal'’;. 

. $7,500. '' 

.•'$19,012 . .. 
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SUCCESSFUL MONEY tl^hGfiiENT PHONE No. : 207 854 9558 


From : SUCCESSFUL MONEY MPNfil 




■IT 


PHONE Ho. : 287 854 9658 


Jan. 26 1995 1 :04PM P03 


01/2S^tS95 15i5£ 

WIOB 
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TO 1207054065ft 

JAM 19.X 995 


P-.03 
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A FASULOBS ORRORTBSSTY 
FOR NETWORK MARKETERS 1 

MIS »B m uMKn m tnunni wamarm m T33 

AMERICAN INDIAN LOTTERY PROGRAM 

fcMto MmsiS?,? 1 " 1 * t! " < " re »* w ’ “ a <*« M Kill «l«w you ■ 

us e aasaiaa aaiaa i^w»y 

SrLgg^a, «y 4 , , 

ss!“ wt “* »" viSa »«^i waste, zsa&a. 

ussf &si3 miissfliTtsri ttsftnsftsi isnwff 
Sss'ttaM iimoI'isssmSw ," 111 f "”"‘' 1w ’ ,f> " ' m > whir inreinr 

r •eriSd'^us.iS 1 h,i^;s;t^; , ' t ; rJhSSFt. is ? Ml «** 


(J 


Frbm : SUCCESSFUL MONEY MFNfi 



faARkkTlNG S999G9999 


Jan . 26 1995 1 : 01 PM P 03 


.p.sr*" 


* 

pta t)£ACLlMS to join TIS and be eligible to participate In the American 
Indian Venture Lottery in MARCH 23, 1995. So the sooner you bog in, the 
bet-ftr ethane* you have to participate in th* higher categories. 

The lottery £« aotimatsd to start between August -December timeframe, 

•Thia venture has boon scrutinised by a <5e«ian Lan fara in Heidelberg, 
Germany end has found no illegalities. 


THE TELEPHONE INFORMATION SYSTEMS BOVKUNS METHOD IS 
” PEOPLE HELPING PEOPLE." AT ITS ABSOLUTE BEST! 

When you Join the TJS Downline, and beecraa a part of - our .unique Downline 
Development Method, here'* what happens) 

1. Everyone enrolling through our placement- coordinator will be enrolled 
One Tight under the other m the order that membership payment is 
xeeaived. for example, whan you enroll as a member, you wiil be placed 
directly under the laufc pansen who enrolled » in a totally vertical 
proffras»ii»n, rtjgardiaj&s of who referred you. And likewise, each person 
that j&h. refer is also placed directly under the last enroll©. Thxw is 
WOT a matrix, but a vertical placement. Everyone in the group benefits - 
end you and your downline have the opportunity to achieve the Maximum 
number of payout categories. 

2, Everyone who enrolls after you. no matter who refers thert, will be . 
part of your downline. Tks number of individuals you refer determine® 
tfm total number of categories' for which you qualify. 

musummsm. 

Z-Ih& SiOZJi n assail ia ftg 08 ta j tm ... g* s aq &. There are no further foes 
or comitauts $xg*pt for in annual ranwal faa o( $25« 

» Anyone with a valid social security number can enroll. {IF you want to 
refer your children, they must have a SSW). 

(HOTS: Duly one ID number will b# issued per person or organization at 
any given time. Meaning an individual can not enroll more than once, but 
can refer me many he/’shw can. We wont to offer everyone the opportunity 
tc enroll xn the downline and not have it monopolise by the' rich). 


i . 



From : SUCCESSFUL MONEY MWfigfcEMT PHONE Ho. : 207 854 9659 

. •* m. 


Jan. 26 1995 1 :05PM P04 
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« «»» SJ53T srirait 

to b« Bfclit «vonly into the 12 eat***!**?!. ^ atitry, £•?$ will fe* Mt a*i4e 
, CfttB * OIV u? tD * ftd «• 1 


YOU QUALIfy 
FOR CATEGORY 


WHEN YOUR 

DOWNLINE reaches 


AND YOU' HAVE 
SEFSRRBB 


** 2 TOTAL- 

* ^ 

“ 5 ', -4 TOTAL 

4 tr- 

5j 3 tc-TAL ' 

2 GO -4 TOTAL 

200 * TOTAL 

^ 6 .TO'TAt •. 

€ 700 7 tottt - 

3 000 fl ijotal 

15 $0 9 TOTAL '. 

11 25 °- . 10 total 

6000 • 11 Ifttfit • 

.DETZSttlME THE total NUMBER 0? CATEGORIES FOR WHICH YOU SlFY,.' 
^ OjJL^gozry 1 will inclild® isawbars wJjo hav® S aural l«d in phwit^ 

Si ? L £rti2? JSi«5S5?" y cJ,^* six is your imuli^bJ^ cl oar- 

*s swsl uboM - 

«xS5SI*wJn r J* X * “*»"*«• ** to txectly what oacb individual'® 
in CaJLotv 0 * 2*1 thit RasiT.Jttittiaum warainan. rtf. -tYiy^jt 

voi * ff nTn^ - ^ • ftr g a ?‘ i m wr j«g8^on5w if SSt 

SESS ihaflwon !L Wt T nes could b * cen5id*«Lly |ro«t«r. It is 

art* a* wart t »? V Jfc* t A* “? rly Wl11 $300,000,000 and continua-to 

grow a® ward ftf «h® A»«riea n Indian Lottaiy gats around. t0 


2 


HS/AMEMCAN MNPIAN LOTTERY COMPENSATION PLAINT 

for kjuusikaitve purposes only 


If 24. 


%3& divMedljy 12 pawls = $,03 jper call g*er asocaEie pool 
Xf5fl^KKMi®G caSls x $_03- = |?sc iiMrome fowl 
$1*509,900 <Ev iffo® by the raumljcroffc^pfe mpool « wcc&Sy iooooae fortbat po«L 
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OJItawawS 

KW6t**fGSi 

Wwwar 

flarltMl 

Cbnufoffiv* 
WwKy 1 

Jfaawudi 

Awwatf 

n 

*24*000 


6 

■0- Total 

$62 

$62 

$3,256 

M 

*12,000 


12 

1 -Total 

$114 

$f76 

55,922 

S3 

*9,490 


25 

2-T«Sad 

$160 

$336 

$8320 

H 



50 

3 -Total 

$242 

$57$ 

$12p£4 

#5 



109 

-4- Total 

$357 

$035 

$18^564 

' « 

♦2/joo . 


200 

5- Total 

$577 

$1^512 

$39,004 

m 

*1,800 


400 . 

6-Total 

$833 

$2345 

*43,316 

' #8. 

*U0O 
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• 7 -Total •.: 

$1*250 

$31,595 • 

&sjm 

.#9-.- •. 
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S/W0 

.8“ Total • 

$1,667 
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fS^SOO 
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$18,512 

$19,012 


$130,000 
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$78,624 

$i2l&40 

swzjm 

$272,624 
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From : SUCCESSFUL MONEY MANAGEMENT PHOrE No. : 20? B54 9658 Jan. 26 



tD r * nd k* eligible to participate in the American 
£?{£ S2I2* Lot ^^ i* «ARCH 23. 1995. 8c tie sooner you bagfn/thi 
better chance you have to participate in the higher categories* 8 ■ 

The lottery is eetimated to start between August -December timeframe. 


'Till* v*ntur* haa baan aeratiai^ad by a 
fi»Ttnft2ay *nd haft found no ill^galitiwar , 


Saxaan law Hz* in Haidslbtsrg, 


2 HFOKHATICN SYSTEMS DOVHX.IHS HSTHOD IS 
PEOPLE HE 1 PIMG PEOPLE. w it ITS ABSOLUTE BEST I r 


Whan you join the TXS Downline# and becoira 
Development Method, here's what happens! 


a part of .our unique Downline 


•!* !Y!!JY 0 !IV r)t ?L liT, ? L throu9h our pl* 0 ^m coordinator will be enrolled 
one under the other in the order that membership payment if 

revived, for example, whan you enroll as a member, you will be placed 
airsctly undwr tha l4st paxvon *ho *nroll»d - in a totally vortical 
frff”®* 1 ® 11 / rwjftrdlees of who referred you. And likewise, each parson 
that J2S& refer ie «l*a pl«e*d directly under the last enroll©. This is 
not « matrix, but « vertical placement. Everyone in the group bensfits 

yau * ftd V 0U *' downline have the opportunity to achieve the Maximum 
number of payout categories. 


2* Swxyoii* who enrolls after you, no wetter who refers them, will be 
part of your downline. The number of individuals you refer determines 
tn« total number of categorise For which you qualify. 

trnio fftmciPiiE 

£— T & W . BOflV tP !P0 TpL1.,1b S2QD.0D pei^-psraoa . There tors no -further fees 
or coimaxtmeats except for «n annual renewal fee of $2S, 


- Anyone with a valid social security number can enroll • (If you want to 
rafer your children , they must Have a SStf) . • - * • 


(SOTS: Only ana I& number will be issued per person or organization at 

aayjjiven time. Meaning an individual can not enroll more than Once, but 
. can refer as many b*/sh& cm. Ve want to offer everyone the. opportunity 
ts enroll »n the fjcncnlsta and not bevw it incnapgl its by tbs rich),' 










196B-CI-64415 

TLV/tlv 


After completing the interview of | | on 1/31/95, and 

after having two telephone conferences with case agentl r 
Cincinnati Division, Middleton Resident Agency, SA 
conducted the following investigation: 


On 2/1/95, SA 


|telephonically contacted 

an employee with TARGET in the personnel depa rtment In 
Indianapolis, Indiana, business phone H to |nouire 
regarding a personal injury lawsuit against TARGET by an 


_ of Indianapolis, 
assistance. 


was not able to be oT any 


On 2 /6/95, a 
I telep 


[ 


in the 


employed bv TARGET as [ 


] and advised tnat 

J — X. ^ m r^/^iTTipn 


a contacted SA , , 

|had filed a personal injury complaint against TARGET 
MARION COUNTY SUPER IOR COUI^ T . Indiana polis. Indiana. 

resid ed at I 1 


.further advised that , 

Indianapolis, Indiana 46220, home telephone [ 


J 


A check of the City Directory 
information: the resident of| 

is a | I A check with the BUREAU OP MOTO R vehicle s 


prov ided the following 
]lndianapolis, Indiana 


provided that [ 


]has a date of birth of 




On 2/fi/q.R, SA 

was telephonicallv contacted bvl i 

business telephone 

advised that 


ho 
hi C 


her law firm ha s been retained by T ARGET to represent it in the 
lawsuit fil ed by I ~| further advised that she will 

be deposing | I s oon, and t hat she recently received an swers to 

interrogatories from l | In the interrogatorie s, | | 

advised that he was employed a t I I located at 

I I Indianapolis . Indiana, which was in 

. the bu sjlness of selling advertisement supplements to newspape rs . 

I | further advised that his da te of birth is I \ his 

Social Security number is I l and tfra^ he was convicted in 



JHS- CL-C.ou/.i"^ 


SEARCHE D INDEXED 

sebjauzed^t FiLEp -^yr-- 

FEB 2 $ 1995 

-fgir CINCINMfl4. 






F»t?Q 2 (Rev: 3-1Q-82) r 


# • 

- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


2/17/95 



1 date of birth 

white 

male. Social Securitv number 1 

1 residing at 


I . home telephone 


i I was interviewed at his dace 

of business atl 


i 


business telephone | I was advised as to the 

identity o f the in terviewing agent and the purpose of the 
interview. | l provided the following information: 


On or about January 25, 1995, a repres entativ e of the 
SECURITIES EXCHANG E COMMISSION ( "SEC" ) contacted [ I and 

interviewed ! I by telephone. | l provided a statement to 

the SEC representative regarding his association with TELEPHONE 
INFORMATION SYSTEMS, INC. ("TIS"). 


App roximately on e year ago a|" 
a resident of["*^ 


] hired [ 


to 


represent him in a personal injury claim against TARG ET , a 
department store chain with a store in Indianap olis. I Ifelt 


that it was a good ca se and ag reed to represent [ 
is still representing I I on that claim. Since agreeing to 


] 


repres ent [ 


has regularly telephonically contacted 


' l_ I** JT ~ 

for free legal advice on numerous issues, some of which 

were unrelated to his personal injury claim. 


talking to 
explained 


Sometim e during the Summer of 1994, 


£ 


hat 


st arted 


about a business ventu re involving TIS . 

- J and that TIS was involved 


with attempt ing to est ablish a national telephone lottery. 
According to 

_ i i 


TIS was attempting to establish this 


lottery through statutes th ^t allowed gambling on indian 


reservations. According to 

business under a corpora tion known as PLEASURE TIME. 
partners in TIS lndudadl 


[ 


TIS was a company doing 

INC. The 
I and a 


be 
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Investigation on 1/ 31/ 95 at 


File # 19 6 B-CI -64415 
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SA 
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first impress ion was t hat such a lottery might 
be illegal, and recommended to | I that he and his partners 


seek a legal opinion before proceeding! 


did not 


It 


competent to provide such an opinion so referred, 

I an a ttorney in Louisville, Kentucky. 

that' 


.feel 
to a 


venture . [_ 


The research 
did was favorable towards continuing the 
refused to discuss specifics regarding the 


research claiming an attorney/client privilege regarding the 
information. 


As 


l learned more about TIS, he discovered that TIS 
was working with a com pany known as GROUP DY NAMICS DOWNLINE 
( "GDD" ) , operated by a | | and a PAUL LARSON 

("LARSON"). GDD was attempting to solicit investors for TIS' 
venture. GDD and TIS eventually retained a company based in 
Pennsylvania that had the technology to put together large 
marketing conference calls. This company had the capability to 
have upwards of 250 persons on the conference call at the same 
time. These conference calls started sometime around the last 
week of August, 1994. 


be 
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In the fall of 1994 


|was hired by TIS to p rovide 

a variety of legal and negotiating services. Specifically ,[ 


was hired by TIS to conduct negotiations with indian tribes in an 
attempt to have the contact with TIS to nut together a national 
lottery .| 


It was agreed thatf 


from TIS. 
succeeded , TIS woul 
comfortable fee. 


I was never promised any percentage of the profits 
However, f ~l was p romised that if the venture 

c" 


use 


for legal services at a 


indian tribe. [ 


On or about November 15, 19941 |met with the first 

[traveled to Idaho to meet with the KOOTENAI 


TRIBE. This meeting had been arran ged by I | the 

attorney from Louisville, Kentucky. | | accompanied | 


on 
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this trip to Idaho. 


met with 


At this meeting with the tribe J 

Jthe tribe's g aming 


and 


l 


the chief of the tribe, and a woman, 
who was a member of the tribal council . 
submitted a proposal. At some later date. 


_ ( LAST 
After the 


commissioner, 

NAME UN KNOWN ) 
meeting |~ * 

received a letter from the tribe indicating that they were not 
interfsted in working with TIS . Aft er receiving this letter, 

telephonicall v conta cted I |to inquire as to the reasons 

was told that to be successful with 
suc h as TIS needed an indian consultant. 
]to be a consultant in future attempts 


for the rejection, 
indian tribes, a company" 
TIS subsequently hired] 


to work with indian tribes . 


.for 


to meet 


I next made arrar 
with certain indian tribes in Arizona 


;raveled to Arizona 
for said meeting, but had no success in his negotiations. 


to Houltq, 
INDIANS 


T 


next made arrangements for| |to travel 

Main e, to meet with the HOULTON BAND OF THE MALISEET 
Jtravels to Maine on December 15th, 1994, and met 
pn December 16th, and then traveled home on 


was able to work out an agreeme nt with the 


with the tribe 
December 17th. 

MALISEET INDIANS, a copy of which is attached hereto, 
advised that though his signature does not appear on this copy, 
he did in fact sign the final agreement. 


On January 9th, 1995 


again traveled to MAINE to 


meet with the MALISEET INDIANS, and stayed until January 12th. 

traveled from Utah during this same time period. The 

purpose of this trip was to discuss with the tribe the details of 
the compact. 


| lexplained that a "compact" is a term used within 

the indian gaming statutes . These statutes allow gambling on 
three levels, or compacts. A level one or a level two compact, 
which would include types of gambling such as bingo or raffles do 
not need approval from a state or the federal government. A 
level three compact would include types of gambling including 
casinos and lotteries. Once a tribe and a gaming management 
company, like TIS, reach an agreement on the compact, it must be 
approved by a national indian gaming commission. The tribe is 
responsible to submit the plan to the commission. Typically in 
such an agreement, the tribe receives 70% of the profit. The FBI 
does a background check on the non-indian management group. 


be 

b7C 






FD-302? (Rev. 11-15-83) 


196B-CI-64415 


Continuation of FD-302 of 


, On 1/31/95 Page 


After 


was hired bv TIS 


] hired 


TIS. 


to provide public relations services to 


jalso contact ed three software firms in St. Louis, 
Missouri, and al of Indianapolis, Indiana, to assist 

in developing tne necessary software to conduct a national 
lottery. Basically, the software would be set up for computers 
to respond to callers seeking to purchase lottery tickets. There 
would . be no ticket sent to the purchaser or any ty pe of writ ten 
verification that the order was properly received. ) I saw 

this as a negative point since most p eople who bet on the lottery 
like to have a ticket in their hands. | |told TIS to stress 

the positive points such as not having to worry about loosing the 
ticket, or not having to follow the lottery daily. The computers 
would perform these functions for the bettor. 

In December, 1994, problems started to develop. Around 
the first part of December, postal authorities questioned [ 

I These authorities were asking i f this venture was 
registered with the SEC. Subsequently landT 
discussed the issue, and decided that the 
within the security laws . 


___e TIS v enture might fal 

Irficominfindp. d to j that 

LAST 




contacted 


1 


he hire a securities lawyer. 

NAME UNKNOWN) , a securities lawyer in Louisville, Kentucky[ 

LNU took the position that this venture should have b een listed 
as a security and should have been registered . | | LNU also 

took the position that the conduct to date was probably not 
criminal, and could b e solved civ illy. This attorney o utl ine a 


vari e~ : 


var.i ety of options to 


andf 


] and 


choose to continue recruiting investors until January 14, 
1995, and then do a SEC revision filing. January 14th, 1995 was 

the date originally set as the cutoff date to e nd all 

teleconferenc e marketing on the TIS enterprise.! land 


asked u 
which she did^ 


f 


to prepare a report on this issue. 


On o r abou t January 4th, 1995, [ 


] andf 


requested that l | LNU prepare a recision filing. [ 


JLNU 


contacted the SE C, and b ecame concern ed about the answers he 
received . | LNU told and the others to secure 
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criminal attorne ys because the SE C would be pursuing criminal 


charges 


was told bv l 1 LNU that the SEC was interested 


in him because of some state ments h e made during one of the 
marketing conference calls . | stated that he only 

participated in one conference call for approximately 90 seconds, 
and only provided an update about his trip to Maine. 


and [ 


In response to 

LNU ' s recommendation , 


1 hired I 

landl 

1 that 


practice security law in Indianapolis, Indiana. 


[ 


listened in on the marketing conference calls on 
a regular oasis, without participating. One of th e persons who 
spoke regularly in these pres entation s was a l I (LNU). This 
person sounded like a lawyer . | ^thinks that investigators 

might be confusing the | ~~| LNU with 


These telephonic marketing conference calls started 
during the last week of August, 1994, and continued every night 
until January 14th, 1995. Those that participated in the 
presentation , and spoke on a re gular b asis included^ ” 

1 and I I LNU , who | thinks s ound ea 


like an 

guesses that he listened in on approximately 


attorney . 

five of these marketing conferences , and recalls only speaking on 
the one occasion previously mentioned. 

If a person was interested in investing in TIS, they 
were encouraged to send a copy of their completed check over the 
fax line, and then to destroy the original. TIS then used a 
company to duplicate the original, and the money was deposited 
into TIS 1 bank account . 


is of the opinion that[ 


LNU made small misrepresen tations during the marketing 
conferences . For ^xemni^. l Iw as uncomfortable with[ 


]and[ 


that 


3 


j 


referring to | and | |as TIS' negotiating team, 

felt that using the term " team" i mplied something different 
hat r sszaa_t;eally happening. | Iconstantly warnedl I 

and 1 l ~~ J - — ■ — J - n - J - 


not to make any material misrepresentations. 


"patriots 

protesters 




lref erred to 


]and 


as 


and extremists. 


defined "patriots" as individuals that are tax 


be 
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| | le arned thatl 

interest in TIS tol 


| eventually sold his 


is not sure where 


resides . 


There were two peo ple that han dled t he money for TIS, 


| and ! | learned that | |was with drawing 

$9.5 00.00 per day out of the TIS bank account . I I estimates 
that | | has withdrawn appr oximate ly $1.5 million. This money 
was taken out in cash. When [~ I asked que stions abo ut these 


was taken out in cash. When! 

withdrawals, hp. lp.arnp.H about] 
"patriots" Lear ned aboul 

I l od I 

On Januar y 2, 19951 


| and | 

lese withdrawals 


| being 

:rom either 


January 12th, | Iw ired I I $97,000. I Iplaced this money 

into an account wii-h| 1 in I 

It was placed into account number T | A copy 

ot tne account number card is attached hereto, with the original 
enclosed in a separate FD-430. This bank account was given the 
name: TIS COMPLETION ESCROW ACCOUNT. The account was opened on 

January 2nd. The purpose for the $297,000, and the account, was 
to pay all the necessar y bills relative to establishing the 


□ 

it wit 


r — 

wired 



,000. 



$200,000. On 
placed this 


lottery. Prior to this,! 


used hq 


oney for hotels, air 

fares, etc., and then was reimbursed.! | itemized some of the 

payments that were made from this account, which include the 
following : 

$5,000.00 - paid to l | for 

his mon thly retainer; 

$5,000.00 - paid to | |in 

Indiana polis , to handle] |and 

I I taxes ; 

$1,000.00 - paid to| | to hire a 

bookkeeper : 

*$-5,000.00 - paid to MALISEET TRIBE to repair a 
building; 

$ 916.00 - paid for an airline ticket for | 

to go to Maine to meet with tribe; 

$30,000.00 - paid to I was hired by TIS to 


300.00 - expenses tor a trip to Maine; 
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$3,500.00 - pa id to BE ST BUY for a computer to be used 
at [ Iresidence ; 


$1,750.00 

$3,200.00 

*$ 10 , 000.00 

*$7,500.00 

*$25,000.00 


paid to 
paid to 
paid to 


Jfor 


for attorney services; 
services ; 


tribe in Maine to hire an attorney 
to complete the compact work; 

paid to "LETS TRAVEL" for airfare: 

paid to 


f 


ayments made by 
he became nervous 


The paym ents not marked with the asteris k were 
When the SEC started to question 
aoout writing a ny more ch ecks. Th e payme nts with the asterisk 
were handled by | The last knew, there was still 

approximately $200,000 in the TIS bank account. 


I 


times, f 
going to nappenf 
the FBI. [ 


last spoke to 


I 


Dout what 


today, approximately six 


w as worrie d about what he should do, and what is 


was aware 




]has not hired a criminal lawyer . 


] being interviewed by 


that. 


included [ 


1 

|last spol 

tat-H-V 

1 

has 

spoke to 


a couple of 

. The telephone ca] 

LI vest 

:erdav was a 


purpose of the call wa s to asse ss 
conference call ended. 


yesterday. Prior to 
times in the last two 
con ference ca ll that 
The 


to obtain his assessment of the situation 


ss t, 
and 
sit 


he situation. After the 


recontacted 
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•• , AGREEMENT 

T.l.s., Inc. and the Houlton Band of Maliseet Indians aqree' 
as follows ; . 


f jV 

*■' t 


1« That tho parties will jointly work for the establjshment'l^^^- 
of a national/international lottery via the 900 number phone system 
located on Maliseet Indian property managed by T.I.S., Inc. • 

2. That all necessary capital shall be provided by T.I.S^; 

Inc., for the establishment of said lottery and the acquisition of" 
a state compact and shall include legal fees if t,i.s.>, Inc.l- 
selects the lawfirm? and further, that no claim for any expendi-*'/ 
tures by T.I.S., Inc. shall be born by, claimed from, due from or . , 
paid by the Houlton Band of Maliseet Indians regardless of the- xV 
success, or failure, of the joint effort to establish a lottery orV-;^< 
obtain a state gaming compact, ;V:iV 

3 . That the parties agree in principal with the Proposal ^ 
submitted by T.X.S., Inc., a copy of which is attached hereto. ; 

4. That either party may terminate this agreement, at will,£ ;i 

without cause, without any penalty or without any payment whatever?! 5 '- 
to the other party by so notifying the other party in writing, -. And*-’ 
further, the parties agree to a mutual good-faith effort to obtain! 
a binding agreement, , .--X 





5. That a final binding agreement shall be entered. <-£nt6&'&£ 
xupon the obtaining between the Tribe and the State of Maine ofij# 
^. compact- by T » I , S . , Inc , , provide d the parties can in mutual good 
•X faith agree to such. 


T-T.fi hu <+* 


attorney 



Houlton Band of Maliseet Indians'* 

•• • •' 

’ . . • ‘I ’."- y ■•'■r--, 

, ■ J ’ , ' f ; ,L fr.iX' f.V}.' \l IV 

Unto: . December 39. 199 ; l . 


% n 4 - - i**??,’ . 4*. 

. *■„ =**.- „ ’t 

• .•& <■'?: ;r 1.>“f 




; ■; . plV * 

■ * • U/L* - 


s ?mf; " 
mJA * ‘ 

ffe' 

i 




UK:.' 

’J: : V 



i-'- iHr *7-'t 
■ < Yi-, v 


1 * ='- 

: r v t 


;y tn>: 


* ft* ‘ * 


*-XH 


■'f\ * - 






Cut for insertion in wallet 

- 


i Account Number Card 


VINCENNES B10KNEU. MONROE CITY 
8ANOSORN PfilNCETON PATOKA IN 


4 gfa-' i l a c £h 



i 
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♦ • 

196B-CI-64415 


^2 P ®Kf t;L ru and would be worthwhile to reinterview with 

£ aSe f* gent ooming to Princeton, Indiana. It is 
? wooes ten .that such an interview be coordinated with SA ^ 

b7C 

_ , . , . Due to outstanding leads in this matter, 

Indianapolis will maintain this case in a pending status. 


2 
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Date of transcription 


2/1/95 


On 2/1/95, 

white female, born) 

social security Number 

| was interviewed at the 

Louisville office of the FBI. j 

1 advised that her office is 

in her home, located at 

Louisville, 

Kentucky, Dhone 1 

She has a fax number also, 1 1 

lis an attorney 1 I 

| She is also 


quite rond of doing legal researchl |furnished the 

following information: 


[ 


was 

i 


retained by 
Indianapolis, 


l 


1 


dress unknown 
is the Chairman 
(TIS) 


„ . Indiana . j 

to the Board of Telepho ne Information Systems, Inc. 

I retained l 1 to do legal research into the question of 

setting up indian gaming. He wanted to know what i t would take 
to set up and indian lottery. At this time, | j had no 


knowledge whatever of Group Dynamics Downline ( GDD ) . 


Some time after she was retained, she was advised by 
~1 that there were some problems he needed legal research 
into involvi ng their marketing program and their marketing agent, 
GDD. I | indicated that her client is, in fact, TIS. She has 

no legal connection whatever with GDD, although she was hired by 
TIS to do legal research involving GDD. 



has spoken to a number of indian tribes, possibly 

as many as 50, concern ing th^ i.r interest in operating an indian 

made the initial contact with the 
they appeared to be agreeable to the 
entered into the 




lottery. To this end 
Houlton Band in Maine. When _ 
lottery idea, a second lawyer! 


actual negotiations with the tribe. The first contact was made 
about 3-4 months ago, and the Houlton Band signed a letter of 
intent concerning the lottery proposition in December, 1994. 


Investigation on 2/1/95 at Louisville, Kentucky File # 196B-CI-64415 * 


by 



Date dictated 2/1/95 
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I I noted that another tribe was very interested at 

first in this idea. That tribe was the Kootenia tribe in Idaho. 
However, that tribe decided to become part of a regional Indian 
lottrery which is being set up in the West. That lottery appears 
to be substantially ahead of this one, and many of the legal 
questions which surround this one may be resolved by that 
lottery. 

advised that the deal with the Houlton Band has 
not, as yet, teen completed. It is necessary for the Houlton 
Band to enter into a compact with the State of Maine. This is 
being handled by a lawyer from the Kootenia tribe. This person 
was very much in favor of this lottery scheme as against the one 
that the tribe finally adopted. 

also indicated that | | who negotiated 

the above contract, was interviewed yesterday by the FBI. 

I l advised that TIS is a corpora tion which c urrently 

operates 900 sex lines and 800 sports lines. I ( no 

relation) is President of the corporation. He is located in 
Florida. The corporation has an office in Lakeland, Florida. 

| |was asked, following her legal research, what her 

opinion was of the lottery per se, as well as the way it is being 
marketed by GDD . advised that her research in the matter 

was inconclusive. It could go either way. 
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The following investigation was con ducted by 

*1 TTA "A I— « -? .»« 4— — . v-» 4- 1 I ^.4- T J 


Investigative Assistant 
Kentucky : 


] at Louisville, 
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On February 15, 1995, 


Jefferson County 


Commonwealth Attorney's Office, Louisville, Kentucky, advised 
that all gambling in the State of Kentucky is illegal with the 
exceptio n of the Ken tucky Lottery, horse racing and charitable 
gambling \ I stated that for charitable gambling to be 

legal, it has to have approval with the Charitable Gaming Board, 
Frankfort, Kentucky. 
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On January 30, 1995, Pat Me Lean, Secretary of State, 
Corporate Division, Frankfort, Kentucky, advised neither 
Telephone Information Systems, Inc., and Pleasure Time, Inc., 
were registered in the State of Kentucky. 
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Re Cincinnati airtel to Albany, 1/17/95. 

Enclosed for C incinnati are origi nal and two copies 
of FD-302 of interview of | Also enclosed are 

three copies each of two inserts regarding investigation in 
the Louisville Division. 

Inasmuch as logical investigation is complete in 
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was served with a Federal Grand Jury subpoena issued by the 
United States District Court, District of Southern Ohio. 
Cincinnati, Ohio. The subpoena directs 


b3 


Investigation on 2/22/95 

Mi 

by SA 


at Cincinnati , 
reh 


Ohio File # 
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The Middletown Resident Agency of the Federal Bureau of b3 

Investigation received via certified mail a partial response to a 

Federal Grand Jury subpoena issued by the United States Dist rict 

Court. Distr ict of Southern Ohio, Cin cinnati , Ohio directing J_ 

I to produce all records forT~ 



provided are copies of [ 


will be provide 


1 


provided photocopies off 


advised that photocopies of| 
as soon as possible. 


Investigation on 2/27 /95 
(lt \ A 
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